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The Honorable Thomas s. Zilly 

i_\,;/-:' 

IN THE UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF WASHINGTON 

QUENDALL TERMINALS, a Joint 
venture, formed by Altino 
Properties, Inc., a Washington 
corporation, and Puget Timber, 
Inc., a Washington corporation, 

Plaintiff, 

vs. 

REILLY INDUSTRIES.. INC. • an 
Indiana corporation and 
successor to REILLY TAR & 
CHEMICAL CORP. , 

Defendant. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

~~~~~~~~~~~~~~~~~' 

REILLY INDUSTRIES, INC., 
an Indiana corporation and 
successor to REILLY TAR & 
CHEMICAL CORPORATION, 

Counterclaimant, 

vs. 
QUENDALL TERMINALS, a Joint 
Venture, formed by Altino 
Properties, Inc., a Washington 
corporation; and J.H. Baxter & 
Co., a California corporation; 
ALTINO PROPERTIES, INC., 
a Washington corporation; and 
J.H. BAXTER & co., a California 
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) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
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corporation, 

Counterclaim Defendants. 

DONALD 0. NORMAN, declares as follows: 

1. I currently own the John L. Scott franchises for 

Skagit County, Washington. From 1969 to 1978, I was personally 

involved, on behalf of J.H. Baxter & Co. ("Baxter") and the joint 

venture Quendall Terminals ( "Quendall") , in investigating, 

evaluating, negotiating the purchase of, communicating with 

10 government agencies about and preparing development plans for 

11 certain real property located in Renton, Washington that I 

12 understand is now the subject of this lawsuit ("Property"). I have 

13 personal knowledge of the matters stated herein and would be 

14 competent to testify if called upon to do so. 

15 2. A representative of Baxter first contacted me about 

16 the Property in 1969. At that time, I owned a construction company 

17 in the San Francisco area. Baxter had been a major supplier of 

18 treated wood used in my development projects. Baxter advised me 

19 that the Reilly Tar & Chemical Company owned real property in 

20 Renton, Washington adjacent to Baxter's own property. Reilly had 

21 offered to sell Baxter the Property. Baxter asked me to take a look 

22 at the Property to advise Baxter whether it ought to go forward with 

23 the purchase. Shortly thereafter, I flew up to Renton and examined 

24 the Property. After doing so, I advised Baxter that the Property 

25 had potential and proposed to do a feasibility study on the Property 

26 
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during the summer of 1970. Baxter hired me as a consultant to do 

so. 

3 • During the summer of 1970 I conducted a feasibility 

study of the Property. I analyzed the Property to determine a fair 

purchase price, considering its development prospects, its possible 

income generating uses prior to development and its apparent 

pollution problems. In the course of that analysis, Baxter had 

provided me with a real estate appraisal performed for Reilly that 

valued the Property at $1.2 million. I also understood at the time 

that Reilly believed its value to be closer to $1. 5 million. 

However, after an analysis which included specifically factoring in 

the cost of cleaning up the Property, I recommended that Baxter form 

a partnership with Barbee Mill Company, Inc., the owner of real 

property immediately to the south of the Property ("Barbee"), that 

the partnership purchase the Property. for $500, 000, and that the 

partnership develop a span of Lake Washington waterfront property 

consisting of Baxter's Renton property, Barbee's Renton property, 

and the Property. 

4. In September 1970, Bob Mossman, (Baxter's then 

Secretary-Treasurer) and I traveled to Reilly's headquarters in 

Indianapolis to present Baxter's offer to purchase the Property for 

$500,000. Reilly accepted Baxter's offer. In October 1970, Reilly 

and Baxter entered into a purchase agreement. The purchase 

agreement was conditional, given Baxter's awareness of the pollution 

problems associated with the Property. 
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5. From that time until Quendall purchased the Property 

on June 15, 1971, I began an intensive and extensive examination of 

the environmental condition of the Property, including adjoining 

areas of Lake Washington (the Property extended into the lake). I 

also immediately informed every government agency that .I could think 

of about the impaired environmental condition of the Property and 

Baxter's plans for development. 

6. During the course of my efforts, I regularly kept Bob 

Mossman and Alex Cugini, Jr., a principal of Barbee, informed. We 

repeatedly discussed the environmental condition of the Property. 

I also regularly prepared and distributed written status reports of 

my efforts to Messrs. Mossman and Cugini. I do not know the current 

location of these status reports, although I reviewed a copy of two 

such status reports in the course of being interviewed in this 

action. Attached hereto as Exhibit A is a true copy of Status 

Report No. 10, dated April 18, 1971, that I prepared and provided 

to Messrs. Mossman and CUgini on or about April 20, 1971. 

7. I ran tours of the Property regularly for government 

officials that I had contacted about. the Property. I distinctly 

remember the tour I gave to Bob McCormick of the State of Washington 

Department of Ecology ( "WDOE") in April 1971. Mr. McCormick had 

been unaware of the polluted condition of the Property and adjoining 

lake waters until that tour, and was visibly upset by what he 

observed. Attached hereto as Exhibit B is a true copy of a report 

dated April 21, 1971, purportedly written by Mr. McCormick after his 
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April 1971 tour of the Property. After reviewing this report, I 

believe it accurately reflects the course and content of my tour 

with Mr. McCormick in April 1971. 

8. As these efforts continued, I prepared a financial 

analysis of the Property for Messrs. Mossman and Cugini. Attached 

hereto as Exhibit C is a true copy of one phase of that financial 

analysis, which I distributed to Messrs. Mossman and Cugini shortly 

before Quendall purchased the Property in June 1971 and which 

accurately reflects the historical sequence of events preceding that 

purchase. 

9. In early June 1971, attorney Jim Hanken and I met at 

Baxter's office in Renton, Washington with certain WDOE and Attorney 

General representatives, including Bob McCormick, Stew Messman and 

Chuck Lean, to discuss certain legal issues associated with 

pollution problems on the Property. Attached hereto as Exhibit D 

is a report dated June 2, 1971, purportedly written by Stew Messman, 

describing that meeting. After reviewing this report, I believe it 

accurately reflects the course and content of that meeting. 

10. Shortly thereafter, I prepared and distributed Status 

Report No. 16 to Messrs. Mossman and Cugini, a true copy of which 

is attached hereto as Exhibit E. The status report accurately 

reflects my and Jim Hanken•s earlier meeting with WDOE and Attorney 

General representatives. The status report also accurately 

communicates my thoughts on the desired terms of Baxter's or 

Quendall's prospective purchase of the Property from Reilly. 
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Because the Attorney General's office had informed us that suit 

could be brought at any time against the owner of record of the 

Property, I recommended that the structure of the Property purchase 

be changed by substituting a real estate contract for an outright 

note and deed of trust. I also suggested that Quendall be given the 

opportunity to walk away from the Property if the undertaking was 

more than it had anticipated, and that Reilly hold the purchaser 

harmless for the condition of the Property. 

11. We subsequently negotiated over these points with 

Reilly. We changed the form of the purchase to a real estate 

contract. We agreed to present an abatement plan to 'the WDOE and 

to bear the costs of steps necessary to minimize any possibility of 

pollution resulting from the contaminat~on on the Property; however, 

we successfully obtained the ability to forfeit the Property until 

the moment of closing if the undertaking proved more than we were 

willing to handle. We obtained Reilly's agreement to be solely 

responsible for any action for abatement or damages arising out of 

the condition of the Property collUl\enced prior to June 1976. In 

turn, Quendall agreed to be solely responsible for any action 

concerning the Property commenced thereafter. After my many 

collUl\unications with applicable regulators, we believed that, if an 

action was to be commenced on the Property, it would likely happen 

before June 1976. Attached hereto as Exhibits F and G are true 

copies of the parties' June 15, 1971 Real Estate Contract and 

Supplemental Agreement, which I helped to negotiate. 
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12. From Quendall's purchase of the Property on June 15, 

1971 until its closing in June 1975, Quendall intensified its 

efforts to analyze the Property's environmental problems and to 

communicate with government agencies about the Property. One of the 

main reasons Quendall did so was to prompt legal action to be 

commenced prior to 1976, for which Reilly would be solely 

responsible under the Supplemental Agreement. 

13. By May 1972, I had prepared and distributed numerous 

copies statewide of a draft Environmental Impact Statement ("EIS 11 ) • 

I even held a seminar for several days beginning in May 1972 for a 

number of government .entities, including the WDOE, Department of 

Game, City of Renton, Metro, Washington Environmental Council, 

Environmental Protection Agency, Department of Fisheries, Bureau of 

Sport Fisheries and Wildlife, and Department of Natural Resources, 

about the draft EIS and Quendall' s desired development plans for the 

Property. 

14. In June 1972, I retained a public relations firm in 

furtherance of Quendall's efforts to make full public disclosure of 

the environmental condition of the Property. With my assistance, 

the public relations firm prepared press releases that were 

distributed to local newspapers and that generated a number of news 

articles about the Property. Attached hereto as Exhibit H is a true 

copy of the Final Draft Environmental Assessment for Port Quendall 

dated May 8, 1974, which I prepared on or about that date. Included 

in Appendix E thereto are true copies of several press releases that 
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were prepared with my direct input, and a number of articles 

appearing in area newspapers about the Property in June 1972. 

15. By June 1975, Quendall was well aware of the 

Property's serious environmental problems, including its 

contamination of Lake Washington. Included in Appendix B to 

Exhibit H are true copies of the many studies and analyses performed 

on the Property by experts by May 1974 on behalf of Baxter or 

Quendall. Quendall knew that no action had been commenced 

concerning the environmental condition of the Property. Quendall 

also knew that no regulator had yet given it any indication that 

development plans for the Property would be approved. However, 

Quendall was still optimistic about developing the Property and had 

been negotiating with the Koll Company to develop the Property. 

Consequently, it closed on the Property in June 1975. The Koll 

Company ultimately withdrew from development of the Property; I 

remained on as Quendall's manager until 1978. 

16. I do not believe that Reilly misrepresented anything 

about the condition of the Property to Quendall. Before Baxter 

conditionally purchased the Property in October 1970 and Quendall 

purchased the Property on June 15, 1971, I had numerous occasions 

to speak to ward Roberts. Mr. Roberts was then a long-time Reilly 

employee and manager of the Property, a chemical engineer who had 

significant technical expertise in connection with prior operations 

on the Property. I questioned him about a number of matters, 

including specifically Reilly's use of the Property and the 
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envirorunental condition of the Property. In fact, I also had 

regular contact with him after 1971, because he continued to run 

day-to-day operations on the Property on Quendall's behalf after its 

purchase. I found him to be very forthcoming. Quendall was also 

aware before it closed on the Property thai: Reilly-was facing major 

groundwater and well contamination problems with one of its plants 

in Minnesota. In short, I believe that Quendall made an informed, 

calculated business decision in purchasing and then closing on, 

rather than forfeiting, the Property. 

I declare under penalty of perjury under the laws of the 

State of Washington that the foregoing is true and correct. 

, 
Date: February lf1. 1992 

Place: Mount Vernon, Washington 
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1. INTRODUCTION 

Ouendall, PLP Search 
Section 1 
Revision No. 0 
December 1990 

Pursuant to Washington Department of Ecology (Ecology) Contract 

Number C0089007, Ecology and Environment, Inc. (E & E), conducted a 

Potentially Liable Person (PLP) search for the Ou,endall Terminals site 

(Ouendall) located in Renton, Washington. PLP is defined in RCW 

70.lOSD.020(8) as "any person whom the department finds, based on 

credible evidence, to be liable under RCW 70.105.040." RCW 70.105.040 
describes who may be held liable for releases of hazardous substances 

and includes property owners, operators, generators, transporters, and 

persons who arrange for the disposal of hazardous substances. Ecology 

defined the scope of the Quendall PLP search with the following specific 

objectives1 

o Identify those PLPs who used/leased the tanks at the 
Quendall site from the time Quendall Terminals, the current 
owner, purchased the property from Reilly Tar and Chemical 
Company (Reilly) in 1971 until the tanks were dismantled; 

o Determine the types of materials, quantities, and the 
length of time materials were stored in the tanks; 

o Describe spills or releases associated with tank farm 
operations and identify the constituents of concern; 

o Identify the nature of any fill material placed on the 
site; and 

o Identify PLP data gaps. 

Ecology specified that PLP information was to be obtained from 

Ecology files, Ouendall Terminals files, Barbee Mill files, and inter

views with three past Quendall Terminals managers/operators: Robert 

Johnson, Donald Norman, and Ward Roberts. The remainder of this report 

is organized as follows: 
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2, SI'l'B DESCRIPTION 

Quendall, PLP Search 
Section 2 
Revision No, 0 
December 1990 

Quendall is a 25-acre site located on the southeast shore of Lake 

Washington, Township 24 North, Range 5 East (Figure 2-1), The mailing 

address is 45003 Lake Washington Boulevard North,, Renton, Washington. 
The site is bounded by the Barbee Mill Company to the south, the J.H. 

Baxter Company to the north, Lake Washington to the west, and a Northern 

Pacific railroad line to the east. The site currently is used as a log 

sorting yard. A small office building is the only existing structure 

on-site. 

When Quendall Terminals purchased the property fr8m Reilly on June 

15, 1971, there were 10 aboveground storage tanks on site (Figure 2-1): 

o Two 2-million gallon tanks numbered 23 and 26; 
o Two 1-million gallon tanks numbered 37 and 38; 
o Two 272,000-gallon tanks numbered 35 and 36; and 
o Four 20,000-gallon tanks numbered 31 through 34. 

Interview notes and copies of file documentation that describe the tank 

farm are provided in Appendix I, documents N and O. 

Th.e four 20, 000-gallon tanks were in poor condition with inadequate 

foundations and secondary containment when Quendall Terminals acquired 

the property (tank installation date unknown). A few of these tanks 

reportedly tipped over although no major spills resulted since the tanks 

were empty most of the time. These four tanks were dismantled and dis

posed of off site at an unknown location in 1974. The 2-million gallon 

tanks were installed in 1928, and the 1-million and 272,000-gallon tanks 

were installed in 1956. Secondary containment for these six tanks con

sisted of an earthen dike a few feet in height. These tanks were dis

mantled and sent to a disposal facility in Idaho in 1983. After the 

tanks were removed, Quendall Terminals placed approximately 3 feet of 

2-1 
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Quendall, PLP Search 
Section 2 
Revision No. O 
December 1990 

fill material comprised of sawdust and dirt over most of the site. This 
fill material was obtained from a METRO sewer project at Coal Creek 
(N2). There are no records of any underground storage tanks at 
Quendall. 

2-3 



3. TANK FARM OPERATORS/LRSSBBS 

Quendall, PLP Search 
Section 3 
Revision No. O 
December 1990 

The Quendall property was formerly owned by Reilly, who operated a 
petroleum product cracking facility on the site from 1916 until 1969. 
Coal tars were transported by barge from the Seat,tle Gas Company on Lake 
Union and other utilities and were distilled on-site into creosote, 
xylene, toluene, and other coal tar byproducts. These operations are 

the source of most of the contamination at Quendall (N3, N4). 

In 1970, Reilly leased the site to J.B. Baxter who, in turn, sub

leased the 1-million gallon and/or the 272,000-gallon. tanks to Boeing 
and Lidcoa Company. Boeing stored Bunker C oil in the tanks from late 
1970 through early 1971 (A3). In early 1971, Boeing emptied the tanks 
which were subsequently filled with used oil collected from area service 

stations by the Lidcoa Company (Bl). The exact quantities of Bunker C 
oil and waste oil stored in the tanks are not known. 

Quendall Terminals, a joint venture of Altino Properties, Inc., a 

subsidiary of the Barbee Mill Company (owner of property to the south), 

and Puget Timber Company, a subsidiary of J.B. Baxter and Company (owner 
of property to the north), acquired the site by real estate contract on 
June 15, 1971 (02) (Figure 3-1). The contract was for $500,000i 
$100,000 payable on June 15, 1971, and $100,000 plus 5% interest payable 

each subsequent year until paid (02). Because the real property 

interest was not conveyed until 1975 when the Warranty Deed was 

executed, several agency documents refer to Quendall Terminals as a 

lessee from 1971 to 1975. 

Between 1971 and 1983 (when the tank farm was dismantled), there 
were two tank farm managers employed by Quendall Terminals• Donald 
Norman from 1971 to 1978 (N4), and Bob Johnson from 1978 to 1983 (N2). 

While Mr. Norman and Mr. Johnson were the official Quendall Terminals 

managers, Yard Roberts was the primary day-to-day operator of the tank 
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Quendall, PLP Search 
Section 3 
Revision No. 0 
December 1990 

farm during this period of time. Mr. Roberts was employed by either 
Quendall Terminals or an independent operating entity during this 

timeframe (N3), 

There were several operating entities other than Quendall Terminals 

that were responsible for the day-to-day operations of the tank farm, 
and numerous other companies that leased the tanks for storage purposes 

(Figure 3-1). However, information obtained from file searches and 
interviews identifying particular tank farm operators and lessees is 
somewhat sketchy. The files at Ecology, Quendall Terminals, and the 
Barbee Mill Company contain very little informat~on on tank farm opera

tions from 1971 to 1983. Lease agreements, invoices, and documentation 

of accounts receivable are, for the most part, nonexistent. Appendix I, 
documents A through N contain interview notes and copies of file docu
mentation that do identify many of the tank farm operators and lessees. 
The following is a chronological summary of tank farm operator/lessee 
activities between 1971 and 1983 based on these interviews and file 

documents. 

Superior Refinery: April 1972 - September 1972 (C} 
A letter dated April 28, 1972, from Mr. Norman to the City of 

Renton identifies Superior Refinery as an existing tenant that used the 
tanks to store waste motor oil (Cl). An internal Ecology memorandum 
dated September 1, 1972, indicates that Superior Refinery was leasing 

two tanks for oil storage (C2). Mr. Roberts stated that Superior 
Refinery leased tanks 35, 36, 37, and/or 38 directly from Quendall 
Terminals for drain oil storage (N3). Mr. Norman indicated that 

Superior Refinery was associated with Wally Drexler who owned several 

waste oil storage and recycling operations (N4). 

Seattle Renderil!BI 1973 (N3, N4) 
Mr. Roberts and Mr. Norman both stated that in 1973, at the request 

of King County, Quendall Terminals permitted Seattle Rendering to store 

tallow (animal lard) in one of the small tanks (N3, N4). The tallow was 

disposed of eventually but it is not known when or where. 
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The QED Corporation (QED) was an operating entity that leased the 
tank farm from Quendall Terminals from 1973 to 1974 (D4). QED was a 
small corporation established and financially backed by William Kemp, an 

ex-Weyerhaeuser Vice President in 1973. Mr. Kemp was the president of 
QED and Mr. Roberts became a principal employee (Dl, N3). QED was 

essentially a used oil broker that subleased the tanks to several other 
companies. Mr. Roberts referred to QED as one of several "little fake 

companies" that had neither the money or the management capabilities to 
discharge their responsibilities (D5). 

QED also leased an oil recycling facility in Tacoma from Time Oil 
(Dl). With both the Quendall and Time Oil facilities, QED could offer 
customers both storage and recycling services. In the meantime, QED 
applied to Ecology for a permit to establish a waste oil recycling 
facility at Quendall (Dl, N4), However, this on-site recycling facility 
never materialized. When QED's lease was terminated in 1974, Quendall 

Terminals became the operating entity and Mr. Roberts became a Quendall 

Terminals employee once again. 

United Drain Oil, HBTllO, King County, Port Levis: 1973 - 1974 (E, P) 
United Drain Oil was a primary user of the tank farm (tanks 35 

through 38) in 1973 and 1974 when QED was the operating entity. A QED 
income and cash flow statement identifies United Drain Oil as a public 
carrier operating under authority of the Washington State Utilities and 

Transportation Commission and indicates that United Drain Oil stored all 

of its waste oil at Quendall beginning in January 1, 1973 (El), United 
Drain Oil received much of its waste oil from METRO, King County, and 
Fort Lewis (Fl, F2, F3). Mr. Roberts indicated that Mr. Drexler had 

some kind of relationship with United Drain Oil (NJ). 

Golden Penn Refineries: mid-1970s (G) 

Mr. Norman and Mr. Roberts both identified Golden Penn Refineries 

as one of the waste oil recycling companies that stored waste oil at 
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Quendall during the mid-1970s (N3, N4). It was Mr. Roberts' understand

ing that Golden Penn was somehow associated with Mr. Drex+er, United 

Drain Oil, and Superior Refinery. Mr. Roberts was not sure whether 

these were all separate companies or really the same company with dif

ferent names. One Ecology inspection report indicates that Golden Penn 

Refineries had plans to move to the Quendall site after a fire had des

troyed their Tacoma plant (Gl). 

~estern States, Villaaette Industries: 1974 to 1975 (B, I) 

According to Mr. Roberts, Vestern States was. another one of the 

"fake little companies" that acted as a middle-man tank farm operator 
(Hl). In early 1974, after QED's lease was terminated, Quendall 

Terminals leased the two 2-million gallon tanks (23 and 26) to Vestern 

States (N3). Vestern States was essentially a one-man tank farm broker 

that subleased the tanks to Villamette Industries. Villamette Indus

tries stored more than 4 million gallons of Bunker C crude oil in the 

tanks for approximately 18 months. This was the only time that the 

2-million gallon tanks were ever used after Quendall Terminals purchased 

the property (N3). 

Turbo Energy Systems: July 9, 1974 - December 1975 (J) 
From July 9, 1974, to December 1975, Quendall Terminals leased the 

1-million gallon and 272,000-gallon tanks to yet another middle-man 

operating entity called Turbo Energy Systems (Jl, J2, J3). During this 

time period, Mr. Roberts became a Turbo employee. According to Mr, 

Roberts, Turbo was a struggling engineering consulting firm with no tank 

farm operations experience. Turbo subleased the tanks to various 

companies (i.e., United Drain Oil, Golden Penn Refineries, Superior 

Refineries). Vhen Turbo's lease was terminated in December of 1975, Mr. 

Roberts left Quendall and did not return until 1979. Mr. Roberts was 

not aware of any substantial use of the tank farm in 1976, 1977, or 

1978. 
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Northwest Services, Inland Transportation, Pacific Gamble Robinsons 
1979 - 1902 (K, L, M) 

From 1979 to 1982, the tanks were leased to two trucking firms: 
Northwest Services in 1979 (Kl), and Inland Transportation from April 
30, 1981, through May 1, 1982 (Ll). Both of these firms were sub

sidiaries of Pacific Gamble Robinson (PGR) (Ml, N3). During the term of 

Northwest Services' lease, Mr. Roberts was a Northwest Services Employee 

(Northwest Services was the operating entity), and the 1-million gallon 
and 272,000 gallon tanks were used to store diesel fuel. Mr• Roberts 

did not operate the tank farm during Inland Transportation's lease and 
could not remember whether Inland ever used the tanks (N3). Northwest 
Services was likely the last lessee to use the tank farm. 
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4. VASTB HANAGBKl!NT PRACTICBS/SPILLS/RBLBASBS 

Mr. Roberts, Mr. Norman, and Mr. Johnson all indicated that tank 
farm operations were generally sloppy and that the lack of good house
keeping practices resulted in frequent spills (N~, N3, N4). Vaste oil, 
crude oil, and diesel often were spilled on the ground when materials 
were being transferred to and from the tanks (P2, P4, P6, PB) and tank 
bottoms/residues often were dumped on the ground when the tanks were 
being cleaned (Pl2). The quantities that were spilled are not docu

mented and none of the people interviewed could say how much was re

leased to the environment. Mr. Roberts indicated that the tanks pro
bably leaked but he could not estimate how much stored material was lost 
to leakage. There are four agency inspection reports that identify re
leases from the tanks (P2, P6, P7, and PS). 

In 1980, Quendall Terminals began making arrangements to dismantle 
the tanks and dispose of the remaining tank bottoms. One of the 

2-million gallon tanks still contained approximately 10,000 cubic feet 

of solidified oil gas tar from Reilly operations (PlO). Mr. Roberts 
analyzed the material and determined that it was not a Resource Con
servation and Recovery Act (RCRA) hazardous waste (PlO). Ecology 
analyzed the tank bottoms from tank 26 (one of the 2-million gallon 

tanks) for polycyclic aromatic hydrocarbons (PAHs) and found it to con
tain 4.2% (plus or minus 0.5%) PAHs (Pll). The tanks were finally 

removed around 1983 under Mr. Johnson's supervision and the tank bottoms 

were sent to a disposal facility in Idaho (N2). Mr. Johnson could not 

remember the name of the disposal facility and the files did not contain 

any documentation confirming what was disposed of, who disposed of it, 
or exactly where it was disposed of. 

Mr. Roberts and Mr. Norman both stated that there was no quality 

control over the waste oil, crude oil, and diesel that was stored on-
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site after 1970. In addition to the constituents normally associated 
with petroleum products (i.e., benzene, toluene, and xylene), the waste 
oil that of ten was released to the surrounding soils could have been 
contaminated with polychlorinated biphenyls (PCBs) and chlorinated sol
vents since the service stations and other facilities that generated the 

waste oil may not have segregated solvents and PCB transformer oil from 
other waste oil (N3, N4), 

While tank farm operations were notably sloppy resulting in signi
ficant releases of petroleum constituents and potentially significant 
releases of PCBs and solvent constituents, Mr. R~berts and Mr. Norman 
both stressed that any contamination from the tanks after 1970 is "in
consequential" compared to Reilly Tar and Chemical Company's contribu-· 
tion to site contamination, both in terms of quantity and in terms of 
the toxicity of the constituents involved (N3, N4). 
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As discussed in Section 3 of this report, there were many different 
companies that used the Quendall tank farm for storage purposes. This 
report identifies most of the PLPs associated with tank farm operations. 

However, due to the overall lack of documentation in the Ecology, 
Quendall Terminals, and Barbee Mill files regarding tank farm operations 

after 1971, and the inability of past site managers to remember all of 

the lessees, there are likely a few PLPs that are not included in this 
report. E & E has identified the following specific ~LP data gaps: 

1. There were no signed lease agreements in the files and 
very little documentation of accounts receivable and in
voices. The files indicate that accounting information 
was computerized and, therefore, there may be some useful 
information stored on computer recdrds. E & E was unable 
to locate hard copies of such records. 

2. The relationship between some of the PLPs remains unclear. 
According to Mr. Roberts and Mr. Norman, some of the tank 
farm lessees had more than one name or were subsidiaries 
of a common parent corporation. Therefore, it is possible 
that some of the tank farm users identified in this report 
as separate entities could, as a practical matter, be 
considered one PLP. In particular, several of the lessees 
reportedly were associated with Mr. Drexler. Further 
inquiry into Mr. Drexler's operations may uncover more 
information about Quendall PLPs. 

3. While documentation and interviews indicate that stored 
materials were limited to crude oil, diesel, and waste 
oil, the quantities stored are not known in most cases. 
However, Mr. Roberts did indicate that the tanks were 
rarely all in use and when they were in use, they were 
usually not full. 
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4. The quantities of materials discharged to the environment 
are not known. The quantities released can only be esti
mated based on knowing tank capacities, the condition of 
the tanks, the waste management practices described by the 
interviewees, and several agency inspection reports. 

5. The exact quantities and ultimate disposition of tank 
bottoms upon removal of the tanks is not known although 
Mr. Johnson indicated that the tank bottoms were sent to a 
disposal facility in Idaho. 
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o Section 2 describes the site location and the tank farm1 

o Section 3 presents the tank farm operators/lessees in 
chronological order; 

o Section 4 describes waste management practices and the 
nature and extent of spills/releases; 

o Section 5 identifies PLP data gaps; 

o Appendix I.is a compilation of supporting documentation 
organized into five categories1 tank farm operators/ 
lessees/; interview notes; site/tank farm description; 
waste management practices/spills/releases; financial 
statements; and 

o Appendix II provides a summary of the file review and 
interview tasks that E & E performed. 

Where appropriate, statements made in the body of the report are 
followed by a reference to the Appendix I document that supports the 

statement. 
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PERSONAL INTERVIEV NOTES 

Person Interviewed; Gail Colburn 
Vashington Department of Ecology 
Northwest Regional Office 
Quendall Terminals Project Manager 
(206) 867-7058 ., 

Interviewer(s): Kenny Stein 
Ecology and Environment, Inc. ( E & E ). 
Project Manager 
(206) 624-9537 

Susan King 
Ecology and Environment, Inc. (E & E) 
Technical Support 
(206) 624-9537 

Location: Vashington Department of Ecology 

Date: 

Northwest Regional Office, Toxics Cleanup Program 
4350 N.E. 150th Avenue 
Redmond, Vashington 98052-5301 

September 28, 1990 

Ms. Colburn has been involved with the Quendall site for approxi
mately 3-1/2 years. RI/FS work is in progress for both the Baxter and 
Quendall sites but Baxter is much further along. Dunlap currentl1 is 
leasing the Quendall site for log sorting operations. Dean Brokaw 
currently manages the site for Quendall Terminals. Reilly Tar and 
Chemical Co. owned the site from 1917 to 1971. Reilly processed coal 
tar and produced creosote and other by-products (Ms. Colburn discussed 
Reilly operations in greater detail). Baxter and Barbee Mill created 
"Ouendall Terminals" and bought the property from Reilly in 1971. Ms. 
Colburn is not interested in including Reilly within the scope of the 
PLP search. Rather, she would like the PLP search to focus on identi
fying: 

o Operator/lessees of the Quendall Terminals aboveground storage 
tanks after Quendall Terminals purchased the site in 1971; 

o Materials stored in the tanks and quantities; 

o Nature of any spills/releases from the tanks; and 

o Make-up of any fill material placed on the site • 

Nl 
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In,forma t1.on on these aspects of Quendall Terminals was to be 
obtained from interviewing llob Johnson (past Quendall manager), and from 
reviewing files at Ecology's Northwest Regional Office, Quendall 
Terminals, and Barbie Mill. Ms. Colburn identified Golden Penn Oil and 
Time Oil as possible lessees and indicated that Jim Hanken of Schwabe, 
Williamson, and Wyatt (legal counsel to Baxter/Quendall Terminals) could 
be contacted for information. A tentative schedule was set for the 
interviews and file reviews • 
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PERSONAL INTERVIEV NOTES 

Persons Interviewed: Robert Johnson 

Interviewers: 

Others Present: 

Location: 

Date: 

Past Manager of Quendall Terminals (1978-1990) 

Dean Brokaw 
Current Manager of Quendall Terminals 

Kenny Stein 
Ecology and Environment, Inc. (E & E) 
Project Manager 
(206) 624-9537 

Carol Slauterbeck 
Herrera Environmental Consultants 
Technical Support 
(206) 281-7604 

Greg s. McElroy 
Schwabe, Williamson & Wyatt 
Pacific First Centre, Suite 2600 
1420 Fifth Ave 
Seattle, Washington 98101-1098 
(206) 621-9168 

J.H. Baxter Company 
P.O. Box 568 
Renton, Washington 98055 
(206) 255-2421 

October 3, 1990 

The interview with Bob Johnson originally was scheduled to take 
place at Mr. Johnson's home in Bellingham. However, due to Mr. 
Johnson's  Quendall Terminals' attorney (Greg 
HcElroy) requested that the interview take place at the Quendall site so 
that Mr. HcElroy could be present and Hr. Johnson could have access to 
the files to refresh his memory. The interview took place in a small 
building on the Baxter site, just north of Quendall Terminals, where the 
files were stored. Hr. Johnson, Dean Brokaw, and Mr. HcElroy were all 
present. In general, Mr. Brokaw knew very little about Quendall 
Terminals tank farm operations between 1971 and when the tanks were 
removed (he was working for Baxter at the time). Mr. Johnson could not 
remember any of the names of the tank farm lessees and was very confused 
about dates. However, he was able to confirm a few names and dates when 
they were provided for him. The following information was obtained 
during the interview: 
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o Reilly sold the property to Ouendall Terminals in approximately 
1971. The cracking plant and a few tanks were dismantled but 
most of the tanks were left on-site. Sludges from the dis
mantled tanks were generally left on the ground, The remaining 
tanks were drained but not cleaned (tank bottoms remained). 

o Don Norman managed Quendall Terminals from 1971 to 1978. Yard 
Roberts worked with Mr. Norman off and on during this period. 

o Mr. Johnson managed Quendall Terminals from 1978 to April 1990. 
Prior to 1978, Mr. Johsnon worked for Baxter on matters un
related to the Ouendall tank farm. According to Mr. Johnson, 
nothing was being stored in the tanks when he became manager of 
Ouendall Terminals. 

o Mr. Brokaw replaced Mr. Johnson as manager of Quendall Terminals 
in April 1990. Prior to April 1990, Mr. Brokaw worked for 
Baxter on matters unrelated to the Quendall tank farm. 

o Vhen asked if Boeing ever used the tanks, Mr. Johnson said that 
they stored diesel and/or Bunker C crude oil in 1971/1972 during 
the fuel shortage but that the storage took place before Reilly 
sold the property to Quendall Terminals. 

o When asked if Golden Penn Oil or Superior Oil ever used the 
tanks, Mr. Johnson said that they stored used oil from gas 
stations in one of the smaller tanks which was eventually 
emptied and taken to Tacoma to be refined. 

o When asked if Time Oil or United Drain Oil ever used the tanks, 
Mr. Johnson said he could not be sure. 

o Mr. Johnson did not recognize the name "OED Corporation". Mr. 
Brokaw said he remembers hearing the name QED but does not 
remember what it was. 

o Mr. Johnson indicated that tank farm operations were generally 
very sloppy. A lot of stored material was spilled on the 
ground. 

o The tanks were removed in approximately 1983 under Mr. Johnson's 
supervision. The sludges from the tanks were sent to a disposal 
facility in Idaho, 

o After the tanks and the sludges were removed, approximately 3 
feet of fill was placed over most of the site. The fill was 
comprised of sawdust and dirt from the METRO sewer project at 
Cole Creek. 
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TELEPHONE INTERVIEV NOTES 

Person Interviewed: Vard Roberts 
Past Quendall Terminals Employee 
(206) 432-9756 

Interviewers: Kenny Stein 

Date: 

Ecology and Environment, Inc. (E & E) 
Project Manager 
(206) 624-9537 

Susan King 
Ecology and Environment, Inc. (E & E) 
Technical Support 
(206) 624-9537 

October 19, 1990 

Vard Roberts was the most knowledgeable of those interviewed 
regarding Quendall tank farm operations. During the 1970s, Mr. Roberts 
worked off and on at Quendall Terminals either as a Quendall Terminals 
employee or as an employee of a lessee. Although Don Norman was the 
official manager of Quendall Terminals during this time, Mr. Roberts was 
responsible for the day-to-day operations of the tank farm. He could 
not remember all of the lessees who had used the tanks; however, he did 
name a few lessees that we had already identified via file searches. To 
refresh his memory, we ran down the list of known lessees and asked him 
to tell us everything hEl could about them including when and for how 
long they used the tanks, which tanks they used, what they stored, and 
what their management pL·actices were like. In g:eneral, Mr. Roberts 
could not be certain about which lessees used which tanks. He also 
could not tell us where the lease agreements would be if they were not 
in the Quendall Terminals files. However, he did provide the following 
information: 

o There were 10 tanks on-site when Quendall purchased the property 
from Reilly,: 

Two 2-million gallon tanks numbered 23 and 26 (installed in 
1928); 

- Two - million gallon tanks numbered 37 and 38; 
- Two 272,000-gallon tanks numbered 35 and 36; and 
- Four small upright tanks numbered 31 through 34, 

o At the request of King County, Seattle Rendering stored tallow 
in one of the small upright tanks in 1973. That was the only 
time the small tanks were ever used by Quendall Terminals. 
These tanks had an inadequate foundation and tipped over more 
than once. Since the tanks were usually empty, there were no 
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"major" spills associated with these tanks. The tanks were 
removed in 1974. Mr. Roberts did not have any details on 
whether the small tanks were cleaned out or how any tank bottoms 
were disposed of. 

o Mr. Roberts confirmed that Boeing stored Bunker C or diesel in 
one or both of the 1-million gallon tanks prior to Quendall 
Terminals' acquisitfon of the property. Mr. Roberts was not 
involved with this storage activity but he recalled that some 
kind of law suit was filed against Boeing over the cost of 
cleaning the tanks. 

o A corporation called QED leased the tank farm from Quendall 
Terminals from 1973 to 1974, and became the operating entity. 
QED was a small company set up and financially backed by Mr. 
William Kemp (an ex-Weyerhaeuser Vice President) to take 
advantage of the used oil market. Mr. Kemp was the president of 
QED and Mr. Roberts became a principal employee. QED was a used 
oil broker that subleased the tanks to several other companies. 
Mr. Roberts referred to QED as one of several middle-man 
corporations that Quendall Terminals created. QED also leased 
an oil recycling facility from Time Oil in Tacoma. In this way, 
Quendall (or QED in this case) could offer customers both 
storage and recycling services. 

Wally Drexler was the primary user of the tank farm during this 
period. Mr. Drexler owned or had some kind of relationship with 
several companies including United Drain Oil, Golden Penn 
Refineries, and Superior. Refinery. There may have been a few 
others but Mr. Roberts said he could not remember the others. 
It was Mr. Roberts' understanding that these companies were 
really all one in the same and all associated with Mr. Drexler. 
According to Mr. Roberts, "the companies changed their names as 
often as yo·u change your shirt." These companies collected used 
oil from gas stations and other businesses, stored the oil at 
Quendall Terminals, and recycled it at the Time Oil facility in 
Tacoma. The used oil was stored in the 1-million and 272,000-
gallon tanks. The tanks were never all being used at the same 
time and they were never full. Drexler's operations were very 
sloppy. Used oil was often drained onto the ground. 

QED folded in 1974, approximately 1 year after it was formed, 
and Quendall Terminals became the operating entity once again. 
Mr. Roberts became a Quendall Terminals employee again • 
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o In 1974, Quendall Terminals leased the two 2-million gallon 
tanks and one or both of the 1-million gallon tanks to Western 
States, a one-man tank farm broker operation. Western States, 
in turn, subleased the tanks to Willamette Industries. Willa
mette Industries stored more than 4 million gallons of Bunker C 
crude oil in the tanks for approximately 18 months. This was 
the only time that the 2-million gallon tanks were ever used 
after Quendall Terminals purchased the property. Other than 
this storage activity, there was very little use of the tank 
farm in 1974 and 1975. 

o Quendall Terminals leased the tank farm to Turbo Energy Systems 
(Turbo) in 1975. Turbo became the operating entity and Mr. 
Roberts became a Turbo employee. Turbo was a struggling 
engineering consulting firm with no tank farm operations 
experience - another "dummy" corporation to operate the tank 
farm. Mr. Roberts called Turbo "a figment of Don Norman's 
imagination." Mr. Roberts did not know why Quendall Terminals 
wanted these middle-man tank farm operators. He presumes there 
was a tax or other legal reason. Turbo's lease was terminated 
in late 1975 or early 1976, not even a year after the lease 
began. Mr. Roberts left when Turbo's lease was terminated and 
did not return until 1979. Mr. Roberts was not aware of any 
substantial use of the tank farm in 1976, 1977, or 1978. 

o From 1979 to 1981, the 1-million and 272,000 gallon tanks were 
used to store diesel. A corporation by the name of Pacific 
Gamble was the primary lessee. The tanks actually were used by 
two trucking firms, Northwest Services and Inland Transporta
tion, of which Pacific Gamble was the parent company (Mr. 
Roberts was not sure whether Inland actually ever used the 
tanks). Mr. Roberts became a Northwest Services employee. 
Northwest Services was the operating entity. Northwest Services 
backed out in late 1979, and Quendall Terminals once again 
became the operating entity. Mr. Roberts once again became a 
Quendall Terminals employee. 

o Mr. Roberts stated that tank farm operations were generally very 
sloppy and spills were frequent during transfer and cleaning 
operations. He could not be specific about the quantities 
discharged to the soil. He also stated that the tanks probably 
leaked but he could not say how much stored material was lost to 
leakage • 
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THE.CITY ·OF RENTON 

CH.~RLE$ J, DEl.AUREN11 1 Mj>.VOA 

FIRE OEPARTME~T HEAD.QUARTERS 

&HIE.fl. QIOIOI H.WILLIAMS A8$T.CHIEf• 01( i GEIULU . ... 
,• 

June 11, 1976 

Wally Drexler 
A. N, foss 
1504 s. Union 

.... ... ~ z.:. 
'RECEIVED JUR 1,6 1971 

Tacoma, Washington 98405 
.. ~ .. .. 

Gentlemen; < 

.. 

A Joint Inspection wa$ neld at (!uendhll Terminals 4503 Lake 
Washington Blvd,, on Wednesday, June 9, 1976, by Assistant Chief 
Rlch111rd Geissler, Inspector Ea W0oton .of the Renton Fire Depart
ment and Ron Nehon, B<Jlldlng Inspector .With yourselves and 
Hr. Norman and Mr. Ward, representat rv~s .of Quendal 1 Term Ina ls 
bel ng present. . . _;,. 

Several Infractions of the Uniform F1
1
re Code heed to be brought 

to y~ur attention for correction, t~ey ere as follows; . 

Section 15.103 of the .Fire Code stat,~s - "A person. shal 1 obt~ln 
a -permit for the storage, Is ndl Ing -:Or use ·of cl au 11 or 111 
liquids ln excess of 60 gallons outside a building, except for 
fuel oil used ln connection with oil burning equipment, l am 
sending you an appl !cation for this eermlt~" 

· Seetlon IS.201 (o) states • "Fire protection shall be provided 
In accordance wltn natl onally recog1:1lzed standards," When 
required by the Chief, foam fire pro.tectlon shall be provided 
for tank or tanks that are to· be used for storage of crude 011. 
Assistant Chief Geissler Is requesting a reserve supply of foam 
·producing material, This shell be 6% mechanical foam, "min
imum of 50 gallons In 10 • 5 9allon units, This reserve supply 
shal'l be stored In original shipping cqn.talnera and be 5tored 
where the temperature Is maintained between 35 and 110 F, or 
wlthln such other temperature .range for which the concentrate 
has been I hted, These materlah fihall. be Jmmedlately alval111bla 
at the storage location. At all times stQrage Is to be on the 
pr em I ses, · 

It Is necessary that access be provided on all sides of diked area 
for quick availability to Fire Oepar~m~nt equipment.and personnel, 
Access at present time Is not av~llable on north sl'dll of tanks, 

L_..· :·· ·/:;:·:: . 
... '..; 
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:' Drainage shall be provided et .a slope'of not less th~n one·per 
/ cent away from the tanki towards·an Impounding basin or an ap• 

/ prwed me11n:s of dlspoHl having a capacity greater than that of 
r- the largest tank ser.ved this termination area and the route 

l. 

of drainage system 11hal1 be so. located that a fire oceurrln~ In 
the drainage system wl 11 not seriously e11danger tanks or adjoin• 
Ing property. · · 

No loose combustible ·material, empty or full drums or barrels 
shall be permitted within the diked area, This !~eludes removal 
of grass within diked area, 

Provl1lon shall be made for draining or.remo~lng'excess water 
from a drainage system or diked area, Such c:lralns shall not 
dlscharga to adJo nlng property, natural water courses, public 
sewers, or publ1c drainage channeh unless the drain Is so 
designed to prevent the release of flammable or combustible 
liquids, .. 

A valve operable from outside the dike ~hall be provided In the 
dike system and shall normally be kept closed. Control of 
drainage shell be.accessible under fire condition, 

Section l~.301 states piping[ valves:end fittings for f.lammeble 
11nd combustible l lqulds shal be des·lgned for working pressures 
and structural stresses to which they 1110~1 be subjected, It. was 
agfeed by yourselves with the Fire DeP,ertment to use metal piping 
throughout the tank area with the exception of the direct hock• 
u~V~~ne from the truck to tank whlc:t~ m~~ be a short piece of 

. ·. ' - ... , 
Storage·oi' bark and wood chips pt'led adjacent to dikes constitute 
e ha%ard and shall be romoved to prevent a hazard to tank and 
I og storage areas, ·: 

All wiring and electrical equl,pment shall be designed and Installed 
In ac~ordance with the National Electrical Code, 

"No smoldng" signs shal 1 be posted within area· of tanks, 

I am sending you a copy of article 15 of the Uniform Fire Code 
for your In format Ion. ,. . · 

Section l.102. Indicates "It ls the Jlitent of this Code to pres~ 
crlbe regulations consistent with na~tonally re.c:ognlzed good 
practice for the safeguarding to a reasonable degree of life 
and property from tha hazards of fire and explosion arising from 
the storage, hand! Ing and use of hazardous substances,m1rterla\$ 

·and devices,. and·fram conditions hazardous to life or property 
In the use or occupancy of bul I dings or premhes. 

~~~:.,e._ 
Richard Geissler, Assistant Chief/Fir~ Marshal 

RGi1bn 
Enclosure 
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liPPthd:LI t 
Qocn,..n~ no. 

•• 

.. 

.. 

11'0l'PVli;1' or IJOCVlmWWUia. o• 
ti'Mn MRMll'IAl'f Pt.C"IXt;U/1111'1t.1'.S/alU.MllS 

QIJ!lWDALL 'UlllZIU'il.I •IT& 

:tt.•111 

12/10/10, U•1t.r 
pU,ri:ib••• ord•r 
11-o ha•• tvtr1on 
Cl•an t1nks 
l' Aftd 30 

J/2~/72, lnt•rnal 
METRO l•tt•I:' iron 
x.iu:ry t•t•tlllion t.o 
Ol•n Karria l:'
.gard:Ln9 elt.• Vlt:l.I: 

li/i!9/13 1 •PPlioa
ti~n to zcoJ.09y 
~or Poit Q~end•ll 
Dl.11ch~ru• Por111it 

1/11/13' il\ll"l!ll,tin.9 
notes ~r(lm 11..J;. 
R1k1tor1i IQT 
COfUIU1.l:ant·) t.-O 
Den Dloi::n.an 

'1/:il/1"<1., 'lotl;el' 
fE"Olll Sh~ghnftlll>Y' 

.and C'., :i:neo., 
movih9 io:ontt•ct.or9 
to tion Horman 

lt/5/'14, J:ut.Ol"tlllll 
);i;oi>lQIJf 111111110 -
C:raiq Ball.or to 
'l'olll IV41llo ·l:.igu·tl
ing QT insp•etioll 

!ll/Z~/14, intlll'tflll.l' 
lll'llalog:v 111"11mo to 
fil• from 
Thoriia11- .;r. Kt!'Ct.nn 

!\/ll0/1$ 1 llc:olagy 
tn.'!lpaction Jtaport. 

Qi' tLl•ll 

B~K•G ~t tcolo'ilY't 
Do~ Rormaii • 1 
old fil•s 

aov.•$ at. Er:o;l.ogy 1 
Don No!:l'tM'S 
old filas 

BOltO~ at teO'lOWI 
boh Nora11n•s 
Old tll•lll 

Bcolo9y tila11 

VUS'.r;ihaa• ard•r far ~nk• S'I Al'ld JI 
ta h• ul•fln•d b;v 1.2/22/'0· •Alt 
•it•ri"$.1 to b• baul•d 11vtr and. 
4i•po••d oj!.• 

JU:.'1'1\0 ot•~f t~1o·•d QT •:l..t• wit.h l)an 
lfOfll,llQf Q~ \f&rtt.:ld II\ lndlllltt:d.tl w••t• d:i.•c:h11r,.1 !i'•tllld.t fr-o11 KS'l'RO 
to dinpo11& or rm.-nit• W&•t•• l<ttt. by 
R•illy into 11•W•r 1y1t•"• 'l.'•nk fan1 
waa 11atur•t1111d "-'ith oU./tl[lo.£1 on.• oC 
th• la~ge tanka still ~ntainad 3 
f••t of tar~ ot.b.or 11-it.~ con4it:l.Qn¥
d•!SCrib•d. 

Application to Ecol11gy ta 1;U.11cbo1:r1J• 
V•BtflS l•~t lly :i\8illy lnd ft(I~ ~an 
ucii:it.inw 111ujt• t1il Pol:oceirJI.• to t.h• 
M~iru> aower. Describ•s antici~•t•d 
type& and vol1111H111 ol!! "'•$tt Cp•rtdi 
n1tver granted). 

lilol:lllt1 ft'O• llla•tint: b•t'llt•n J;r,u:ilo']V 
t.:;id Q'l' cot11>ul.t1.nt1 to di111ms1 QT 
~pollutiop 11lio1.t.•m•nt: 1!110.1',ity. ft 
'1loolo1JY ci:itiei:itild praeti~o of! 
tr1nsterrinv c:Ll from tru~k• to 
11t11-r119• t•nke b111c~q1Je of •pillinlJ, 

ll.&\'U1ln:linCJ th• i;:ost of raovt.n'I two 
'10-fu-ot di4met:.11tr \;•nk!$ fro111 M "o 
SCl)tt. l'o.pe.r Co. in. RVlltt'llll:.l. M'l'h• 
t&t1Ju1 noow h.cr.l/o a):?'pro"xim.t.toly 1-foot 
of liquid in t.ham• (never 111ov11dt. 

lnlilllOC7tlon 11;t th'9 ril<l1,ua1t <iif c:l.ty 
ot. lll'lnton. ln6p'9~tor desc:rlb•9 new 

· <ionto.it111ut11I: dik'e9 a11qu.nd t11.nk farm 
and. •l:'ec:ent di:o..hdn9 l)f c>ll. 
pl:'ndni::t.1, fnu1 tbe t1nk11 1o1:lth.in. the 
diked 11re1," 

!lt .. t~ 111•l.\l.at!m1 H·9ardi:a9 Q'l' 
tpplioation tor 1'1t1t..l e!ltat• d(llvtlop
meri.t, Ma~o indicat•• that outr•nt 
ator119• tank 1001 .l.e ro11Htltin'9' ltt 
~t:ontinUdl oil 1ho11n& and 11.tcks 
ima.1101"• of th• lrig 11tora9• •¥'11•"·"' 
"'rrlll\&fel' a.nd h1nldling .of waate ail 
.at the bulk tan:k &to:iaq• area ifl 
l•n11 tl\•n 1,11.o&r. Obvious Jp:ill•IJ• 
•nd/o~ li•ka9a ~~ accurring 1t the 
f!11allith11:, It •ptl-04S'I: pn•Vlnt.imt 
111nd cl•11nup pr11ictiq•11 ll't l'lttt. b+~l\IJ 
UtnPolOY•d to. any -1tll.t"1n.t." 
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~ptndilt I 
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"•H•M••MOU~•O •• ,• ••"•'' • O ' O '-0 ... , ~ ...... , .......... ~ • .,,, .................... __ ...,. ...... , 

41/t/IO, l•tt•r la!!logy tilttl 
ll!ro• N1nrt:bvt1t 
l!ltwiron111n.ta1 
!i•tYi1;.1•1 t.o 
if.trd ftobtrt• 
r111119ardl~t •••Rlin9 
of 1:•11id.u•11 
rr.,• on.11111 ~f tht 
::1-u.u.on v•llon 
t•nk~ 

7/!0/00, l•tl:•r Ecoll'.lff filoo 
from W1r~ lob•rta 
tio EPl\ r.1190. rdin9 
d[B!;IOB•l of tatok 
bot:taw111 l::P-A 
rtupon1b 

9/2!>/IG, J:~olo9!( Ecol.o'IY tile11 
IU\llytJcal 1:'111!1Ult$. 
tr11111 'rAnk i6 
ID.MPl•ii 

.$/1.6/ll:J, notes Boxes ot t:i:olV<JV 
ft1>m wi11et.ing 
b11t'Je11n Star&: 
Deb.rt ot Ctl;!M HXL?J, 
war4 Rob~rtn, and 
11.l'lb IJ'lloh11.snn 

4/1-l./!1-3, Cll3M ll:U.L Dox1s et E1rcilogy 
oamplitt17 •vene 

1'8l, n11t.11 <0n Qt file• 
Mll\'RO ltauling, 
Ifl\l, lethrhe11d 
duzeribiq.g tank 
~ori.ti=-.ttt:. tti bo 
di&posed of 

(i/8/3&, ~l:Ot-<;1t111d OT f.1.111.11 
Q'l Con.!l•nt Ord•r 
1111q1J:ll-Y•--11uthor 
usiknovn .. -aent to 
.JJ.111 H11tkitn (Q't 
a.ttoTneyJ 

fff. lklbfll'ttJ' d•i•r11i.in1ttion t"«t t•h~ 
bottoas •r• not RCRA haz•rdou' 
want•, IPA approval Of this 
i;lat..r;1dn11tlon. 

Ecolc:11ay iuu1pl•ll 11:t.udu• £n bottom 
of :r•nk Ji (ettti Df th• lat9• 
2-itillion walla-n tani.krn for P;\lln. 
Re&ultJ 4.2 to 0.5% PNl Pll'•a•~t. 

XndJ.o•t•s that ~l•anlnqa fro• 
stora9• tanks wer• dum~·~ on site 
near tanks, 

&ilmp1•i:i "°11ra t-klflta araund. the tan.le. 
tar111. axo1. llR&lfth:al resull:..s 
do11erib9d, 

Crypt.i(l noteo on tank c;qntunts t;c 
be dL~~os•~ of in 1'83, Inclqdest 
din~~l, p•nta •ixt;~x,, and 81111knr c. 

Xndlo•t•3 9Vidon~• of &»ill• or 
l••k• fton ntora9• of used oil in 
abovevround t~k1 ~urlng th• Y•Dra 
l!Hi' to J<ap.~. lr.otual amouot1 ot 
~£1 ~•l•aa•d ac• unknown • 
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TO 
r 
Ivexaon Conel:xucti<ln Co. 
827 South Ohioago st~eet 
Seattle, Wllshington eSlOS 

L 

O (llf(JiNAL ..... 

T 
' &Hll' TO J. If, Bl!X'l'f:R & 00. 

FUR.NISH tlif FOl.lOWING IAATElllAt - SHIP ~XACf PJNIF.$$ omti!Wf$~ HOfl!DI · 

PURC:HASE ORDER 
OUll Ol"l'>llfll: HUAil'lll(f'I: TQ ll"l'•Al!I (IN 
AU,. bbaUM•N'r• At.rt! PACKAG•ll, 
11flS t:lftlUli. •U•.t«rn' TO AU. 'rC""'* 
MUI CONDITION• •HoWN OJ!LOW• 

0 

MAT1iRW. TO ooN,OIUIJI t(t 
IAT&ST CIU.C:NGI IWLl:S ' 

CJ W'OWll CJ D FPA 

0 'lfflPA 0 Al\'0 

O'rffllR a _____ _ 

NO ·sl\Lti!:S i'AX UNt.t>Ss 
OHl!Cl'i!=:D BELOW • 

. r.,.~:J.,!--Jllll.,-J;!ll..~!!!;-"!!!.!i~L.!~--lf-------1h'b~~~:ffim~~~X-184 
WASHfN\\TQN ~"4tibBC!l!i8 

DD SALl!!S T 

"'"'.'".:::"'':f."":':;f_,,cF;;Ji~~<;f='-"'-'1-----llJma 11 rJ lh1 111uonct1, s.ner 
w11iv11 all dorms for damqes f11r 

:~!--;bll;~¥J'!!L-1"~¥''-{~fil-~------l Punbastr't nonp!rfa1111anc1 due te 

Jilllll.LJL!:lli...J!'.l\li!ll_~!!!l~~li;Ji----1-_:, .. __ -J 'tdku, l"lco1115, U111s; 11ooil's. 
ac-cfdo•f.f, hnbUUr 10 fet11Fe 

. ...i;~cg;ln~...J:!ill~lg~'.l!.l:.l.J~-1.!l.J!!ll-lbl!J!;t.)[J!LJ;!A'.--.J-------l ''un~p~tltd!on, aw ot God, ot 11ny 
oompr.ess c11u1. hera~d Jurd1oior'i canlfoL 

... ._plaCJa.d-atj<iW<e.'.Ldl•d..Alil<ffill... ____ :.,.._ ________ -1-----1 Seller •nrnnls crlf applh:nbf~ 

seven«(• a11djGr tthr !DK•• er 
------+------------------------1-----~diaroes ~1tv1 h~ w wUI Lo pbi~ 

•r Siller ant 1hat Sellar ht 
------+-----------------------+----~u11l111mtl to •II anUcabf• 
-------1.,------------------------'----l-----lnovnnmmral lowr; 'cirllr11mns, 

rules ind regullfilanJ, lndudl~ 

------,-.'---i'--~--------- -------'-----Jlxocvillo Ordor lfo, 11211 !II• .. 
· ;SHIPl>ll>lO INSIRUCllONS 
1. Send a manlfi:-11 fQr each shipmen• lf1owln11 otll' ordnr numb11r ur1d 1t.kcm fallfl 

·true~ 1hlpfll•nf1 e&nd tnc:mlf11st with luad, 
Roll shlpm~m!s 111all ,., aur Jf'Jlf•Gtflre box at dtnflm:illi>n thown ab1ne. 

? l.oad'Oi11y on open c:ar~ Ol"butli:s wllh .,..rtlctt/ 1opcucd1;1rs tjnd 'lls:hred fer fork ffft dl~chgrft!i 
l egre<Jate for lhfdtnriu, wfd'lh cud l1tt11Jlh, 
>,..--~~ nol #how 1'1ze or 1p11ci1u un Bil of Lading. 
J, Matl !Jiii of lading 11f01t !lt:ATfNO JN TRANSn". 
6. 5how J.H. D1;ud~r & C'o.1 1:1• 1hfilpa.-........... Prottd lbs. mlnlinum. 
CODl'ii1 

~·~'lW&CO. 
,R/./1.14 / . 

Dlurimr11al/o" hr Empl11rnent by 
GoVtltmnent CMfrHllltJ ·aftd' Sa&.. 
i9ntr11ctan} II apfllfn~le re 
l~ls onftr. 



."A'.ho~e wHl be aut in the eide of eaob tank approximately B' x e•. 
:1!p .,if, at l1>ast 12" will be left at the bottom of the tank, Ueoe from 

opening to be replaoed and welded after oleaning by·tverscn. 

?. Bayonet beaters will be removed prior to and replaced after cleaning 
by Iverson. 

3. Cleaning of tank walls abov.e level of solids and roof is not inaluded, 

4. Floors will be oleo.ne<! to Within at least ~" of bare metal. 

s •. All material from tanks to be hauled away and disposed of, 

6. · 1.l'he followin9 eq11ipment and labor ntes will be used in oomputinq costs 
exclusive Qf charges for overhead and prbfit. 

!!lQUIJ?MElN'l' 

Charge• include operator, fuel, and maintenance. Move in charges to be 
added per invoipee or regular Washington Sta~e Rates. 

CAANEl - 15 ton $30.00/Hour 
Bl\Cl<HOE - Rubber Tired case 580 $18. 50/Hour 
BOBCAT LOADER $17.00/Hour 
DI.IMP 'l'l\t1CK - 30-40 c. y. CAP. $24. 41/Hout (WUTC nate I 
AlR BLOWER $10. 00/Day 
4• Dll\J?HIU\GM PlJMP $l2, 00/0ay 
LI'l'E PI.ANT $15,00/llay 
CIAM BUCKET $14,00/pay 
DUMP FliJEB $25,00/Load 

~ 

Charges are listed for basic stright time rate, fringe benefits, FUTC and 
FICA. WorJunen 11 & Compenea ti on and insurance .. 

CL!\SSIFICATION RATE FRINGlilB WORK COMP MATCHIN(;I •& 'l'O~AL 

INSURANCE 
Oper. Eng. $6.95 ~.85 $.ll $1.19 $9.10 
L•horer-BJ<illed 5.20 .62 ,ll .a9 6.82 
Laborer-Unskilled 4.90 .62 .11 .84 G.47 
Trw:k Ddve~ 6.60 .72 .ll • 56 7.99 
superintendent 7.00 2.so• .u l.20. imo.;rn 

~Includes pickup truok, raClio and small tools as well as fttnge benefits, 
. \ 

Charges for equipment included coat of operator, however, if equipment rent 
is not being charged and operatot is being utilized for other work, then 
above charges will apply. 

Rates for other labor or equipment will be submitted in writing for approval 
as requi:t<ed. 
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TO• Gl•n o, larrt• 

rraau Lllftlf' P•terHn 
'· oau 1· . 3/29/71 

2 I ii 

Sub:l•at1 Qu•~d'!1l 'l'<t1"11in&l• eq, ?ndu•td*1·11Ht• 

P2 

On th• •bow ·date, Doug Hilderbnnd and I toured 
QllendaU 'l'emlnal• CGlllJl•ny wit.h Pon lf.onian, lfi', Horman 
•howad uw th• layout of th• old Reily 'l'ar and Ch•~ical 
hal.Hti.,., the problelll and the arllll• vhtch are ot oonoarn. 
Ouenda11 'l'erininala Company ie preaently leaoing the land from 
Reily Tar and Chemiaal Co. in order to develop it, a~onq with 
t.h" •die.cent land of llarbee MUl and J, 6/f, Da1<t11x- Compllny. . ~ . 

Metro became involved vit:h Quendall 'l'•r.iinal• davelop-
1110nt plans along vi.th aeveral oth•r regulatory ag•nol••• 
vh•n it wa• learn•d that Lar99 d•po•lt• ot tar product• are 
contained within the •uh•urfaoe ·of land at a.ily Tar and 
Chtlllll.cd COl!lpany. Th•H. 4e~dt• of tar are attributed trom. 
•pill• al.nee th• ••rly 190~··· until t:he coo.pany vent out of 
budnn• in th• ~ '•• 19(.lf'. · · 

. Th• land in be'twe111n the oftioecand •tora9e t1.nk1 hae 
bean lavshd and oha:nd, lil open ditch bod~H&thh area 
alon9 th• IC'O&d. wil:hin th• 1otl nUllll!rou1 11U'9o chunk• ot 

.1011.d apd 91latinou1 tar can be ••en, A110 tar vaa obne:rved 
Uov1n!I into a ditch produc1n9 oil dicks. Iron lochin9 la 
al10 prntnt. 

• . ' . I 

'l'!ja road from the otflll<I biHct• th• property. Ttlh 
road hu bHp built up f:i:cc the 1urroundln9 urth to fona a 
41.k• aroil.nd the 1torage t.n>:•• In con1truction of thi1 
dikec!' ro1.d layeH of tar were 1111covond, which hHe begun 
flowing tovard the llk•' • 91!.9e, TwO 1mall lagOOna wn 
foUled vhan the aatt.h 1<&1 ruovsd for the road. the .. 

. la9QOn1·will contain th• oil from l'Ullninq into Lake W41hln9ton. 

" Xn•ii!e the 1ton9'e tank yard th• ground t. Htux-atlld 
~ith oil and tar produot11 •urf1ae oll pool•.·~~ praaent 
e.to>md a couple of the larger tanks. Mr. No1'11)an rnentloned .. 

• 
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th•t ra!ntdl and f~ nttr nnott Ult • .. dou problt11, 
!Utinf•ll vlthln th• •tor•~· -.nk r•r4 brtn9• 011 to th• . 
911rface anll .tllil ooau th• tank• •11d P""ll •q11ip111ent, ll:c', 
Ko~ •xpre11111 futur. DD11oern vlth th• poa•tbllttr ot th• 
etoraf• tank• ~•tln9 out on th• l>ottOll•, .,1••• In lnllu•• 
trial vuu P4l'lllit o.u be obtdftl<I to •hrt H-panitton .• 

l1t1i4• th• ncr'a9'1 tank• •n attn tar depodt1. If• 
ab11rt9d oa• tank 112'1-(t, 41lllll4lt•rl that 1tlll oant•in•ll 
three t••!: of tar !lllld1,--........_p.l' L,arff'sf '01.l'm. ·;;-;,•....,' 

. . 
llh•n "-lly Tar and ehe110ical CQ111PIU\Y va1 in or.ration 

fl'Dll th• 1ar1y 1900'• to th• 111-i...t~SO;!;J oil 1pl1 • v.ni 
allowd to drain toward• th• lab. 'Tlli"11ttu run the 
1pill• w.re oh•nnel•4 to a IVUlp on tha north ••otlon of 
tile proput.y, 'l'h• depth of tar vuiH "1th the aoll, due 
to the dlff1"'9nt 1oil condition d•rlv.d from the chan9in9 
cn•k ti.II ot May creek, Bini!, 9ranl .nil put uh up the 
typu:»t 1toU ,oun4 in th" nea, _tykf~:' J,.,_. ,11.,.1 1. / ) •. fa./,,it.,·,. 

A tar belt. from sptlll .. rui\8 from the edge of the pierK · 
in Lall~ Waohin9ton ti;> the rallro.aA traekl, Th" depth ranqea 
from •urflkoe to 401"'feet deep, · 

On ti•• nttriiad t.nab t>f'O loodinq area.11 have re.oeivell. 
heavy •pilling- over th• year•• Tar producu u•.ecl to be · 
p11111ped up frQa th• ttoraqe yard to the ra11roa4 traok1 for 
loading. 1\11 area north of th• office ha• apill• of heavier 
tit' prodacu, whH• ti.. aeaoncl area nur th• otfl.ctl 110 from 
li!!htBr pr:oduQt1, Th•H '!'•t.rhb "111 llrdn baek t<)Wnri!a 
the lake frOlll qround w•t•r runoff, s•veral te1t hole• have 
b<len aunk on"the premi••• and th• one nearest to the office 
th1t receive• runoff frOll the 11oOat ooutherly 1plll proved 
to be th• 1>01t toxla. 

After th• tour, ve dl•eulaed Onendall Ten!IJ.n1l1 co111pe
tlt1on vith Chnl'ro. Hr, !Iorio.an iuauna u that Ou<tnhll 
'l'eP>inah' •ain lnt•nt wu .to 101.,,., their problem anc!. not to 
•ollcit lily wa .. tu, e1pecially bil9• waters, avay ft0111 
Chell>Pro. - · 

A .1111HUl\9 h pllnh•d by {lnflndall 'i.'1r»iil1l1 in lilly llit'h 
Ill th• n'/lllatoey a9enciu invol.wll in thh proi•ot.· Their 
eon1utt1nt1, •oil IUlll bloa•••Y expert•, \lltl be proeent., 
Ouenc!.111 '1'61110in•l1' purpose i• to lniti1te the 1t1rt and 

, approval or th• ln~u•tdd va1h 1>•n111it 10 they oan atart . 
"· reh•bJUtat:l.on ot the land, 

ln the meantime ~ lotter from Metro should be dratted 
statinq pur vlewa -1ld the acceptable crttari~ est~lished for· 
approvln9 industrial w.ute dischorg~ ,lntq the tewer oyatem. 

;],~,_.,/· /b7o,,J /'.C ..;;(;~ /t: #e,- Wt"J•·"' (t"J .Ji· _.,,,it. 
' lwo ..,,,,~,,, !.:; 4/f f ,..,.-.,,, : , ·. ;;:,t--
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Department of Ecology 
State of Washington 
Redmond Regional Office 
15345 Northeast 36th Street 
Redmond, Washington 98052 

Attention• Mr. Thomas J, Mccann 

Gentlemen! 

"1'\yJ\ <(cct 1~&lfT:•·1u• t ... J~ 

.P3 

ag June 1973 

Project No. 88053.0 

Subjeoti Port 0-M''l<IU4 Oischarge Permit Application 

On 14 June 1973; J: delivered a discharge permit application to.· 
your off;lce on behalf of Port Quendall. 'rhe application encmn-· 
passed two projeotsi one project concerning the cleanup operation 
of the oil-polluted Reilly Tar and Chemical Campan~ sitei the 
other project was concerned with the diaoharqe from an existinq' 
waste oil process to the Metro sewer. In res.ponse to this appli-. 
cation, I received a copy of·your letter dated 27 November 1972, 
concerning certain barqing of 'bilge water and waste oils on Lake 
Washington which are topics unrelated to the application mentioned 
above. If after review~ng this application your office has reser
vations about issuinq the discharge permits requested, I would 
appreciate a list of your OO!ll)\\ents so we can consider appropriate 
revisions to the application. 

sincerely, 
":1 ... ;"11/." 

1 .·~u:!l-ttt · >'< /i/tt.tw,_ 
Michael L, .Doleac 

rk 
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DBPAll'l'llllNT 111 ECOLOGY 
State of Wa•ltina•on 

ti.":) 
For Office v ... Only 

Type ••••••••••••••••••,••••••••• 
1'11:lllit No • • , ••••••••• , ••••••••• 
n1t• Rc 1d •••••••••••••••••••• , 
D•tll I11u.d ••• ,, 11' ......... , ••• 

J;Jate lxpiHd ., •••• I'. I I I I. ' •• I~ I 

New••••••••••••• Renewal,,,,,, •. 
DOE D~a1D"'8• Bamln ••••••• ~ ••••• 
Exftlted 1Pe:ratt No, ••••••••••··· 
Advertiaiag needed••••••••••••• 

Appl1c1don ill horeby 188<1• for • permit .to dhcliargo vnteo into the atote waters 
ill accordant• with Chapter 90.48 KCll •nd ChaJlf:er 371,24 WAC. 

A. 11ue of Compan~ rt;:ke.&U ~ 
B. Mailing Address h $' Zz RLt;... '},CtJSS 

c. Location of Plant Discharging llaate if Different rrom Above ~~ 

-------~~a;;{ _Phone ).z/-IS<./b 

D. ~pecific Type of Induot~;;p.e ~· "''? • 1 ~4.';, 
E. !lame of Waterway Receiving Waste Dbcharge /.tJ.e lv~ rd tlil&-7rw-J._ 
F. Loc•tion of Industrial Waate Diocbargo Point (•) Jko:: L,,f't S'e.f ,¢? 

-:[~Vf{Jq s 
G, Raw Water. Suppl~; Source..c.&;.1 M~. Volume -t" Gallons/Day 

G,l Autho~ization For ¥~~J. Recorded !Ught llo. _____ _ 
!•r-Q . 

Public Supply~~ 

Othor ~ l.J - ~ ~ 
(Specify) 

u. Waste Diqcharge Volumes: Average Gallons/Day Maximum Gallons/Day 

Industridl Processing 'Z. '1. "' 0-0 '~,,..,,.... 
Cooling J2f .!?!. 

I. Plant Operation: Daya per Ye8r NUDlber of Eioployees per Shift 
nay Night• Swlng 

Average ;i. So lk .3 3 

Maximum 1~S 1l 4 4 
J. Raw Ma.teriala and Chemi~als ll#ed in ~r<iicessesi 



........ ., ...... ~ ... 1 ............. . ' ,~ •""·'" • ~······~•••n•, . ..,.,. , . ..., ........ ~,.···•·• ''" ...... ,,..,,,.,,_, ··~·,~··· .,.,.,, ... .,,.,.,,.. .. ,., ........... ,~...,., .. ,....,..~,.-.. ..._ ....... _..,.,'", 

r.ge 2 · 

K. PtodllCtlon: 

lt ... 

tut;::;'.! 1M.& 
Wu:!;_ /.t.J. fkL i' a ..,Ji., 

f 
L. Sanitary W••te11 tre~t...,nt -------

Qu&nt~ty Fro4uced F•r Day• 

Aver•se l!axi• .. 

~~ If~ Z.o rn ·I/ 
'°''""'3'/4, u.in-o lf,4 

llioohuaed to }N:!;j,, 1'-4.. 
JS, Expla:l~ any eessomal var:i"t:lot\ in wa.ate. diachar10 volurPCs, plant operations., ra.w 

t1taterinla and che111ioala used f.n prooeE&aea. e:ad/ar production: --------

N. Give a det~11ed d•••tiv tion of the sour•.•• of oll indu•trhl wastes vitbin your 
industiy, Pes¢i1be in detnil tha,treat~ent given ea~h of th~ae wastes, Include 
it1 this deacript:Lon ·tho disposal' methods uaed for theae waste111 a11id also for any 
siudge · eolle.cted hy your wo.ote treatment system, Include a sche1'atic flow 
di$gt•m showins the sour~~s of all wastes and thei~ fl~ pattB~n 1 , ._submit this 
infor'"'ti<m vith your appUc•tion ••Exhibit 1. ,µ.>- ~.<WJ.~ 8-S' ~ 

o. De11cTibe !.n detail t110 pllysic1'l and chemical proporUea of the efflu•nt to be 
diachaTged into utate waters. Inelude in this deoc:tiption the BIUllpling and 
analytical methods used to de~ive this information. Submit thia inf2"""'tion 
with your application as Exhibit 2, ~ ~,l.J,J: f'· ~ ~ ~ £•/, 

P. Briefly describe any ndditionnl tTeatmeDt or changee in wa9t9 diSposal ~ethods 
yo" ar(;!. planning tlr have. under eQns.tiuction. Subinit this infot'lllation as 
Exhibit 3. Xnclude all l.nto,,.,...tion for previous qu••tiooa, where additional 
space is ne(eseary aa part of Exhibit 3, Also includa apy additional infoi:ma
tian ot collllllont• yo~ f••l n•c•••••Y to clarify this •pplicatton with Exhibit' 3. 

,.,,,_ .J.11W,:;t;.... ......J'~ ' . 
The information given on thiu application is. compl~t.:":.t" accurate to the b••t of 
my knowledee~ · 

Signature 

Printed 

Title 

Pate. 

'kl'lea11e. apec:lfy units. :rux- euaple; Tons per day, p1:1un..da pc:r: day. barrel:o per day. 
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-------"1,AHT 
OATE.--------'--

TO•----------
f'R0'41---..,--------

0UD.lltCT•---'E:"'--'')("-'h-'-''-'-'b'-' i-.._____;7.-;..._ __ 

. (!:>' ~ rA,y d -#.;?.fr/":. to ."' nr..1 . h1~ deg reJ~k 
d € e+xf" C: ' :;, ...... c (I-« d 1 ..J.e> I S ~ • .:;r' -f- t 1:i °":',,_;L_ 

Iv• ./-y,,./. u!le1 .. "fe $ c Y'-f"""'r>. """" r- fe-¢"'Jlf s tk 
--~/lH•l\llo+.:" h.e~v*.J/i:f_.fJ!i J.Vor q-l·k .ft:,y,'-

S: Ii! fu s ~: &l?'d I.. S~i.J u. ' "4HJ c1AA1 .u?y s I s 
t ¢.~ ii l h.e M \{ ,,. ) (j "/ ...,.I Ji.7 IJ..t, 1~ Q I 

\.. .. --------------------------

·------------·-
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Toi Donald o. lloman 
Quondall T·e,,.,inal Company 

From• R. E, Nakatani, Consultant 

Put'poso: 

Attend•••: 

Notes on Meeting - July 17, 1973 
Dopartmont of Ecology, N • W. Regional Offioo 

1545 N. E, 36th, Redmond, Washington 

To disouss.Quendall Tenninal pollqtioo abate..,nt 
facility 

Dopal'tmont of EcO:logy (DOE) 

Tom Mccann, Disnoict EnginoOl' 
Bill Burwell, EngineeX' 
Bob Aggas, GeQlogist 
CX'aig S. Bakel', Fishe>y Blologiot 

ConS'Ultants: Carl Ryden 
Jay Mackie 
Niel .Twelker 
Mike Weston 

CH2M/Hill 
Treatment 
Soils, dike$, g~undwate~ 
Drodglng 

Roy E.Nakatani - Bioassay 

~ltinoEPA 000379 



This memo highlights tbe different oubje()t<I diuoonod a• I cm recall, 

fol:' you'.l' information. Hu oh of the discussion · ceITTered on ongineerlng problems 
' . ., .. 

and I will assume CH2M/Hill will prcvido you additional input• and details ebout 

the meetins. 

Two problem areas1 At the outset, to olarify the areas for disoussion, 

two subject$, namely (1) constl'\lction of dikes, treatment ponds, dre.dging>e1;o,, 

and (2) oonstruction cf the waste-oil treatment plant, wore identified as separate 

it~m•. One reason for this separation is s!11ply the different prccodural 

requirements fol' obtaining diffet'Ont J"'nnits. The permit for dredging, dikes, and 

othe" aotiv.ttfos in tho lake llill be largely in the· domain of the U,S, COt'p of 

Engineers, although othe~ federal and ntate ~egulatoity' agencies will haYe their 

input. For the second case, the DepaI"tment of Ecology will be lat'gely responsible 

and eoncerned about the const~uotion and QI>e~ation of the waste-oil ~reatment plant. 

Constliuctlon of dikes, dredg!ng, ot;c, This over ... a.ll subject -was of tnost 

concern to DOE fNm an en.ginoeJ:1i.ng aspeot and apparently from a 11poiloy11 -aspect, 

Without getting into details, I got a st...,...g impre•sion thot DOE woo bosioally 

aga:i,nst any d~dging opex-ationg in the lal<e. I can underistand the gene~a.l position 

of opposing any plan where the spoils from the dredg!ng ore to be ueed on land. 

A nu11\be;{lo of Qngixiee'fling typl'3 qu'3stitms were asked about the proposed Plan fori 

the dike and treatment ponds that Cll2H :reoponded to. DOE requested dioouosion and 

a f9n11al eubmission of different altot'Dates to eonstructio~ of dikes and tre~tment 

·ponds. They said the alteruates are nQt discuused !n tho Final D~aft Of the 

Imp<1et Statem•nt (l ha•• a preliminary draft, but not the final'repol't). I beli•vo 

this requeot is legitimate sinoe tho NEPh Act explicitly states tho need for studios 

and examinations (cost-benefits) of alternates. Alternates disausoed included 

a system of well~po!nts on l~nd to pump the·waat~ hy~caribons. and construction 

of a sheet ... piling iii lieu of a dike. CH2H plans to respond. t? th~ae alternatives. 

!,oxlclty problems: Seve~al questions directed to me we~ qu~te gen~~al and 

not very •P•<>ific. I sooped the problem by stating that no biological proble""' are 

expectod lf tha onginaering projectQ provide the·necessary assuranae of bydrocarbon 

containment and no contamiD.ation of the lake. 'l'l•aro is no c;iuost1on about. the 

AltinoEPA 000380 
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toxicity to fish from some of the hydl'ocubons Pl'llGOnt, but the pla.na osll for 

no contamination. f'ut>th.,., l<nowledgo of tht lllOvemont and Jiehavio~ of the young 

and adult sockeye salmon, in the lake, f0r •Kemple, provides infomation when to 

plan the actS.vitlao in the lake to avoid ot'itical'seasons~ A comment by DOE 

was made that Profoseo~ Edmondson, u~w., and M, E. Lem!e~, WDF, recommended no 
disturbance of the lake bottom, I agreed on this """"""""ndadon U' we hod neither 

knowloug• .of the oontomin.,tod aNas in the lake nor any ·enr.inoering "back-ups" to 

assut"e containment o~ nc contamination of the lake." Hence, 'We come bac:k to the 

onginoering aspect of tho p~btom which neods to ho evaluated by engineeN of CR2H, 

l'""&ent J?NlCt.!<:e of tll'Msfel' of oil,i DOE om ticized the p"8oont pNotice •, 

of spilling oil during transfel' of oil !'mm truoks to the stot>aS• tanks. They sai&,·: 
l' i it doesn't make s&n$Q on one han'.d to plan for clean .. up of the area, and en the 

other hand to continue to spill oil. They &ugg~atod impl'<>ved pro<)OdUl'os and a 

conarote plati'om and ooueotl.ng system fOr spilled oils. They also wanted to se.I' ·' 

a proposed plan to clean tho swfaae oontominotl.on in addition to plons .for 

hydre>carbon removal :fx'om deepeX' soil. DOE has general guidelines on off-loading 
of oil. 

Waate-oil tr-eatment plant z DOE a_cce.pted mucb of the presenta.t:l.Qn of the 

proposed plana~ but wanted enginaariing ~epovts for mcr-e detailed study. 

~ (what needs to be don~) 

la Praparie and submit reports on alternative~ to proposed construotion, 
bf dikes. 

2, Enginee~:tng plans "'14 t'<lports on J>roposed waste-oil tr<!at .. ent plant •. 
3. lmpl:'Ove pvesent ptiactice of oil trSQuf'eit. 

~. Plons f'O~ sUt>faoe olean·-up. 
5, Plan fot> a puhlie he4l>111g, 

AltinaEPA 000381 
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Shau ghness >! & Com12an~1=L l~n..,c.""'M'""ovi ... No .... ·c,...ol!!MC'W=~":i..-==---==~~ 

L. 

ALL TYPES OF STRtrenlllAL MOVlNG 

~uendnll Oor~oration 
P.O, Hox 477 
aonto•, v._.hin~ton 9~055 

,\?:.'!'!:. Mr• Don rT orman 

Gentlemen: 

A. PtrONR~ (206) 1'U 3-0490· U;L 2-1110. 92iM2.C~ 
• 221 • 3Dth N.B. AUBUllN, WASttlNG'rON 9800i 

Oonfirming our vetb3l quotation wa will move two (2> 70 tt. ~iameter ta."lks 
fro{ll your:" yn:-d in Kennydale to th~ SoQtt Fa.per fl-orJJy·,ny in Everett fol" 
•PFDx;\matoly 135,000 to ~40,000 plus tax.. . . 

'I'he above figures are bi:!..s~d on our oor.iing in1 jacking UJ? the t.:mks 1 loading 
them on a b8rge at 1our 1ard1 bars.ins them t? the new looation, ~nloadi~g, 
and eettins them on a s~.nd base 9rov~4ed b¥ others. Ineuranae alEO has been 
inclu~ed in the above quote. 

'!'he tMks now: h:ave a;?FOximatel.y one fi:>Qt of liquid in them. and this will 
h1:1ve t.o ba pumped EW.d squeegeed out to Qu;-• .mpe~ifioatir.n prior to ~ommencewent. 
Qf work 'b;y Contractor. 

It r.ust bo kept in mind that the quote "WQ haV't p:rovide~1 yo'.\ is only a!"proxir.:ate 
a.a we have not se:in the '9ite at the Scott P~per Company.. '.Ve look £orwe.l'd to 
the !X)se:lbilitl of ~ervi.ng ~our fil'in ::and weloome any follo1.'1 ... U!1 inq,uiriee 
w~ich you may have in this r&~!ll'd, 

Vecy truly yours 1 

Sha.ughnestsy & Couc~any, tno. 

Q.r;.~ 
~. ?1. "Di1Jk11 M~t.theis 
SupeJ.~intendent 
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MllMORANOUM 
". ~.·.,>- '·"'~_2!tt..i·' . ~ • . • •, ~":ff.~.· '!1' ... l 

.~- .. ·· P6 ~~ ., ." .·.i;i 

' CHfCIC - " • 

ltFOl\iU.TON

f(IR M;l'ION

PISAMtr--.. 

OTHER--

°?'1 .l•J·lUj."t ~:'). 1~174, 'J90n rl;l'lUast bl/ ti'lrV l<ruaor Of 'tl\tit Cfty Of Rat,tOn 
.!:!:::1~~inn "-eo~rtr.ant, 1· con~uctad ttn fn!pet::t1on ot tho prop11Jr1'les kr'lown 
~~s .~u3nd1'1 I T·.i'rf"'lfnal, Th~ lnspeet!on r~vebl'!d t"i.est they fiad altered . 
'!'~~ .. , 

1

"J"lrl'lc:'lo~ by bui l<lozl1111 :l oortslnmant dlk11 In l!lnd around th'0 4xl5t- 1 .Jf' 
tn:i r11\t, f&:'"T'I'. Ths-re Is t)\'IJ-ance of reelilnt 1Jr~lofn9 o'f ol 1 pt'!lducfs, 
frrm +h~ -'!n.;;,s., rtltllfn it1e diked .er;,,.,, :)-f.9:--ac-:;t of tib$0J"'beiit Mat~rlals 
!1;1!c~rit ~o +Jie r.ock fact I tty wou11J lndtcatt>'J bar~lng of olls to ftnd froM :-:i~'· tr. ls l"'e-:i • 

. ~ t;lt1nh1·,,,c. cl';"lnVJrsat!on the some r.loy, wf+h 1'on Norman eonfl,,..-7d my oh
o;:..;.rvatr::r..~ ,-,5 to the doek a.ctlvl.tlo-1 and t"" bul l<!ozlng of i:::ont~rnll'IGnt 
,~1 ·..:~11. 

·r:...~ -hir:1 t:,;1r1cnrn !ins to do '"Ith th~ Sfoi'a-~$ of lofts. QV$r On 'lre.ei n.d)rJcr,r.t 
.... :- r11J t•1n1, f"!r/1'1 ttiat Is saturaTed wlth e t'lr sub~tanee-, Tho Br9.-. has '..:..:"' 

. .!;Jc:O.'!ll I l-;o:! 1rid Jo.Jgs ~rs !!.efng sto'r9d ther-a. t't 1s pOU$lbh1 that 7he 1 ..... 
·;r"·r.o::",f'J . .,~l,.,ht of fl 1 l ~terlal pltJs ro-:}s ~flt forea a mfQnttlor, of ol ls 
~ :' !..,: :.:-a '.~~Sn i !"!~'!°Oil• 

.r. ··v '.:ol11io11, th~y are In viol~tfon of the Shoral lne Manag~me·•'t ~ct 'Ju~ 
· '!'.~ rtio f~ct, th~t eonstructioo- has tal<'.~n ol?tce wlthln 200 ft. by ~·~.a S!'!or".1>~ 

1111:~ <:it "'J oO'lious cos1' of more 1·nan ~I~)?'). 

·;s=- n..,i.:. 
!J ... : .. "14 dt 

Dunhil J. Even&, Gavemi:>t John A, B[Qg11. Ditllef01 Olympfa, wauhrngtilft 98564 Telephone {206) 753.-2600 · 
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NEMOIWIOOM • 
Septeooer 24, I i?<I· 

TO: 

FROM: 

SUBJECT: 

APPLICANT: 

Fl les 

ThO!Ms J. M~nn 

STAFF EVALUATION 

Quendall Terminals 
Box 477 
Renton, Wa•h I ngton 980~5 

/\PPL !CATION NUMBER; 

WA• 002497-0 . 

F7 

AC!IVl1Y or PROOIJ9TION1 Real Eatato Devo lopmont/Storogo of togs, ol I, wute ol 1, 
and wcod waste, 

,!!!;QEIVll!G WATER• Lake Woshlngtoo 

N'f'PCABLE WATER O!J0Ll1Y STNID/\llpS: Closs M 

BACKGRO\JNDt 

The •PP I l<:•nt (Joint venture betwee11~l~·IC~M$\I• and J ,IJ, S..><ter) ·l!lo•es, 
wt.th on option to buy, on tndustrlol site noer fh& mouth at May CrG<lk on the eos+ 
shore of Lok& W•shlngt"" In tho.City of Renton, The slte ls owned by Rlal fy Tar 
and Chemlca·I Company ond was fonoorly used to process eo~I and <>I I tars barged 
frCftl the gos plant on Lake Union •. Rielly Tor and Cherolcol Company obondoned tho 
site without rel'<>Vfng tho C011tents ot Qt leost 1:>10 tor stor1g9 lagQCns. J.H. eaxter 
has covered the logoons with 'ood•r ~rk and '3'.>Js,a '!lasca~e Is storing 109• on the · · 
site •.. The oppllcont Is subleoslng the otoragfog .. fanks fli various Industries for 

,., ~;~~--torlng fuel oil or wlste lubrlcatlng 011. The net result of this activity Is 
\. ;f ontlnual ol I sheens end sl lcks Inshore of the log storage areas operated by J ,H, 
\ ~ oxter and Boise Cascade oo lake Woshlngtoo. 

;~~ The applicant proposes to rehobl I !tote the site 11tth • fut~re goal of creat• 
r\ng • rosldentlal ond recreotlonal site at Point Quendall. The proposal ·Includes 
treot1110nt logoons, cocistructed In the lake to separate ol 1 and tar forC!ll tho gr6und 
water. The treated ground ll•ter would be dlschar!J•d Into Lake Washington, 

~lo~:hwes\ !=leg11:>r1a1 Ol:•ce. ~5345 N.E. :v,i:il $;··~·v:. ?..;-drr':.'"d. W11sri!rg:on 9S052 
' ia-!ephone: l.:!{l.Q; -S~5·' ~::-0: · 
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• 

Ml!l>l<Jf1ANOU"' to tt I es -2-

EVAUIATIQN: 

The appllcnnt's proposol Is hlghly specu.lotlve, All ovol loble reports have .JI 
boon volumlnous eoles Pl'llmatlcns lock Ing In •ound bnglneerlng prlnclp les, The f('f 
proposal appeors to be a charade to permit the continued e><ploltatlcn and degr•- /l .' 
~atlon of the Lake Washington Shoreline. . · 

REO!l~ENDATI0!:!,1 

I, A NPDES permit not be ls6ued untll a Shorellne permit Is Issued by the 
City of Renton. 

2, An engineering report be required•• port of the NP.DES oppllcotlon. 

J, The treatment fact II ties should bo ccnstructod londilard of the cur
rent shoreline, No dredging should be allowed In lake Washington. 

4, Tho construction cf• waste 011 refinery that p'l'OC<lsses oll collected 
off the property should bo discouraged, 

tJM:so 
9·24•74 dt. 
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''!."1'~.RTHWEST ENVJRON"1'E.NTAL SERVICES-·-----..;··-
~, ~ ~-s. .~ . 
. "M8.ritime Building . · 

fill Western Avenue, Seattle, WA 98104 
, "·Business • (206) 622-8353 · 
··.Ref: 20-2&·,· Tar. iixt:i-a<itl<·:·. 

warct aobe:cts ," Manager 
Quendall !Ce:rminals 
p, o. Box 477 
4503 Lake Washington Blvd, 
Ren~on, Wa. 980a~ 

Dear ~. Roberts: 

P9 

~Represen1;ative• sampling of the.tru: 'residue in one of your 
,1ll·~:iM:Q.q~j{0.1amete:c holdinq tanks was undertaken Ma.i:c;)l. 17th· with. 

.'your a.i;sistance. Sevin:-"'l pounds of core aam_ples were collected. 
" : Thi~ sample waa mixed ~· tiu; l.aboratoi:y w:l.th a one week p:coces11 -.t. .. . 
,, ... ,~' of ,.seot:l.Oning end ;resettling,. .Core samp_les ainountinq tc;i IJeverB.l. 

.. ~ .. : .. .' . .'.'. hu.nill;ed gr~· of the 'main sample wa1> tat<:im and. similarly mixed • 
........ .,: li': . ...,; •, 

. •,••..1:-~,· 'f• '· ~::· • 

. ;: 17't•c .. : sooi,r;i. OVERVIW!f '" · 

.'',~~· ·'.~ft});,:,·:' .. , . n"i.: • V:-7.·'I': ... . • 
·~ ... !12J!·.. ,- A.:11equential extraction' Of. a sample aliquot: Wi.th inoreas:i.ng 
. ::f.'.J.r··,'_ pc;1.;fity sc:ilve11t:s. was do;;e b/oharactt!lrice the .tat: 

.(;~::'i• · 1')':.hex~e extracl:able·~·'ZG:4i1 htgb~y ql:lllQl!ltia oil 
rv:.~ ... -. ··~· .. ·. ·· · 
;);--;·.-.,.. 2}. · ethylac'etate/hexane. ex.tractable - 26 ,Oh asphaltane 
"},'-:-.:,(·:.::.· · : . : ... ·mixture · · . ·:·· · .· ,· , ·:7 • 

. 1~;}.<"'·: · : a) acid extractable..- o.2B•1 asphaltene mi.Xtw::e with· 
:~: ...... , · ni t:rogenous odor . . .. 
"· ;. . b) base extraetable· - o .• 55\1 aspl\altene m.txtt1re with 
' phenc:ilie odox: . ·: . 

3) methanol' extractable -" 0.28\1 oxy-asphaltene mixtui:e 
4) insoluble - C6,8\r·oarbonaceous 

ENVIRONMEN'l',!\l. EllTRAO!l!S 
'· 

Each of the following tests were performed on a fresh sample: 
1) .55,43\ of. the tar was ben~ene extractable. 
2) 0.512\ of the sample was volatiliwed at 220 C after 24 hours 

a) 0.557% Of the same sample wae volatiliwed after an· addi
tional 24 hottrs at 350 c. 
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,Maritime Building . · 
911 Western Avenue, Seattle, WA 98104 
Business • (206) 6.ZZ-8358 · . 
Ref: 

31 

41 

0,0321' of the tiu: was •oo1d" water (22° C) extractable1 
approxilllately 20\ of this was floated off and not water 
soluble, 'l.'his f>:acticn was pr1madly oxidized asphaltic 
material with some nitrogenous matter, 
0,122t of the tar was 0hot• water (350 CJ extractable; 
approximately 50\ of this was floated Off and not water 

, aoluble. '1.'his also wu Olllidized Hphal Uc matter wit:h 
evidence of phenols and nitrogen basee. 

CONCLUSIONS ' 

· Less than 2% of the sample has the potential to be mobilized 
into the enviroiunent: half by volatil:f.gation, the rest by pa 
altered wa_ter percolation, However the potential water solubiliz.a

"· · t:l.on is heavily minimized by. the overall protective non-polar 
nature of the tar1 this reduces normal water extr~otion potential 

":,. .':.to O. 03t un!'J.er laboratory conditions. 

SAA~ 
ho;;;, ;. Orheim 
Director Of Laboratories· 
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DEPAR'l'Ml!ll'l Ol!' ECOt<IGY 

INSP.ECTlOff llXl'OIT 

To 

Dato of Visit -~·1.i;b,,,.@..,\fJ1"'!.:.-..---------
NallO. e>f btity _ _,.Q.=1:. "'""-'"'""'""b.,..I,.\. _1.,="'"'M'";c .. • .... •\.,,.~.._ __ _ 
City \?•J""'X' County k•~., 

- PO 

Inspector r111,1,)eJ;'u1
/\ 

Pemlt llo. __ .._ ____ _ 

Permit lxp~r•n -----

ff"lf llli!Ulltlly -------

l'eraon Coatacted -----------------------------

Type of Facility INa.,,l; 6 I s\.,.rf\'\\,:...._ 

Receiving Water' \,......\;.., l/.Jci'Q.\1 ;l'lJ.m 

fy~• of 't~oat01ent Syote• ___ \.,... _________ _ 

Ope.ration Satis ------
Fair _____ _ Unaatis __ Y.,,-'-"..._ ____ , 

Do•• •ot comp;f.y with pe....,lt •ondltio1111 

Uaect>:l.be :rkit... ~Joe...- \.'fl """ ~r.r.-'a,d:v.il-i :\\..s;.,"'><U·""L L.."'·~~\.1w~ ;·.:._ ~· 
L-r .... ~ ..... .e~ -=·~vt=~o.l "'f44V"S..,, o;\. ~dL.-!vJs_ &d'»"-1" ... ~ i..., \ .... , '1 .. ~. · ..... 

\
• . I·< 'L . 'J Alt'I•/ 

\.,....,'J'»c t'fk'r4$. • \!'\s•r-r4-sgc ru,J-1y.J:d -:n":t '!Ii.' :A lc.•GS n;>,b ., Rrk\.·~· ... 11oa: 

' } \ 

< .,,.\,"J • .L ·,,,.; -\4,.;' e~r .. * "''""'' of..\.\..- ·~1.L k',,:.11., <;;:,-;:\,,. ."lr,z• c .... """' 
b4., ll ;\, ') .,.;- \\)~¥ .::\ ,.,\. J l .... \, .. I k L •. Al. ,J .. .,.Mvk ,,~...... j,, 1,, •I; 

.}L.., J~.,n. d11;<>vs sy1I!,'\\"'. ,,. if'=,.· 1.,,,..1!,.~. ;-'. """'")!< ~ .. --~ .. + 
:.)±.,, t,.:.\;\,? • . I! "tt"""' tr•""' .... \...,,..,.. ·· .l d- .. ··~·L .. , ?«: t:ci
i:,;:., ... , ""fl"y~!.- =ts "")' • .,,u .. 

.. 
cc 
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w I '2' 13'' 

ltJi;1:{ 30/· 1Jao 
L :·· ... 

Envirbll)llfllllt:aJ; Protec!;ion ,Agency 
Mail Stop 530 A'· · ··.11 · 

' 1200 6th Avenue 
6th & University 
Seattle,, WA 9Bl01 

Gentlemen: 

P10 

SOllle weeks.ago we efllt out to find the most econ0111ioal 
method of dispoaing of l0,000 cUbio feet (more or less) 
of waste mated.al in the bottOlll of. a tank that we will 
"oon d!.$11\antle. We quicltliy "-iscovered. that fea:i: (!neatly 
without under11tanding) of the regulat!.one that you will. 
soon be enforoing has broU\J'ht a 9reat deal of waste 
disposal activity~ both hazardous and non-haza:cdous, to 
a :nl!lar halt. Acoord!.n<Jly, x approaclied your or9an:!.zation 
and received your pac~et for "Notification of Ha~ardous 
Waste Activity", 

x have studied this material care:t:u11y' ~ have co.ma to 
the conc1usiou: that the sul:>jec:it material :tis.not a 
haza:cdous waste according to.your definitions. 

'rhe ma terlal ill question is a tank bott.om residue frcm the· 
storage over a ~eriod of many years of Oil 9as tar. Oil 
qas tar is a l>y~produc:t of the process in Which fuel qas 
:Ls manufactured throuqh the thetJnal o>:acld.ng of the 41>6 
fuel oil·. The material in the tank consists of c:art>onaoeous 
soL1ds from the. oil gas tar cemented into a soliil 1J1as11 l>y 
the tar. · · 

In going through your instructions titled "How to :Notify'', 
I found first tbal: the material is not excluded. l foUlld 
second that it is listed neithe:i: in Subpart D of "Identification 
and t.istin9 of Bazaxil.ous waste", nor in the June supplement. 
Third, X know fc:>r· a fact that. the :material. does l10'1! meet tbe 
criteria for :i..\l'nitilbility, oorrosivity, or reaotivit:t stated 
in Subpart c. · Yourl:h, qivell the known manner in whicll the 
mate:d.al was· formed, ! see no way in which it could be 
expected to contain any of the contaminants listed in~ahle·l 
of 261,24 at the concentrations specified, · 

AltinoEPA 000389 
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JUll( 30, 1980 
Page 2 

.. 

:i:t ts therefore rey c:onc1usion that tho 11111.terietl is llot a 
haza:i:dous waste as &.fined by your agency. 

Last April we· had SOUi" worlc done on the lllllterial in a 
looal laboratoi:y fo>: the pu:i:pose of detei:W.ning whethe;i:i 
or not the material poses significant threat of ground 
water contaminat:ton. Xt is our conolusion 'basea on the 
report (copy attached) that it does not. 

Based on the eonsiderat:l.oM set forth above, it :I.ii our· 
present intention to <U.spoH of the lllaterial in the 
nearest landfill .that will tak'! it, preferably Cedar 
!I.ills or Midway. 

xi: you tal<e e:iteeption l:;o u.ny of the. above, now .is the t:lme 
to cQl<le forwa>:d. . 

lf·you do not, any help you oan give us, in.the form of 
a letter or otherwise, in allaying the fears of the local 
dump operators would be greatly appreciated. 

Vexy t~ly yours, 

AltinoEPA 000390 
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. . . U.S. ENVIRONMUNTAL ~.ROTECTION AC:l!NCY . 
" 

\ 

August 20, 1980 

Mr, Ward Roberts 
Manager 
Quendall Temfnals 
P.O. Box 477 
Renton, WA 98055 

Dear Mr. Roberts: 

REGION X 
UOO SIXTH AV.HU I 

SIAlTLI, WAIHIHC10H fl101 

We h~ve received your letter of Ju1.v·so, 1960, concerntng disposal of 
tank bottom residues from the st11r.age of oil. gas tar. · 

Frain the information in your letter, 1t would appear that 'you have made 
the evaluation necessary to detel'lnlrie whether your waste product 1s 
subject to these new federal hazardous waste ·r.egulations. 

With respect·to the extract procedure toxlcit¥ characteristic, it 1s not 
clear whether the laboratory tests performed were done by the procedures 
spe~tfted by tho .EPA. However, as you ind1'cated hY phone, bMed on your 
knowladgo of the fo1111atlon of the tar, you have no reason to suspect 

· failure of that characteristic under any testing method. Thus, ff as 
you concl~ded, the waste fafls none of the.characteristies and ts not 
specifically listed, it is not hazardous 11aste subject to these fedaral 
regulatfons. . . 
We recognize the reluctance of some municipal landfill operati!rs to 
accept wastes that the,y feel might be considered hazardous eYen where 
thos~ wastes are not regulated as hazardous under these EPA requirements. 
However, such decisions· are local ones and.there is rea}ly no role for 
us as a federal .agency ·to influence those decisions. 

If you have additional questions,.please do not hesitate to contact us. 

Sincerely, 

vk:4_t:t. .iU.W 
Sett/A. Wiese 
So H d llas te Man.agement Program 

cc: Tom Cook, DOE 

AltinoEPA 000391. 
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MEMORANDUM •• 
TOl .John Conroy 

lflOM: La~ence Ashley P 
.....,.,,,, ANALYTICAL DATA FUR TANK IZ6 Kt QllENDAtt. 

. 'tAi!k FARM - SEATTLE 
c.-.lE: ~pt. 29, 1'980 

• 

A sampl'!! from the bottom of the above subject was delivered 9-11-80 -to 
the laborat:orY far PAJI analySia .. 

The sample was refluxed with petrol.eum. ether for 24 bottrs.. Three ex
tractiona were done on the sample. The -results: 

SJ\mple #80-9-942 4.2 ~ 0.5% PAK present 
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I PARTI FIELDS&CTION 
.• f . '· . , ~. 

~ c»ccUQTORS ------------------- TOLllPHOH• ----·-:··~· ~;,,-: 
~ ~~ 
~ LOCAllON OF SAMPLING J2(JaaN.1$R"'Ton 0 ffAULER 0 Ct$POSA'- sttu 

·'r" QarHert ------------,...--------·"-'-
~ NAMIO~COMPANY ? OR OISPOSAUITE --'&!:¥-1''.t!t!....,~LllO~l--.1..I U"°"\.tt""-".:..&ll"""'.i;,~"---·-'T'-'"""=OC.,,_,,.'l,.,.la,_ __ 

~ MDRES8------------------------------
PURflOSll OF SAMPLING i COMPANY CONTACT 

~ 1YPEOF PROCES8PAOOVClNGWAmi --------------------;......--

'.~~-'.::ll.:l,C.:.W:Mr=E:1YP..:...::E.:C0:.l):.:l!"~l::=I ::':::' :'.,------:__..:.Olli=ER•-===========""=' =· =:=... 
, I "ART 11 FIELD INFORMATION ] 

n'Pf:i Of SAMPlf; ·, . . 
!'Sl.UpGE. H:;i9.5rnL .sEDfMEN't. IU\.} OTHER FfELD ltf PORMAT.g 

'. .. ~ . -r ...... ~ ~ _-,.:.; .. i;.;, +....,,. ))....,_, 
-~~. :-... 

n•ceovao BY OATO j/ !i) !1 [f lol Ci! 
ANAlYStSR•ovasno ---''-''.4!1'.H!L,;1 ____________________ _:._ __ _ 

fo-10-114.J' ~.:_41-"l'C'"'. ___ __.,G=·=s--=:±=o=·'-"'?-'""-l'-6'--:P'/--.f-a:(llz...;·----
; __ ~0-10-tl f4 ~"1k°"2. 2. s .± "' 9 "t P.M 

110-10- /lf-S" .O,"'fk"':t 3. l. :t /,I 1. IA-H 

-vrv .,.,,._'>a-
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a;,-10-11&"$. 
Dill! WINO, OT I I I 

llAZARDOUS WASTE PAIORfl'Y~n) ---

,_.. · SAMPLE Al'IALYSIS REQUEST : .--~~~~~~~~~~~~~~_..;::;=======::::::::= I PART I FIELD SECTION : 

DATUAMPLeD (doli!s-18'lel · . TIM&j 111 jHoUM 

COLL50i'ons 1"o !hi bellS'<M /MM P, M11' P..e- S<l.t.v•'ui. 
T/ 

~Gl!NERA1'0R D HAUL'E9' LOCATION OF SAMPLING 

TEL!J't«INI ----

Qo1SP0.1AUITW 

OO'l'HEA --------'----·---------· 
NAM& ().P COMPANY 
OR Ol~SA.l. $1Tf Q'""" d a.I! £1 .:lit! ..;., iiR J,3 TKLEPHON& -----

ADDAE"---------~------·-------------~-
COMPANVCQNTAOT ~!114~ a_,, hy;t,s 

s.1.c. WASl'2TYP< cooe [ I I I I 
[PART II Fl ELD INFORMATION 

TYPE OF SAMPLf.! 
lSLUOOE. Hi#· f!J!L SSDIMENf. 11bJ.l 

i: L: -1/1\?H-'f ,¥-s5 .. 

ANALYSIS REOtlSSTEO ---· 

""" 

PURPOSE OP SA .... UNG . /!A tl M" I 

On-ID.A 

OTHER FU!LO INPQAMA"f'IOjll 

"!'.!!??-·' 
DATE I/ ICJ!t!S"'i9bl 

AltinoEPA 000395 
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STATE OF 
WASlilNG'l'ON 
Dik!ll.>elllll 
Oowroor 

DEPARTMENT OF ECOLOG\' 
oU50 lSOlh Aw. H.a'.1 Rflhlond. WuhirlsMn ~ _..,19«1 

MEMORA"DUM 

'August 29, 1980 

TO: Jim Knudson 

FROM: John Conroy f !JJ· 
SUB·Jl!CT: guendal Tennfnal Tar Evaluation 

' ' 

Coincidental with the "hoopla" re f'Qlycyclic Aromatics raised by 
Chem Pro we have this like problem from Mr. Ward Roberts of Quendal 
Terminals. Jim l<iludson and I discussed part of this on the phone 
August 27, 1980. Subseguently Mr. Roberts came here to the Redmond 
office (August 28, 1980) and furni~hed us with the attached corres
pondence per·tlnent to the problem at a meeting with 111)'Self, E. Sanbom 
and Larry Ashley of the Northwest Laboratories. . 

It was agreed that our Labs will evaluate samples of Mr. Roberts 
material. It was further agreed .that because of "manhole" 11mitat1ons 
that one af our "slim" sampJing experts from the Olympia office would 
be the mG$t suitable ,member to go and get the samples as soon as possfble. 

It Is probably appropriate that due to the similarity of concerns these 
two separate interests (I.e. Quendal and Chem Pro) be given mutual con
sideration a$ far as the specific parameters required 1n our Polycyclic' 
Aromatic Hydrocarbon area of WAC 173•302. 

· r would appreciate your cafrlllents on this and atso would like to know 
when sampling can be effected and by whom. . 

JC:bh 

cc: Tom Cook 
Gary Burgger 
Eldon Sanborn 

Attachments 

AltinoEPA 000396 



; · • l:ilatt•OI 
~.' -· 'Wlshl~lO 

., ~lr~~r 
Rl!DMONll ENVIRON~IENtAll LAllQRAT(.lltY 

DATA Sll~l~IAlW · 

I.AB FILES 

9 f 
SOURCE ~J...er417;;ut.1Jq~J(lt,7 PROQAAMNllMU~R n-?,,, I 14..":i-."'t ') 

. ,J _, __ - CtJ, ~ I e.Jkl~lya..~ 
llATE SAMPLED 2),, DATI! REClllVEO ~Z. COLLICTEO B;§ ~, cf3lo, 

l!oo1il•ll.oilll'lm'*' 5taoda<d~~ ,,,.., In? 'JIT4 ,,,.,... ""''· .,,....,_ l1"P<e> 
· Dtvlatla I -· *" -IJ. I/ fl 12 ~ 13 · J> 111- It r..r Ir' 1-r ~i11J "13 " 

!111....,,1 

T..tldlt.Y llffiJI 

Si> Conrktivit.Y lull'hll/cni 

too 

BOD (5d•vl 

F«OL COllforrn (ColJ1GO rnl 

Chtorklt 111 Cl . 
~lf1t .. s$04 .•. 

Toi.I Hor<ln.., •• c.co~ 

Totol Orgaalc C"b<m tTOC) 

% Total .Solidi(!? /Ol'l .. (. f:;;r. '24. 4.q -~~ 2.G.. '79. Al.( l/.d., 
Total Non Vol. Solids 

Total Su•i:itndld Solids 

Yota! Dlssolvad Solids 

'& il"'.il ,...,_ - • I I • n.<1~ I, I {),4. 0, "'J I C) .f.o 7£1.. , O.?. 
. (),,.,, l(lf. &Itc 

') r.t f'f~l'"'I- <"/.fYb '!:./() C71.fli Or'l'f t),;J (),J 'J, (), f<f o. 'I'{ o/ 1<_ .. JI,,, ... /:.~- -~..,j 

" > .J ,..,~ $' ? .. ,~ t' 
!: lo <'•'/. 3 t'.f 7 NO c,i> I t.l1tJ.'l' (),( ~ o/ '),.c;,J.J, ~ ~ .... ,. ...... 

"' 
NOTE; Atl re,qhs are reported at mg/ l(ppmJ unlns Gth11rwr111 Spt!clfi4d. ~- · · ""' <" Is. '11"' than" end •• >11 Is "greater 11\arf'.' . . . ~ 

"" .... r""''" Jj ~ 
JJ: "·f t y n_ I . ,._ SUMMARIZED BY DATE 
I'" "-' If() ("'(OYPf'p 6t',.., 'Ylf' 11~ 
,,, r • J' .L r~ REVIEWED BY DATe ~B /fz.. 
.. ll'f Ce.-11" m 11<'... • ( ./ 

•cf......,..,"'1 · ~ • fo/;4,1?1. ....,.a,.a _.- Z" r 4 

1.r ti - ;...,,.. .. .. /1 r . . ·' . "I · 
AltinoEPA 000397 



'~ REQUEST FOR AN&• 'SIS 
~ . . Date_..£{•/f'i> ,Ci) 90UJl.ClL_£. ...... M .. f~.t.n.~ .:l.~~'T.~- REQUESTED BY. __ ..J- C....q. -

:- LOCATION ... - •. ........!~ .... - .• -··---:--·· .. •••• COLl'..ECTED BY..1Uii-~ 
.. l>ATE WERE) (WILL BE) COt..r..ECTED .. -. .... _,,_--:--··-- APPROVED BY--···-

SAMPLES WILL AR!UVEl DATE.._.{i/'...?fl.11.-......APPROXIMATE Tll\IE 1 U . C~
PRIORITY: REASONABLY SOON---AS SOON AS POSSlllLE .. .){_._.l!lllERGENCY_,_ 

ROuTE DATA SUMMA.l\Y TQ:., ___ .:J..r,.~~~---·-·-···---...... - .. ----· 
AllDl'l'IONAL INFORMATION (PROBLEM, BACKGRO~D,. lNTERFERENCES, PA'l'l'ERNS, E~ 

__ ............. i:i.,.,,e11.t • .l:!J....:h.._fut...-bl..e.fu ... ~....,,,;e"(. .. ..!k . .lld'! . .::--.--··-···-·-.. ·---
-~~-~J. ... J:.;!f.!...;:l:l .. J,Y.::...h-fr..;r,..r.. ... bti.!1:: ..... 4..J.&,.f.h11M..!.~.-PJ1 .. tL;...~~ ·~ ~ 
PROGRAM DESORIPI'ION !b&.M """'6~LI.:~ ..... :;:;;-......... _, -·---................. -~----. . .. . .. .. -............. -. ... ,_ . 

Twoot Number liW Lab Use OnlJI = Df Approl[. lTtiNrvidi1'it Loboratoiy 
SMJplu' . Ilana< Tn>t•Vol, Numlier J.nilyol Dato Notto 

-

.. 

TOTAL 
Fill out as com let.el as s•iblo. Somo AnolyB<o (bacteriological, b!olo11foal, BOD, etc.) and 1•1'11'• nu01 p y j)() • IS h d ben ot sample• mllllt bo echoduled ahced of time. Specmo queolfons • ould be dlreeu to tho Anolys 
aupervlslng th~ potticular ..,,a!Y!ll• desired. · 

~· AltinoEPA 000398 
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MEMORANDUM 
l!rom•~ ~ To•~~L.l'!-
Eh1U • ii~llti:-;'¢~,; 

1oir .. 1cs1 ,., ... .,,c 

~~ 
Ra• ... *4-"4 .. 'i~ ·,·~::: 
Project No. ~ \'-~ • ..¥ • ,J 

\,, 



1. 

'. '1-: 1~1 MEMORANDUM 

Fro.,.•-----·--
IQor1•·1cc1 

D•t• ~---------

R••~--------
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QUINOALL CONSENT ORDER 

OPBRATIONAL HISTORY 

Site Commercial Development 

Before Lake Washington was lowered in 1916, the upland portion 
of the site was occupied by n shingle mill. Subsequently, the 
Quendall Terminals site was develope4 for creosote 
manufacturing by Republic Creosote in 1916. Republic 
creosote, which beoame Reilly Tar and Chemical, initially 
operated a small, coal tar creosote manufacturing facility 

. , fr:cm 1916, at the earliest, to apprOK:!mately 1969, 'l'he 
c~eosote manufacturing facilities were gradually expanded over 
time t!> the largest areal extent in tbe 1950• s. E'ol.lowing 40• 
years of eapansion, the facility went into qradual decline 
until closure in 1969. 

Since 1969, the Quendall !rerminals 11ite bas been operatec;i 
commercially as a loq-decking oper:ation and as a used oil 
storage facility. As a log"decking faeiUty, na chemical 
usaqe ?ccurred at the site, Used oil storage occurred during 
the years 1969 to ~ in existing tankage which remained on 
the site at the shutdown of creosote manufacturing by Reilly 
Tar and Chemical. illese tanks .iere fina1ly :r;emoved in 197_ 

Creosote Manuf actur~ng 

Coal tar creosote was.manufactured at Quendall Terminals by a 
destructive distillation prooefls using coal tar as a ~aw 
material, Coal tar was routinely purchased from the Seattle 
Gas Company, locateu on Lake union, and shipped to Reilly Tar 
and Cbemioal, The· coal tar was pumped throu~h a transfer line 
at the end of the former receiving pipe trestle to st?rage 
tanks on the site, 
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Once coal tar was processed into creosote, the creosote was 
stored in tankage until shipment e.ithar by ship or poasib.ly 
rail, However, because no rail spur 1$ known to have ·existed· 
on tha site, it is leas probable: that rail shipments oooilrred. 
In any case, the. bulk of or&osote pt"Oduct was pumped ·through 
the transfer line to ships docking at the terminal. · 

The production of creosote from coal tar ;illllt undoubtedly 
occasioned by spills of raw material or produet. Similarly, 
sludges and Beale.from reaction vessels were routinely 
disposed of· on site. Disposal. is bGll.eved to have occurred 
over large portion• of the site in conjunction with filling, 
grading, and site stabilization activities. 

It is also probable that a large portion of the non-creosote 
waste "heavy-ends" were eventually sold as paving and 
waterproofing tar. However, Reilly Tar and Chemical did not 
track the disposition of non-valued waste products. 
'l'hei:e·fore, a recorded accounting of disposed materials was not 
kept, However, given the long history of creosote 
manufacturing operations at the s~te, it is probable that 
substantial amounts of coal tar, creosote, and related waste 
products were either disposed or spilled on site, In addition 
to spills or disposal directly relat·ed to creosote 
manufacturing activities, evidence of spills or leaks from 
storage of used oil in above ground tankage during the years 
1'969 to __ i~. probable, However, act.ual amounts of oil 
released to the environment are unknown. 

CONTAMINANT SUNl!l\RY 

Although numerous geotechnical investigations have been· 
conducted at Quendall 'l'erminals, only one investi9ation of 
hazardous materials in soil.s .and ground water on site has been 
conducted. Additionally, an offshore sediment invesfigation 
of potential ha•ardous wastes was also conducted ~y the E~A in 
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... ······ ·~···-.~ , ..... ,,...., ............ _ .................... .._.__.--,.-0'4~,,__~~-~ ... ··1·..-. ----'-----

1983,· Previous gooteohnical and site development aotivities 
did not directly address hazardous .. a.ates, althougb references 
to oil or creosote odors was reported in these eub.surfaae 
investigat:lc>ns. 

The 1983 subsurface hazardous waste investigation consisted of 
advancing 18 shallow borings and monitoring wells across the 
site and four trenches with a corol:>ined length of approximately 
250 feet, Soils and ground water· .were pt'incipall)I tested for 
polynuclear aromatic hydrocarbons (l1All' s). end tile volatile 
organics benzene, toluene, and xylene isomers (BTKJ , 

In general, very high levels of PAH's were found throughout 
the site at dept:bs· principally from 3 to 10 feet in s.oils. In 
several circumstances, li'AH levels exceeded 1\ or 10 1 000,000 
parts per billion (ppb), Although PAH contamination was. 
largely found throughout the site, the highest levels were 
generall)I cotioentrated in areas of indu.stl:ial activity. These 
a:reas !~elude the main creosote manufacturing and st:ora~e 
corridor roughly extending from the eastern property boundary 
due west to the dock and trestle pipeline. Areas of secondary 
contamination include the former Moy Creek channel south of 
tile main contaminant corridor and an area north where a la•ge 
sump received contaminated water in the form of reactor 
condensate and related effluent' cliscbarqes, The May Creek 
channel is believed to have received inti:actable sludges and 
related manufacturing by-products not suitable for re
processing or sale. 

Grqund water at the site was also shown to be contaminated in 
the ·main industrial cotitaminant corddor with very high levels 
of volatile organics (BTX) in addition to lower molecular 
weight ~All's such au naphthalene. The lower molecular weight 
l1All' s are mar"' soluble in water aM are more readily .detected. 
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Although analytical methods employad in tbe l9B3 subsurface 
· investigation to mea1.111re PAI! oonoentrations were non-apec1f1o, 
the absolute levels of PAH's and BTX compounds in both soil 
and water matrices are lltill very high tn spite of the 
probable inaccuracy induced by analytical methods chosen for 
the study, 

Offshore sediment sampling was also conducted by the EPA in 
the vicinity of the dook and pipeline trestle in 1983 , A 
large spill of either coal tar or creosote was reported to 
have ocou:i:red in the 1930·'s during transfer operations. It 
was reported that the heavier than water conta1111nants coated. 
the lake botto111, but only a small remnant of this spill was 
described in the'EPA study, However, high levels of PAH's 
persist in the offshore sediments of Lake Washington in the . . 
Quendall dock area as.revealed by the EPl'. study. These high 
levels range fro111 100,000 ppb to over l,000,000 ppb (ug/kgl. 
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Don Nor111an•s 
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OQn Ho1:11111111•11 
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Dt1cripti<1n 
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O 'l'Jllk' r1Hlt1l jP(IOQ 1f7)1 
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$Ii ,310 .oo. 

o 1:971 1t1t•mfn.t.1 9'1' :la a :J~ihl:. 
v.nture oe i~tin~ ~t~P•~t:la1, 
th1;i., and l"U9•t 'l'inh•r co~ 
Pro~erty _o111cqu:lt•d etn. J~rn1 lS, 
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$1DO,Dllh i-n •Dllllll.l p.-y111111nt1. 
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out 1.ttachmtnt11) ~ lOIJ sort!nq a~ 
tank utot:'g" Q'l'DIHled, $il-!i 1 .\.)7.~7. 
nase~l~•B ~wo l•g11 •otioni 
irivolYitl'g' Q'l'. • 

o 1974 11t.ttql!l.tt1t Ceti-v1r lett.•·k! w:ith
out 1ttaehmnl:!ll h 1ti>:ra9tt l:f.11ka 
un.dor d.-y .. bf .. d;111 11111nav•11u1nt ~t 
Tu~bQ ~~~r9r Syat1a1 1n9•;•d an a 
month~to-11011th t.en•Pey le•~~ 
eoJ1U11•neing ~uly 9, 1974. q~ 
t:•QliY~G ono..Ji1lt ~t 9r~1• ~nooma. 
D111111i::i:U111 t•o:bp ponding l•!Jl'll 
BCltion~ lnvolUitllJ QT. 

o lt75 11tott1111Qnt. (C!('Y•li' l.•t.t•r with
cu\: 11.tt111c:hmont&) I 'turbo lo-1s• 
ttrminatod in ~ecember 197'' QT 
now 011erntinq tanJt$, 

o 197P stftt•uoiit taov•i: l•ttar; with 
1t.tao::J1111ent.) I .to.nk ter111inal 
_raiJanl:ut ... $23,l71, 

o tihow!I fl~!.,tenr;o ot •o::CU1Jt1t lilll 
f~li' tank t•r•illal r•uenue, 

o Showa th•t o:r Wtdft v11r~~U$ t•nk
n111t•d t1XV•~dit111:11s :1.n 1971 
J.iic1ulliti91 
- cl••nin9 t•n~a N31 and tso, 
.. tank •0011.1111 'ro11d find dlk•o, 
.. pU11Utt fO't tl0Din9 tank, 
~tank ••inten&nce, 
- tank clet1n!.n.9 •nd d~11;t11nt•1 
.. taU1~ ~iP• t'i ttin9s, n.nd 
- rapo&itionin9 tt1nk t38. 

ldi1ttit::l.fia11 t.o:Ulk farm rontal inciolU 
an $26,00:0.oa.. 

". 
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5 Tota" . , , . • • . • . .• • , • • • , , • , , , , , , , , .. i/.'!..'f:fi.f:J •.••. , 
G t.~s.s amount of dl'lprVclat:on·c1.a1med In Schedid•s A «1nd Ii , • , .Ji~.96/.. I Y 
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11 Othur l~~O~tlfll (a.Ha.ch li:htdUI•) • • • ' • • • • 4 • .. ~ • • ii 
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~, ____ _,,__, __ 
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~ ..... _ ................................................... : .. __ ··:±::""""-]-·---·--···--..... _ -~~ .. ···---·-·---..... --.. --··· .. --... --- ··-·--·- ·---·--... --....... _ .... f-• ........ _ ____ ...... ___ ..... _, ............. ---·••ff---·-·· ·--.. ---......... --... ........ - ____ .. __ ... ····-···-IS PaittHqfllP'I U:11re or'ntl fon1Hnm a•ln ar (lou:), lndudln1lfltd1lf11lloctted J11111s, mm alhn P111nardllps •N.f lmt fid:lll;f1/IH ........ _ ................ 
• C.plflll• 1.rn d4IOlb1.1llon• • • , • • • , , , , • • • • • , • • • • • , • •• • , 
7 Ntit (lln111!..lerm 11aln ar lli;i:s•I lrom llu1ts 4 5. ttnd Q, Eut11r hlfrt 1P1d an $chedullr K tForm 1065~ Una 5 • , \ 
auHedttla in-•'"-'Omr. FROM RENIZ:i •" n1ora spa co ca needi."ll torm •H1.:u. 1nal UI! u1111n1 . 

a. Kllld h( haUINI t( jlfll~lt, •. ..,~ ...... , •·ll~a~ •1:t'i,11 '"'j1tt1\' .. IW.'t.r. 'll acllllluf1J ' ,. 
-~,.,,~,z;.,,.11·;r.,..,<'l?:1 __ ......................................... :~t;!(!!(JJ.ii . ........ ._ ........ 

·-~· .. -··-·--· .. ·--·-········-.. .&.9rf.. A:r.mutd ................................................... 
··" ~-q(! .................. _ --· ..... ···-······ .. -............... 

.. .&'<td.~.t:..4<!!.d.!! ................................... .,, •.••..••...••.. Wn ~~:::; 7.ii~ l Totals • ·• • .• , , , , • , , • , , • , • • .$7 9f:i,m ;~~~, ... ~,(') 
2 Nat ln~onuil {la~*) (column b 1'11111 total tit IX!lllmna c d. and e). !:'.nt11r hl)tci m1d o" 111uio .l, fnt 1 • . 
senet!ulo I •t<Au DE8TS soo ln5'ru!'!'l1on 1 .. > 

• T11d1 Ml•~~•~-:~ rt• AMo~nt •dil..t ~ IJUnllt 11 .llsitllBt t•(ll'IJ4 " «rum rmr .. d d•lll• 1, Yt11f iri1h~ H~lll.t~ RUh 1'4•1 c, $1{• flt ICWUhl -. CUllf!lll:tr1.r-- ~ ~ 41J11!4!1t•tt1M at~n~ or ~ur -- trrih 
~ 196$1, ··-······-···-···· .......... ...................... -.... 

~ 
--.. ~···--·······"'" . ...................... ...... -............. _ . 

1970. ·······--··-.. -····--...... . ........ -................. 
1911. ~-................. -·--·-···· ... ........ --·:--··········M• 
1972. ~···--·-···-.............. -..... -····--·-·-····~·-.. 
197•. -····-..... ,. ................. -····----··············"' 1974. 

2 Oep~1llon from form 4832 
3 Dt1pr1cl1tlun from Form 6006 
4 Olhet dopn1olilllOh: 

. 

. ........................ 
'''"""HO•-o•••"'oo-

...... ':'""' ........... -. •••n.__._.,, •• .._ ... , ····---······--··-·---.····----·-..... --·----·-··--.. .. ......................... 
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... .. ------·-··--'"'"' . ........ _ ...• ~.-----· 

QuHdlnp , .. • , , .................. ·-······--·······-··· ····--------·- ......... ~ ........ -.. , _ _.. ........... - ............ ... 
Furnl1\tr• 1nd ll•tllftt , • ............................................. --·-·-·•••• ... ····- .......... -.-... ~~ ............... ~ .............. H ... 

Tr.n•1X1'11tlon. 1qulpm1ol • , ..... _ ... __ , .... _ .................... ·-·-··-·-·-·"'•" ... ~ ............ -....: •.•• - •• ._,;. , ..... _ •••• ,u._..,....., 
M•ohJnerv •rnl "'Mr ~ulprnanl _............... , __ _. ....................... ~·--·····--·-·- ...... _ .... _ ...... .._ ........... ,,_, ...... - ........ .... 

,.t:;J::Je.~j;f}'~:-61::?.-::. :::::Rtr.:::: ¥14'.zR.0.?Ei =if~::r,;.;;,1:+:: =:::::-;s;z:.:· 7.:;:;::: -·~J.~li:.lrJ, 
000•>TTo-000 .. 00--oo000•··--••••••000 .. 0 .. o ·--·---•--••••• ...... H-0000"'•"'""" •OOO•••·-······--···--· ··-··•· .. ·······-· , ............ ••····-····--···-.. ~ 

............................. •••-••·-······· ...................... OOOOOOOftoH•0 .. .00 ·-·····---···••"•OO ...................... '""'""""':- .............. ~···"""'" 

··--··~--···--···· .. ••····•···········••·•·· ..................... -.............. ~··· ............................ ; ......................................... _ ........... .. ... ~ .. ~ .. ~ .......... _ _., ..... _ ........................................................................................ -................ , .. ~ .................... -.... ... 
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o .n:·:.r'~ tr.'\A~~·r Cily or town. •~1 •.• nd zw cod• 

·~Mt:.18' l(l::;t·h1t t.Ja f18'11..:r..:r \Tan 1971' 
-r!'• 1n • 1&ppliiotlii1 ilne1 and tatiedu1111. Ir th6 m••• 11n •h• 1th1d1.1le• •re not tufflch•ni. s•it' nilrucUon P. Eiilt1 •nJ il.n11 

1pu11llt 111odl•4 to lht pututt on kbtdult K1 Hot IS. l1u1t1d llt ltlll: aumtoer1d lines Gt! lhll ~·•• ~t lri khtd1.du D throi.1h • tsu 
Otntr•I lnstru~Uon 0.) · 

:2 lllt.i Coit of 1ood1 sofd 1nd/or opet1Uoh1& (tine 3-4, $ch1:1dule A), • • , •• ,A___ _ 
31 Gr0:11 profit , • • , • • , • , , , , , , • • • • • 3-

.. - ~'··-·--·---·-- ·- ........ ~·-· .. . . . .. --. .:.;:-- { -= 
4 Ordln1ty lncomo Closs) lrf.lm other J»•rin11nhlp1, tynclle&U.1$, •le, (ittac" statemenl) • • , , • • ~ = 

I 
~ Nonqlu1Hfyllli diVl~•n•h (eth1ch 111\-tca tnstruemm .&)". , J!..~ __ 
I lilllrctlil ' , , • t o • I • .!... -
7 Rtolt (Sohl<!ulo H) , , , , • • , , , , , , , , • J. .. Z.od4.6 t:? '?:!./ 
I Royalt111 (1ttach ac'1edul1) • • , , .,!_ ==1=-
9 N•I ftrm pu>llt (IQss) (1\t-tcl1 !Jc.h11dul• f' (form 1040)) • • • , , • • , ..!.. _ 
10 ~'1 ordlneiy 111n (loss) (Form -4797. llne ~} , , , • ~ 
11 Olh1r Income (1U11ch· 1cl11:1duf•) • , , • , • !1 ....,.._ 
12 TOTAL Income (llll•:t 3: ttito111h LU , , _.,.... .• • !L ~ ~ 
13. Sa1arl11 end w111s (other than iu p.1111n•flll) , 
i-4 f'ayment1 to p1rln111-S&IHl0• and lht1ro•t 
115 fttn1. • 
US: 1nter111•l (eltath 1ehed11le) 

17 Taxei (attai;h 11ched\llt) • 

13 

' ••• !4 -

~;~ =----- ~-
11 

1
18 Bad debts (Schedul• I If you V$1 r1sero,io mtlhod) , • 
19 R1paln 1 , 

20 Dep,.ec\allon (Sch&dult J) , 
21 ,t.martlJ•tlca (attach schedul•) • 
22 Oopr.Uon (Ille.th scl)oechtle) • 

.... 
!!.-1~~~~-<-1-
!.L -·---+-11-
20 
21 .. 

Zia RaUfement ph11n,, etc. (o1har th•n •mo1ml1 fQ;r (111ttnetd-$ofe lrl5lructlon 2:3a). (Enttrr 11u111• 
b•t or plans ..,.,,, , .......... ) • • • . • • , , , 

Z3b Employee btn1f1\' pruarams (iee ln:tlruutl<ill·23b) • 
24- Other deduttlons (atlach &ctutdul!I) , 
25 YOTAI- d11ductlons (lln11J l.!I Ut-roUth 24) ·• , •. , • • • • • 
2& Ordlr:uuv l1"1(1l)llllll ttoH) tllne I.I? hlS!I line 25\ lsee Gen1ttM ln&tracllon en. 

8ch•du1• A.......(;O~l u~ CO()U$ 50t.O AND/OR OPEMATIONS (5tt ln1tructlo11 2.) -21 11Ntf\WIY ·~ bei&IMnlriu. ut Y••r (It dl~tnnt tmrB Int r•1r'• c1Q1!111 fl\v1n1cry1 tll•e" opl.t1111i11~} • 
Ha l'tm:~un $ ................ ~······ 21lb l11u utt .ol llell'IJ wllhd1,.wn Id puond vu S ..... ,, .....• 
20 CQ1t of t•bor ' ' ' ' - " 
~· Mdttl•I O.hd llU~~llli , ' ' . ' . . ' 
31 ~ Olh.r eo•l.5 (ath1:h 1ch11du1e) , • . • ' . ' 
n 'total of Hn•• i7 thcOtJBh 31 • ' ' . - ' 
15 L•H: lnvenloty 11.t end ot )eair , -

. D•l•llt• •. 

. . ' 

23• 

27 .. , 
•• 
30 
ii 
32 
3l 

•• Cost or &llod! sel~. Enter hero end on llne 2, above . '" ' ~~ ~· --1!!.Vc:.ntqry y-a1u!ltlon m11lho4 ..., -----

' '\ -
'\ 

\ -- '\, 

'\ --
" 

Wit thtrt env 1ublten.Ual ChJnst In tlia Wl't you df!ltcuttlnltCI qtrlntlllfl•. cush or valtJllltiom; between the openlns 
11nd ctosln11 lnventorle51 • , • • • • • • , , , • • • , , • , • f:l • , /Y.. • 4 • . . . . . . 0 'ye' 0 No 
If "Vos,'' •Uai.e11 e11pl1111-•tlon. 
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'"'" .... Cl"" "'~-" 11..:..:a ,., .... 2 
·Schedule II-CAPITAL GAINS AND LOSSES 1So• Mllrucllons for Schedule DI 

1- SJ10'1•lmrm t!ltolh•I aafns and lall111ois-11ssels held G motaths or less 
•· •1Jall 41 fo3M"1 u• lirflt:~ • l•lt 1tll4'!ml I. D•J: l•llf ~ ClltH 11111 JC\~t t, C!ttt ff tl~n •ull t. UI~ •I 11"11 
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I CtpUit aaln dfstrlbutlont- • • • • • • ' • • • • • • • I • I ' • • I • • • ,. ' • • 1--""<.,...--
7 Net 'onll•1t1rm i!lln or (la$s) lfol'il lkle1 4, S, 1nt1· 6, .E.ntet h4rt 11nd on S41Htdu1• K IForm 1D6!H. line. 6 • v 
5cneau1e rn.OM nie.1'11., 

l TfJtll~- ... - . ... .. . ... " .. 9e.:JlJl,71 "':Y1.""""""'"·C"9"Jl.::-l-~-::---_ . .J7'"_,.'.':-11::-·I·-:: <!~~d9. <A(i" 
l! Net lncOtot fll'.>$1) (1:olu1un b· leJll IOtl)I "' columtl$ e.. cl .anti u, Enler hera and Oil D1Re 1, l/na 1 , • , - , • , ':"NJ'. 6 , d 
.t1c11edure 1-uAu nulQ tnstruct1on ln • 

2 Ooiirecla1Jon from Form 4032 
3. Oeprech,tl<m frt>m flotrn SOD6 
4 Qthfr dttptrai::f11Uon:· 

IJ1tlld1n•• ....... ....... , ..................... . 

1. lh1-Ur ht d.-.11 
ll Mit .. ,,., 

.............. , ................. , ................................ . 
Fu1nitill1 1nd tlKlUIH. '..... ...... • • ..... u .............. - ........ .. 

T11n1poit411lon.1qulpme"I , ,,, ..•• ., .• ,, .. , , •• ... ..• ·········-· ......................... , ................................ .. 
· M•dhin•r, 1111d olhll ett11li;tn1nt ... ..,, , •·-· •.... . .. •· , • ., •• , ......... ,,,, .. ,, , ,,. ..................................... ~ ... 

Olh" ~·"">J·· .. , , ................. , .... :r"· .......... ,... .. . .............................................. "!>" ........................ .. 
Set:.sdi~-~l!l.Af44 ~... . .Y.«.r. ..... ... "f.'(~ ~!t.t,l/f!. l!.V.f.:''.f:-~ .... .. ....... Ah...... .r.(f.i:!, ... ... ~~.flfr.7.:.t .... 

... . ~ ........... ;,_, ........... ........ : ............. . 

...... ................ ........... ...................... . 
....... ~···· ... , .......... .. .......... -............ '" ........ , ..................... " ........... ,._ .... , .. ~ ......................... .. 
...................... ..... ..... ...... .... . ..... ... .... ... ., . .................................................. .. 
~ ·r;1r:1~ .. ·:· .. :····: ........... ~···:·· : .. : .. ·:·· : ............. 1--..,..,....~~ .. ~ 
t5 L1111\1 •moimt of depr•eh1t1on claltl1cd In S<:ru1dol11s A .and Ii 
7 Bal;1111ca-Enter t.1r• 1nd -on a e I lfm1 20 , , • • • • --
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APRIL 211, l!:in 
ALTINO PROPERTIES IHC,, AND 

PUGET TIMSER COMPAllY 
PARTllERS OF THE JO I.NT VENTURE OF 
QU£NDELL TERMINALS.COMPANY 

i GENTLEMEN1 II 
1•1 llAVE NAil~ Al<! EXAMINATION OF TUE ACCOUHTltlG MIO FINANCIAL RECORDS 
: OF QIJEllOELL l'ERMI NALS COMPA~Y ~OR ntE FIRST YEAn OF OPERATIOllS ENDED 

' DECEMBER 31, 1971 AllD SUBMIT MY REPORT CDNSI ST I NG OF 1 

MY CERTIFICATE 

BA.LANCE SllEET, DECEMBER 31; 1971 
,. 
•I 
i 

STATEHEl'IT OF I HCOME AllO EXPEMSE FOR TllE YEAn Et-IOEO OECEHBtR 31, " 
1971 

MY COMMEHTS l\S FOLLO\.IS l " 
ALTINO PROl'ERTIF.S ltlC., IS A SUIJSIO!hRY OF !ll\HBEE MILi. CO, llff. 

' THE OWtlER OF ADJOI NIH~ PROPERTY Otl THE soum or TliE R£ I LLY
1 

rAJI A~I) 
' CHEMICAL CO., PROPERTY Aljl) PUGET TiH8£A COMPANY I~ ii SUIJSIDIMY OF 
) J II UAXTEH i. co., nlE OWNER OF THE ADJl"ilfl1 llG PIHJPCRTY Oil TllE NORTH, 
'i QUE NOELL TERMlllA~S CllMPAUV Is A JOI llT VEHTUP.E OF ALT 1110 PROPrnlt ~s 
. 1t1r..

1
. !1140 PUGET TIMBER COMPANY FORMED TO LtASE, Ol•ERATf ANO NEGOTIATE 

:; HIE PURCHASE OF THE RE ILLY TAR AND CHEMICAL CO., PROPERTY UNl)ER A 1• 
, LEASE OPTION,. i , ,1 

• A F EAS ID I LI TV STUDY PERFORl1ED PR I OR TO EXE RC IS I llG THE: PURCHASE OPTION. 
DISCLOSED HIAT 'l'ORTIOHS OF THE LAllO WERE SATURATED UY COAL TAR 

, 1\ES IDUF.S POSIHG A SERllJUS POllUl I@ l'l10UL£M Fl\OM ~UOFACr AND GROU!lll 
1 \·IAT£1l RUN OFF lllTO LAKE WASlll NG TON. J\S A llESULl OF TUI S STUDY, Ttl1£ 
, OHIGlllAI.. l'UllCHllSE· AGRHMENT lvf\S TEltl1111<!.'fED AUD REILLY TAR ~.llD 
'CllEMlCAL CO, PROVIO~ll A NEW PUl1CllASE AGREEMfllT COllTAIN!t~r, A FIVE 
·YEAR llOLIJ HARMLESS Cl.llUSE COVERlllG DAMf..liE CLAIMS ·RtLAT(D 10· r!P: COAL 

TAn RE~ IDUES. TllF. NEW .PURCUASE AGllEEl1Elff W/\S TllE.i'I EXECUTt:ll MID Till'. 
PROPERTY WAS ACQUIRED Ott JUNE 15 1971 FOR $00 000.00 DOLMRS 
PAYADLE 100,000.00 ·DOLLARS ON JUWE 15\ 1971 Aljb 100 1000,00 OllLLARS 
l'LUS I NTPlE~T AT S% ON EACll SUBSEQUl':ll YEAR UNTIL 1'11(0, •: .. 

1 ADD t ll'ONAL S TUO I ES AHO SURVEYS DY PROFESS I OH/IL LAND PLAUllERS llID I CA TE·: 
THAT TMIS PROPERTY \"/ILL DE PHASED IN B·IO YEARS fROll AN INllUSTRIAI.. 
SITE TO /I MULTIPl.E RESIDENTl/IL AllD COMMERClt;L nECREATIOll CoMrLEX. . I. 

i BASED UPON T!llS IHFORHATIOfl TllE LlfE OF TllE TAMGIBLE ASSETS IS SET ATI; 
TEil YEARS AHO OEPRE.CIATEO ON THE STRAIGHT LlllE METHOD. . iJ 

THI:: PROPERTIES FACILITIES AR< AT PRESENT USED AS/\ LOG TEllMJNAL 1! 
sorn1 llG AND STOHAtiE COHPL(X AllO fO!l TllE STOHAGE Of USEO OIL FOH 11 

REPRO(;ESSINCl ANO RECLAIMING. Ill tOIUUHCTIOH WI I'll rm: USED OIL 1·1 

nECLAllllUCl 0?£1\ATIOllS, Pt.Am; ANO rnocrnuncs ARE UEING SET UP TO . 
ALLF.V I ATE THE roLLUTI 011 PROBLEM OF Cl)~l TAR RES I ~UES SAiURATI llG THE 
t../lllll. ALL PLANS ANO PROCEDURES ARE DI SCUSSl!I> WI Tll THE STATE Of' 
~IASlll HGTOI~ GEPARTMENT OF ECOLOGY AHO ANY OTHER GOVERllHEIHAL AGE NC (ES 
COllCERNED. 
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APRIL 2, 1973 
ALTllil PROl'l!RTlllS I Ne., ANO 

i'UGt:t TIK$Sll COHPANV 
PAllTN£1\S OF THI JOI NT V£Ml\IRE Of 

QUE lf>ALL TEllHI NAU 

Gl!NTl.UltNt 

br:"a~~f~~[ ~~11~~rutllr1t~"T~ U,o~ce~~J'llt ~~J~ro~ 1:1o~gcocms 
OllCl!M8Ef\ ll1 1 1972 ANO SUllH T KY R£P(lllt COllSISTINll Ill' 

HY CliRTIFICATE 

·' , DAl.ANCB SHEET, DICl!HQl!R JI, 1971 

ITA11MttlU' Ill" I NCOMI ANIJ EllPENSl'. FOil THlt VEAR liN0£0 
Dl!<!ltHBKR J1. 1972 · 

HY Cottlli.N'li Ml FOi.LOWS 1 

THE LOG T£11Ml!IAI. sonr11r. Atll STORAGE l'Aell.ITIES ARI! OP!RATIHQ AS 
PLANNED llllO PROVIDl1.ll GROSS I tlCOli¢ OI' $$5, IJ7,:t7 FOR THE YEAR, 

THE 01 L STQllAG~ AllU llllCl.AtMHIQ Ol'EllATI ONS ARI! COt1$I DF.AADL Y Bl!Hltui 
ORI GI Nill PLllNNllD SCHEQUl,US Allll AS A RESUI. T A llEW llPPROACH TO LEASltlG 
01" l'AC I Lt Tl U IS Dltl MG HADE, TUI S lll!W PLllH U llAS£0 l.IPON Q.llEllDALL 
T£RMIHAl.S PROVIOINll Tl·ll!: AODITIOfll\1. fi!.Ctl.ITl~S UECESSARV FOFI tHE 
01 L RliCLAll11 llG Plll)CES56$ ll!ll THEN LEI\$ I NG Tiits£ FACI 1.1 TlfiS TO 
~~~~!9~\~~~~\ A Sl-IAl.L nusrn&ss ADl11Hl$TRATION GUARANflil QI' THE 

THE Pl1DJEl!T 11AllAGl!li•S !>STiil/iT£ OI' cons 111VOLVEO ME l'RGM $500,ooo.oo 
TO S700 000,00, h LEAsE OF t:61HAIN FACll. TIU ~ROH TIME OIL CO, IN 
tf\COWI, 

0
\'11\SHI tlGTO!I l'Olt A f 1vE Yl!llR PERIOO AT SI ,000.00 PER 11011rr1 MIO 

TllE LE1•SE Of' C~llTA!ll l'ACll TUS 01' J, I{, OAXTill ' co.~ ADJf\C£11f lD 

~~~~~~h~rrnr.'J~t~h~t N~0~0H~0g~·W 1~~g,/!~~!°"1's ~~m'lf{ guc~:~E:Ai1ic:912 
SHEET, HAVE BttltH INCUllR.ltu Oil THIS rll~JECl', 

AT m£sEHT TllERE ARE 1\'10 l.EGllL ACTIONS INVOLVING QUli:tllAl.l T£RMIW.L$1 
' ' 

t, l~ONCO lllC.1._llAS F.ILJ!ll LEGAi. ACTION ABAHIST QUEtllALt. TERMllll\LS 
TO COLLECT All AM11Ul'IT OF $2,73~.S.!I IN UISPUTE OV!R CLEANING OF TAHKS 

2, iOEllOALl TERlllllllLS HAS lllSTl'rUftO 1.~GAL llCTl()ll AMIH!IT Tiit CITY 

2lL~ar~g"h~l~~~ ~M~ai~· As cl T~E~L ~~~,rr~~t"~r~M~~vgr2grn~: 
Tl1E HAl!OOR I.EASE w1111' TliE Pont OI' SMTtU CONTI WES IN THI\' llOLD OVER 
StArus WITll LITTUi on 110 l'ROGRF.SS flAVtllG OUll MADE IN Rl!:S()LlllNG TllE 
HETliOO DF \IALIJl\TIOH_, 

THll.NK YOU roR THE OPPORTUNITY TO SfiiRVE YOU Alfi) f(lll YOUR.ASSISTAllCE. 

SINClRELY VolJllS, 
,,<,x:~.,y 
LAllRtllC! L, l'AYllli 

AltinoEP 00 425 



,. 
APIU L It, 1975 

ALTINO PROP£RTIU INC., AND 
PUGET TIMBER COMPANY 

PARTNERS Of' THE .JOI NT V£HTUI!' OF 
QUI! NOALL TERM 1 llALS 

G£NTUHEN1 

I MV£ IV.DE AN EXAMINl\TION OF THE ACCOUNTING AND FINANCIAL RECORo.s' 
QF QUENDALL TERMltll\LS FOR THE FOURTH YEAR.OF OPERATIONS El«JED 
DEC(MBER ll, 1974 ANIJ SUBMIT Ml' REPORT CONSISTING Of' 

HY CERTIFICAYE. 

~AL~NCI SHEIT, D£CEHBER 31, 1974 

STATEMENT OF INCOME; AN> EXPENSE FOR TllE YEAR EOOl!D. 
o.£CEMB~R 31, 1974 

STAtEHltNT Of CHANGE IN Fl N.11.NCIAL l'OSI Tl OH .FOR 1.tHE 
YEAR £t&JEll OEC£MbER Jll, 1974 

1-!Y COMMENTS AS f'OLLDWS1 

THE Oil. nollAG£ TANKS ARE NOit UNDER TH~ DAV l!Y DAV MANAGEHEttt 
OF TURBO ENERGY SYSTEMS E lll'lAGED ON A MONTH TO MONTH lENMlCV 
lEA&~ COMMEllClllG JULY 9, 1974. UllOER THIS AGREEMENT QUENDALL 
lERHI NllLS RECEIVES ONE •HALF OF THE ORO.SS I W:OME AllU PAYS ONE •HALF 
Of' THE REPAIR AllD ·WllNTENAN(;E EXl'ENS!S SUBHITTEP FOR APPROVAL. 

THE HllRbOR LEAS£ WITH THE PORT OF SEATTLE IS STILL UlflESOLVEO, 

QUHlllALL TERMINALS IS INVOLVED IN TllREE PENDING LEGAL ACTIONS1 

1 • QUENDALL T.ERHI NALS VS STA TE Of WA.SHI NGlOll Kl tlll COUNTY · . 
Cl TY OF SEATTL~.I Cl TY or RENTON AND 1£Tlt0~0LI TAN SEATllE •. 

2 • QUENDALL TERHIWIL.S VS RED•SAJ.V.I MINING CO, . 
ACTIONS I ANO 2 SEEK INJUtlCTIVE RELIEF Alll DAMl\Gts FROM SIU 
DEPOSIT~D OH QUENDALL TERMIMLS PROPEhTV DUE TO ACTIONS OF 
DEF£mENTS 011 UPPEI\ WIY CREEK, NO TRIAL DAT£ $£1 IN EITHER 
AC HON, 

J - ICOl'IOCO me. vs QUEHDALL TERMINALS FOO DISPUTED VALUE Of' 
SERVICE$ PERFORMED IN TAllK CLEl\lllllG IN THE l\HOUNT OF 

l~~J!4hMECL~~n 1 ~~~~f siEcE~~~:E ,y~s ,g'iLG!:foLklPk~~~g ~g 
0£ THIE& IN' THE FALL Of 1975• , 

NOTES 11£CEIVA8LE DUE AFTER l Y~AR f.\EPRESl!NT 51 )llTEREJT BEAlllllG 
AUtHORtUD LOANS TD TH• PROJECT Wl'.Mo\GER. THU£ NOTES ARE PAYAlll.E 
AFTER JANUARY 2, 1976. . . . . . 

THANK YOU FOO THE OPPtllTUtlltV TO s•Rv~ YOU AND l'OR YOIR ASSISTANCE. 

~:;L~~~;~,_., 
LAURENCE L. AYNE · 

. ' 
I 
I 

I 
I 
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M'ACH 11, 1!176' 

ALfltill Pft01'£RTl£S HJCo 1 Atill 
. l'UllET TIMBUR COl1PMl'i 
PARTll~R$ Of' llfll JOlllT \IEllTURl Of' 

QUIUiOALL . TERKI WIU 
GENTt.EHltNs .. 1! H~OE AH Elll\MH14TI IJll or THE ACC01Jtlll NG All!! l'I NllllC IA~ Rl!l:Onos °" MOAl,L ttll!ll tli\L$ FOR T»E F 11'111 YEAR (lr Ol'liM n 0115 tll!lliD 
D2C MIER JI. 1979 /Hiil SU9Mll HY Rt!PQRT CllNSI UIUG or . 

HY C£1lTIFICATE 

BALANU: Sft'E~f, DECF.HBEll JI. 01.S 

Slltlt/>IENT OF I llCOH!i ANO EXPEllSt FOR THI YEM liNOEO 
OEClMBU JI, 1975 . . 

StATEMtllT Of" ¢HAllG~ Ill ~ltlflflCIAL P!JSITIOtl l'OR TM!! 
¥£An fil-lflF.D O~Cn1B£1! ~I, 19?$ 

MY ~OHM£N1S AS i"lll.LOWS 1 

... .. I' 

THE MONTH TO MO~Ttl l'(NJINCY !,JASE 11!TH ~URSO tli!tttlf'/ !JVil'rlMf wA~ 
TiRlll WllEll /II ll£CEM8Efl ·~7S Am OPtftATfON''.'111' ·rilt OIL non GE lANKS 
IS NOW 0£1 UG CONOUCT6P llY QUENMtL iliRlll NALS. · . --

QUl:'.llDALL TEl!~tttll\LS IS STILi. IN\'Ol.VU> 111 TWO PEllOlllG tlTIGllTIO!IS 
lllVOl.VltlG THE SANll, SILT AllD $EP1t1Elll' Tl 011 f'llllflLr.l·IS OM WIY C.rt~l!K. 

. -
All I llT!lRIM MOHTH TO /lQlnfl LEAS£ HM 8£Ell AGllUD UPOPI WI TH Tli~ l'ORT 
Of' Sl!ATTU AT $541,66 Pltfl MOtWI Ulltll. A l.OttG TfinH LEASE CAif Br 
NEIU)YI A l'E.IJ. • . 

llOlES Rli~IHVAOL& l'IEflllESli'.tlT 5" lllTEAE$T BEllRlll!l AUTl!ORllEO LoAN$ 
TO tHB l'ROJKCT ~\t\lf\11£1!. THl::Slt NOt~s An£ PAYl\8Ll AFTER JhUUAllY 2, 
1976 Mill Alli. CMRlfD AS QTll¢fl llSSETS .011 THE Ml.MICE SHEET Sit~~ 
>IUllOD tifll] 1!H6 Fl:>n P1WMl1NT HAS HOT !If.Ell SETTLED. 

TllAtlK YOU FOR Tfill COllTf NUED ollr.AGEMENT All[I FOA voun MSISTAllC£. 

SINCERtl. Y YOURS, 

xx~ 
LllUAE fjCI! I,, M Yllll 
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ALTlNO PRIPERTIES INC.,· At>D 
PUGET TXl'aER COMPANY 

March 1l!, 197B 

PARTNERS CIF lt£ JOINT VENTURE C1F 
GlENOALL TERMINAl.S 

GENTLEMEN: 

I have mad• an examination of th• accounting and financial records 
of Ouendall Terminal• for th• ••Venth year of operations ended 
December 31, 1977 and submit my r•p~rt con~isting of 

MV CERT1FlCATE 

BALANCE SHOET, tlECEMSER 31, 1977 

STATEl'ENT OF CHANGES IN FINANCIAL POSITION FOR Tl-£ VEAR 
i;;NDl;O DECEMBER 31, 1977 

MV COMMENTS AS FOLLOWS: 

Operatl·on of tank and log terminal fatilities continue• to provide 
the only source of Income in the form of rents. A riew year to year 
hau dated Januery 1, 1977 wHh automatic Mmewal, unlit,~~'-wr~.~,ten 
!lO•~l•~i!'">~·o·•;·t·e•l'11f.l'n•at<1•r.h~gl van, has been n•gotl.sted with ~'l!:lio·a,r.!$1 
Bdlii&&''/;:0ci·;.:c"se'~troar·d<i;'1iim1>or ca., hu also signed a sublea·~'j!o:.;;f':'the 
month to month i .. ase b .. twun tho Port of Seat1le, leuor, and 
Guendall Terminals, leo.see, dated Oecember 31,,,.:l~'j'.~, and an 
H'~lgnm•nt of th" year to year ea,.ement betweiit.j)-i!'.' H,. Baxter & 
Co., grantor, and Quendall Terminals, grantee, dated January lS, 
1977. 

Unde'r the ebove ment'ioned sublease and a .. ignment o~ ea·sement 
Sea'boiard Luniber Co., pay• a).l rents required on the orig~nal 
in1trumen'ts and these payments are included in the log terminal 
in toms. · 

Prior construction planning costs in tf;e amount· of $43,454.10 are 
chargt>d to obsolete construction planmlng In 1977 "" a result. of 
withdrawal of the Koll Co., from a major role in ~L're.ttion and 
parti~ipatian·in planning of the •ite development, Construction 
planning now contain& costs of graphi.c nrv:lc'u, •nViranmental and 
eng!neuing stud in which have a prHent value and a ·possible 
historical future value if updated on a reQular basis, 

-1-
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r e;qianca Sheet 

Bank 
Accounts R.eceJvab1o. 
Prepaid Insurance 
Advances to J, H. SaKter &. Co. 

Fixed Asse~s:· 
Land . 
Tanks & AppUr tenanees 
Docks & Equ I pm•n t 
Offlco aulldlng 
.Office Furnlturo and Equipment 
Log Terminal Jmprov0meots 
Construction fl'lat1nin9 
Ganera1 Roads 
Drainage 
Security 

les:s Reserve for fJeprec lat I on 

Organization Expense 
Deposits 

,. 

Advaoees from J. ff. naxter & Cu, 
Accounts Payable 
Accured Interest 
Aecrue<I Propnrty T~xes 
L. t ,o. A:!J,sessments - Long Term 
1..1.u. A$$ess111ent$ ... Current 

Altina Propertlda, Inc. 
~uget lrmbar Cc~pany 

.!!.!!E!IP.Alt TiRHINALS 

$ 256,007 
33,909 
7,011 
2 ,l191 

85,767 
44, 160 
11,021 
6,334 

~ZJ 
$ 447 ,223 
..J).28~) 

. TOTAL ASSETS 

LIA~ I b !TI ES 

CAPITAL 

Plus; Operating Profit 1/1/79 to 121'1/79 

1/21/80 

TOl'Al LIABILITIES AND CAPITAL 

R. A. Johnson 
Lorry Payne 

$ 416,663 

$ 118,717 

s 2118,566 
2~8.566 

$ 497,132 
22 ,o~s . 

" 

$ 1,ofs 
IJ,022 
3,227 

__50,00Q 
$ 67 ,26~ 

s 535,380 
S44 
5112 

1603,730 

$ 
2 ,lfl)l 
1,783 

71,]78 
8,981 

j 519. 187 

.u~ 

AltinoEPA 000429 



__ ,....... ' ' .. ' • '"'""• ~---·· .............. "·~· • '~ '"'~""" •• '•' "''''" O ...... '•••··~· O '' .,,,., .... , •••• 0 0 ....... ,,;.,.,,...Tl .......... 'l<>o.fU• .... ,., r.' - ..... .i. • 
~ 

,r OPERA! JUG STATEMENT 

Revenues~ 

T.ank Terminal 
Log Termlnol · 
Sundry 

Expenses.: 
l'ank Lease 
Utll ltles 
Harbor Lease 
Secur lty 
Depree lot I on 
Insurance 
Property laxes . 
Other lex.es, Lfcenses, Permits 
T~nk Termtnal Malntellarn::e: 

ianka 
Tank Appurtonances 

Log Termln8t Maintenance: 
log Storage Areas· 
Other 

·common Area Ml;alntenance 
Dues and Subscrfptions 
Sundr<y Operat,ng E_xpeo.se 
Project Manager 
Auto and Travel 
Business Meals j~ 
Office Expanses. 
Telephone 
Admfn. Computer Service 
l ega 1 and AccQ1,1ntJ1~g 
Other PrQ(ess Ion~) Serv~ces 
Sundry Admln. Expense 
Seereturl~t & Clorfc~l 
Interest Expense 

Dfstr1butlon: 

1/21/80 

Alex CugtnJ, Jr. 
Alfred X. Baxter 
R. A. Johnson 
Larry Payne 

$ -

$ 23,271 
97,638 

$ 
1,235 

li,455 
42 ,354 
4,971 
~.695 

144 
504 
500 

11,213 
1,510 

186 
2,220 
2,355 

189 
6,544 
5 ·'•36 

1,400 
. 6,932 

OPERATING PROFIT 

Pr"11\gdlt Q•~ember 31 , Um,! 

" 

-· (98 .854) 

$ 22 ,055 
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• I • ""' · '· .Cl1A!\T OF !\CCOYIJU 
. 'JUNE IS, l!JZ! 

' • '· '° ' . . . 

. " 

' ........... ' u 

" 220 
'::UI 

.. ...,. 230 
. '-~' 

.. 
LJabl] It IS& 

Not••· P•yebl• " .. nk• 
Mota• P1y•bl• • Ot~er 
11 .. 1 tst11te CQnlrac;t .• Cu.rrent 

. ·' 
. ·ACCOunU Paye'll1e 
.•. sundry P•y•b ln 
..... )Z~·~ .:: :.: .. :,·:.:~/· .... ·.: i 

S;olei end Ut• T1•.Payabl1 
pr11puty nxes payabl• · 

!,.,,', ••• '" 

Ae;ruod ln•ur•n'• 
Acoruad lnt•re1t 

. ·:' 

... •, 
,•. 

'• . ' 
~ .... , 

' . 

" 

...i6o 
,...262. 

Long Torm NC>tBI . . . 
.II••) EsUto Contraot • Non ~urr.ent· 

" 
,, . 

· _:··•._:.}_,·...... · '•'•'"' "'· · tan[•al ' ~, ~ ~-· .: . . •. 4 R J: • 

.. ··•· ·. :~290 · .·: 'i\1~ tno' ~;;~~r~t•~"· inc./ . 
: ·.: ,_.191 .. : Pu9n Tliv1b•r Cfllllp•n~ / · 

: .· ..... · . . . . ... 
· '· lle~~ln~d Earnings. · 

• profit ·~d lOSI 

~· 

; 

Tank Terminal ftavanu• 

Log Terminal ~~vapu• 

Land L•~$a R•v•n•• . 
' tlubor Lease Rovenu• 

'sundry l.nconio . 

. .. .. .. 
.. 

., 

: 

. . 
·, 

... _, . . 
. ~' 

~·. ' ' .; 

. . 
. ' 

.. 
•• 

~· 

. _ .... _ 

Q3 

... 
,. ... 
. . ',; 

".~ \' ... 
' 

" 

.. '• 
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. · .. : 
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· Xdltrr1.bi\T 
• rv '1111~ P.""' !)AT 

ono In I 00003PEOPLt:;S ll~T!ONAl. .!!~NK OF WN I IO 
oon2n l I0003~CCOU~TS R!t.CUVA~l..E 120 
110030 I I0003COMTRACTS REC!'!IVABl..E 121 
!1'1040 ll0903NQTEg RECl!:!VABLE: tlj> 122 
'10050 ll0003CLnMs RECE!VJ\Bl.E 12~ 
00060 I I0003SUNllRY RECEIVABl.ES 12~ 
'l0010 l20003P~EPAIO lNSUMNCE: 130 
onn«o 120003PnEPHO TA1<ES ANU L!CE:NSES 131 
0009 0 I 200030THE~ PREP~ ID ITEMS 132 
00 I 00 I 30003DEFERRE:~ CKA RGES 133 
00110 1300030EPOSITS 140 
00120 l30003SU$PENSE: 141 
00130 200003RECEIVABLES1 NO~·CURRENT 150 
00140 2100030RGANIZATION ElfPENSE 155· 
00150 3000031.AND I 60 
00160 210003T~NKS A~D APPURTENANCES 161 
00170 210003DOC~$ AND £QUIPMENT 162 
001eo 2I00030fFICE BUtLOING 163 
00190 2100030FF!CE rnRNITURE: AND O:QUIPMENTl64 
00200 210003LOG TERMINAL.IMPROVEMENTS 170 
00210 31:110003 ~OAOS 170-1 
00220 3?Jl!0003 BUl.XHEAD 170•2 
00230 210003 PILINGS & ANCHORS 170•3 
00240 ·300003 ·stORAllE: AREA 110·4 
002'0 j(!looo3 OTHE~ 170-5 
00260 300003USE LAND 180 
o.ono 210003E~eu1~ERING I SI 
0~2•0 210003GENERA ROADS 1~2 
'J~290 210003UTILIT!ES <NOT LOG TERM) JS3 
0~300 210003~UL~HEAD CROT LO!\ '!'E~M.) 1~4 
00310 2l0003!iRH~AGll: 1ef·5 
~Q32Q 210003S!rCU•nv I ~6 
!\033~ 210003PfSl'. 0 VE FOR l\€PRECIATION 195 

. 00340 I 00004NOTES l'AY~~U!'.: ~A ~~S 21 O 
('11350 100004i1on:s P~Y~SLE: OTHER 211 
~0360 I00004l>E~L gsnTE CONTRACT! CURRENT 212 
n~370 100004ACCO.uns PAYAllLE 2.20 
003~0 I00004SUND~Y PAYABLE:~ 221 
00590 100004SALES & USE TAX PAY~BU 230 
00400 100004PPOPE?.TY H~ES PnABLE 231 
0041 O 100004ACCRUED USURA!ICE 240 
OQ420 I 00004ACCRUED INTEREST 241 
()0430 100004PEF&:P.PED Rl!:NTM.S 250 
00440 200004LONG TERM NOTES 260 
00450 20Q004nEAL ESTATE CONTRACT I NON•CURR262 
00450 l 00005AL TrNO PROl'E~THS 

1 
INC, 290 

00~70 I00005PUGET TIMBER COMP~NY 291 
00430 200005RETA!NED EARNIN.GS 295 
00490 300005PR0r!T AND LOSS 29~ 
00~00 llOOOITANK TE:RMIN~L REV~NUE 310 
00' I 0 12000 ILOG;;TERMI NAL RE:VENUE 320 
00520 13000 ILM~ LEASE ~EVEN~!!: 330 
r'H"i:..~" tlinnn1u~CJ'C"t1 ,1:",.t:-17 ocu1;-t1,.1"" .. , .. 
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.. rv .ircoo.oAT 
OOLOO" liTNK:tLE/\N TM-lKS 37 11 311: 
00200 21Tt1K160Elt>lG PIPING! .. 00300 3lTNKIACCEsq ROAD ANO DIKES: 
00400 q:EVNICLEARING FOR DRILLING RIGI 
00500 51E:V•USOtL BORING! .. 00600 61EVNl~IO A55AYI 
00700 71EV•HGEOLOGYI 
001100 lllLOGIGRAOINCll 
OO'lOO 'llEVNll-lARflOR' CHART, II flARGE Sl)PPTI 
01ono 101EVNICHEMICAL AN~LYStq: 
011 no 1 I IEVNl'SOIL.<; ,FlEAR!NGI 

• 01200 121ART:P0Nll LAYOIJf COnRDINATTON: . 
01300 131EVNIF.11JLKHEAO ENGRI 
01400 141EV>J:AS I<; 'PHOTOGRAPHY! .. 0150<i tf;:CIJMIPREF!LM ARCH!TECTIJREI 
Dlf>OO 161.C'INIFENCING: · 
01700 17:TNKITANK "1A!NT: .. O\AOO !RILOGIPIL!NG MAINTI 
O!QOO lQIT~Kll)OCK MA!NTl 
02000 ?.OIC'1~110F"!CE '1AfNTI .. 0?.10~ ?tlLOGl~OCKI 
02?0•1 2PIC"1NIEL.E:CTTRCAL llNOE;Rr;ROl!NDI 
0?.300 P~:Tt·l~ITll.NK CLEAN!N(;t 

• 02"0~ ~•11.0GIL(lr, DECK t~PRI 
02!5011 ?'51LOl'<l'llJLKHEAD lMPRt 
02MO, 2611.0GIELECTRlCAL IMPRI 

• 0?.700 2711.0Gl'lARK CONTROL: 
02Ron 2R:~E:OIO!L RECOVP.nY SYSTEMI 
029oC 2QIEVtll'i;TREAM l~PROVEMF.NTS: 

•• 01\0oo 30 ITMK :ct.EAN IJP Aljf) l)RA INAGE I 
0311ln 31 :rr~KIORAINAGE P!JMPS ANO S!JMP.S: 
03P.or :l'PlA'IT:PtlFll!C RELAT!Or.J<; AllATEMENT: 

• 03.,0r. 3'1EVNlf.lS P~JNT!NGI 
0~4011 ' :1'41 EV'llD•~EIJGE PLANllit.IG: 
03!)0o 31\11.~GJC'll.D !JECK: 

• O~M·' 3MLQ(,HAIJLKHEMl A0•1!T!ONI 
0.'570: 37: Tt01K ~OOCK REl-!AR: 
03AOn .~RIT'IKIELF.CT~!CAL fltlCKI 

• o~aoo JC: T'IK I<; TORM Ao.;M DOCK: 
0400' ,llQITNK:OrL COll.TAHIMENT F1on..,1 

• 
04\nn 4\ITNK!P~INT TANK TOPS! 
011?.Qn .112:11EOlAPRON Aim"·511MP<;; 
04300 43:TNK:l'!PE F'!TTTNGSI 
04uno ••:TNKlREl'OS!TION TANK ~3Al 
OufiOn "51T'lK ICL!:Ml TANK 3M . 
0460ll 4<\·zqi;l)IQIOO CHE"1lCAL ENfiRl 
0111on A<7:11Ef11GEI) C0'1P11TER F.:NGR: 
04Mt: ilRl-tlEDl~(:JI MARKET ~TllDYI 
04qo.., 1.10: r"1i< =~r::o PR:ocEss e:NGR: 
05000 ~Oll.OGIRAII. SPllR: 

,O!'ilOO ~llllE'111'EO M'"RAJ>Al.l 
O!'i20~ ~2lLOGILOG DECK LIGHT<;; 
Q5~0n ~3:Lor,1LOG DECK PAVING! 
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May 28,1976 

Quenc;taU 'lei:minaJ.s eoopaey 
P,O. Box 477 . 

Q4 

IM'lxln, lf""'1inqtoo 98055 
(!fl ConrpanY' 

Att:m llOnal.11 O, l'k>l!lMn 
M1 I!1!1llmnc;e !mrmn 

~ ll<:m1. 

1he putpose of this letter !s to lay out to you a PlqlOSed 
Insuran"" Ptegrmu eoverm;, the exposures of OUenllaU Te.tndnale 
to be mitten in the follorln9 manoor 'in the l"imnan• s !J'und• 
SECTION I 

Of'F!CE CXlrmms 

$ 10, 000 I.!ll1it 
• AU Risk • Perils 
$ 100.00 lleduatible 
lbplaoemont O:lot Endoi:serrent on Fqul.J;11Ent 
Looatio1u Offio<i Building at 7841 Iake Wasltinqb:n l!l.Vd, North 

Premium1 

V/\Illl\BIJl l'APERJ ( Above locaticn ) 

$·50,000 Limit 
• All Rill!< • Pe:J:ils 

Premi.um1 $ 54 ,00 

!JillNllE.'T LOOS OF RENTS OJllERAGil I applY!n;J. to all lociitUnui ) 
. $ 35,000 Limit 

lOOl O:>:!nsuraqoe Clause 

2921 EASTlAKE AVE. 
SUTTLE, WA. 08102 

12081329·8700 

EDWIN C. McllORV, GPC 
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A brel!k&:lwn Qf 100' ~ :r.noare is as follows• 

Offic::e and lab 
South Pier ( Oil D:icl< am l'l.l1per ) 
North Pier ( Oil Wharf ) . 
Oil '.t'anks ( 23,26,35,36 .. 31,38 l 

a:l!Pml!EN!llW GENE!W. l'..ll\ll!Ll:TY* 

$ 3-00,000/300,000 
lD0,000 
100,000 

9t1J.er oow:ra)'!s inolw.d are• 

Auto~ship . 
Blanket Contractual Liah!lity ... 
Br<lad Fonn P""l?Brty ll<mage 
Step r.ap Liability 
water regal Liability 

$ s,000.00 
l,000'.00 
3,000.00 

26,000.00 

• '!hose coverages not ittool:'pOratei! are lJOll\lshormwl and Hal'.bo:tworkers llct. Coverage, 
Personal J:njury Liability and l'lmleyees as M:liti<Jnal Namad InsUt<\ds, Al•or 
C'ontaminaticn or Pollution Exl:lusion awliea, <ll<O!!Pt if sud:len and aooidental, 

P!.'eml.m: $ 547,00 

•• contractual .Liability Co\l'Srage to :lnclu:!<> a O.rtifioata o! :insurance to BUl:J.in!jton 
NOrthotn1 Inc., 176 East· 5th Street, 110<'.tl\ &30, St, '.Pa.Ill, J>IJJm, 

omoerning the storag~ agrament pertarning to Qoondal.l Tenninals location at 7841 
L!lke Washington BlVt\. North, R:mton, Woshin9t.on the foll.<>i'in'iJ apply' 

l. The lessee hol.ds Quenlall hru:mless £oi: d,...g., to !)leJtdall' s or (JUSton"ars 
pmpe.-t;y' 

· 2. Permittee ( lessee ) shall hOld Jlurlit\9:tQ\ N:lrthetl\ hm:mless. 

3. li'exmittee ( lessee ) shall :lt1CWmnify·Ql1Mdall for aey liability to Burlington 
Nortliern ca1JSad b'! Lessee. 

4. Qlstm>or · ( r...ssee ) oltnJJ. pr:ovide ' l 1000 ,000 Bodily Injury and PJ:qJerty 
!la!Mge Liabilitv IMUr°""' naming Qmndail Terminal OlHp<!ny as an adilitionsl 
n"""" inau"1ld ~ng tQ damal)eS on p:ranises and /1"'1lages to C11Stcmer' s 
pm!Uci:s st<»;ed, 

I 

i 
.. ~ .. , 

,l 
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O.rt:ificates of :tru;urance al:'e to ba ~ to Jlut'J.ingtxm Notthen1, J'n.o, 1 
Ni:ll:t:hwl>st: Selvl.w, !no, Md U,S, ~finer.I.es, l'nc. 

!!be key to your insurance ar:OOunt at this tine 1$ \~ix\ wt!~i!e, Pollcyt :j .·; :1 
CU,P l86A830-4-76 renewed llpJ:il ll,1976 for $ l,000,000 Lilllit at $ 275.00 · f 
per year. Based ai this wi:y teasonable pti:mlun !n a veey ,tight m;ii:ketplaa), 1 

we utrongly •"911'eat Ii Letter of ~ to' be lll.'llled trlll'tsfet:i:ing ag policiea 
l:D Mclbl:y & O;npany to pi:esei:w that Ud:>rolla l'oliqy. ~ \time ~g 1~~ij a ;i 
$ 4,ooo,ooo !ilmlf!S• µiil>®Ia can be issue<I in the P:lteman•s· li'\llid'~ ,V 
~ that ..,uld !;le lt'<l'lt ~tild.w at this t.lm!>, on DeO<.\ll'ber g ,1976, 
all property insurance in the Peaifio Indmnity .iould be renewed in tile 
Firenan•s l:'u.nd. 

We hajle that t!\!.s r.eport will serw a.a a benefit t6 you mJ<I Mclt>cy « Cl:tJ\?ruw is 
af.flmled the <wol:tunit-y of bel.ng your Iimurance Bi:oker. . · 
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llppendill: II 

SUltKARY or TAIWI Pll!IPOlll!8D 

·A •••••~>' of tho tasks performed to •••pleto the Que~dall Terminal• 
PJ,p search is presented belov, These tasks vere performed by the 
follov!ng project staff1 · 

o llenny Stein, Ecology and llnv!ronment, :enc. (B & E), Project 
Manager. 

o Susan King, B ~ B, Technical Support. 

o Carol Sl1u1ghterbeck, Herrera Environmental Consultants, Inc.., 
Technical Support, 

SePtember 28, 1990 

Heeting/lnterviow vi th Gail Colburn, Ecology project manager, at 
Not.tbwe.st Jteg'lonal office to discuss scope ofi vorl<. and situ histot)I'• 
Also revievad Gail's personal project files (see interview notes 1n 
Appendh l f.or do tails). 

October 1 and 2, 199Q 

Reviovad ro•ainder of Ecology files at Northvost Rogional Office, 

October 3, 1990 

Interview vi th Bob Johnson (paBt Quendall Terminals manager) and 
Dean Brokaw (cutrant Quendall Terminals manager) ahd file r&view at the 
Quondal; oite (see !nterviev notes in Appendix I for dotails)• Grog 
Mcl!ltoy of Schwabe, Villiamson o Vyatt (Baxter's legal counsel) vas 
present. After reviewing files for •'fev IO:in•teo, Greg HoElroy 
requested that h• be given the opportunity to roviev th~ files first so 
tho~ ho could retrieve documents ·subject to the attorney/client 
privllage. He said he vould notify Kenny Stein when he was finished. 
Kenny Stein notified Gail Colburn of the delay, · 

October 5, 1990 

Reviewed. files at Que11dall Tern1ina.ls and Barbee Kills. Greg 
McElrDy- vas ptesent at both. locations. Dean l\rokaw vas p!resent at the 
Quendall site. II COP)' ina<hine W• available at both locations free of 
eharge as long 8s a duplicate set of the Copiud doc:ua1ent.s was later sent 
to Greg. Greg agreed to have two blueprints eopied and sent to B & B 
(one Illustrating site condition• In 1972, and another fllustratlng tank 
lo~atlon• ln the late 1970•)· 
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!!!;!!!!!er 10, 11, am! 12, 19!Kl 

Review•d 14 boxes of files at Ecology's Northirest Regional Office, 
These files had·been compl,.led previously by CH2M HILL for work being 
conducted £01• Baxter and Quendall Terminals. The boxes contained some 
of Don No~man•s.(past Quendall manager) old files but most of the docu
ments related to. the Port Quendall development project, ·There was very 
little information In the boxes related to tank farm operations and 
lessees. 

October lBr 1990 

lleld a telephone intervlew'with Don Horman. See interview notes in 
Appond1x I for d•tails, 

Octobar 19, 1990 

Hold• telephone interview witb Vard Roberts (pa•I Quendall 
employ .. ). SM lnterv.lev notes in Appendix I for detail., 

Qctobor 24, 1990 

Called Grog KcElroy to make one last attempt at locating lease 
agreements re).at'ed to Quendall Ter.minals ta11k. farlll 1,>perations. He 
indicated that if they were not in the auendall Terminals or Barbee 
Hills file•, be did not knoll vbere they could be, 

Contacted Gail Colburn to report that interviews and file searches 
had been ·comple.ted and that information ttn tank farm lessees remained . 
sketchy. She r~qUQsted that a PLP search report be vritten 'baaed- On 
current knowledge. 
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TfHS AGREEMENT, effe·ctive June 11, 1984, between QUENDl\LL 
TERMINALS, a joint venture of l\ltino Properties, Inc., and .Puget 
1'imbei:- Company {"Lessor") and DUNLAP TOWING COMPANY. a washing ton 
co~porat ion ( 0 Lessee."): 

FOR !\ND IN CONSIDERATION Of the mutual covenants contained 
herein, the parties agree as follows:. 

1. DESCRIPTION OF PREMISES• The Lessor does hereby lease 
and demise unto the Lessee those certain premises (the 1tproper ty 11

) 

situated in King County, Washington, described as followst 

A. "rha t port ion of Government Lot 5, in Section 
29, Township 24 North, Rahge 5 East, W.M. and 
shoralEtnd adjoining lying weate:=rly o:l: the Northern 
Pacific Railroad Right of Way and Southerly of a 
line described as follows: 

aeginning at the quarter corner on the So.uth line 
of said Section 291 thence North 8~ 58'36" West 
along the South line ,of said Lot 5 1, 113.01 feet 
to the Westerly .line of s~id Northern. Pacific 
Railroad Right of Way; thence North ·2'l 44 1 54" Bast 
849.62 feet along said light of Way line to a 
point hereinafur re·ferred to as Point A; thence 
coritim>lng North 29 44'54" i!:ast 200.0.l feat. to ·tha 
t~ue point 'of beginning of the line herein 

·cJescdbed; thence South 56 28'50" West 222.32 foet 
to a r;>alnt which.bears North 59 24'56" wast 100.01 
f.eet fro1n ·said Point A; ·thence North 59 24 '56:'' 
West to the inner harbor line and the end of said 
l.lne description; A.lso that portion of said 
Government Lot 5 lying Southeast.arl.V of Lake 
Washington. a.oulevard, Westerly of sacondary State 
Highway Number 2A and Northwesterly of the Right 
of Way of Public State Righway Number 1 as 
established by deed recorded under l\udito·r•s File 
No, 560'/408. 

Together with the submerged shorelands adjacent to 
the uplands described reserving access.rights to 
piers.located with said submerged ahorelands~ 

B. on the Northeast portion of the Property is reserved. 
an area as set forth in .the attached map, Exhib.i.t 11 A~" The 
reserved area, not to exceed one acre, is· speci'fically reserv'ed 
for possible alternate use separat'e from this Lease. J_,easot: 
agrees that Lessee shall have no obligation, liability or 
responsibility ·1n connection with the reserv<1d area, or any 
a:ctivi ties conducted thereon when, after 30 days notice, :Lessor 
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elects to use pt:operty for alternati.ve purposes. Lessor further 
agrees to defend, indemnify and hold Lessee harmless from and' . 
against any damage, los.s or liabili'ty of any nature suffered by or 
accruing to Lessee in connection with the rese.rved ar.ea or any 
activity or event stemming therefrom for which. Lessc;r would be 
normally liable to Lessee under the laws of the State of · 
Washington other than the election to put the reserved area ta 
alternat.ive use. There shall be no rent aba·tement for election' to 
alternate use by Lessor. 

c. This Lease also includes 200 square feet of office 
space located an the Property, said office building tq be shared 
between Lessee and Lessor to the extent that they are presently 
shadng the space. Lessee will pay all utilities on the property .. 
Lessee will pay real estate taxes and charges against real estate 
as against the flrst .$500,000 ,OO of assessed va.luation. · 

o. Any p6rtable toilets, if required for use of Lessee 
pe.r:so_nnel, shall be provided and paid for b'y Lessee. 

2. TERM OF LEASE: The term of this ·Lease shall .be for five 
years. commencing of the eleventh day of June J984. The Lease will 
be automaticcilly renewed ·fo:r::- another year unless Lessor oi:' Lessee 
s)lall give the other written notice of their int.ent to 'terminate 
the Lease no later. than one hundred and twenty (120) days prio.r to 
J·une 31" of an.Y year. 1' .. urther, Lessee may terminate. this Lease at 
any time during the Lease term pursuant to the provisions of 
?aragraph 4 hereof. 

3. RENTAL: J.essea agr:ees· to pa"y r.e·aao?:' aa :r;entaJ. for the 
?roperty Three Dollars and Big)1ty Cents ($3.60) per thousand board 
feet of throughput' (including culls and oordwood) received at the 
site as 'Indicated by Pu9<1t Sound Log Sc·aling and Grading Bureau 
sli.ps. The scale shall l:>e net. Cordwood shall be m<!asured at 
three cords per thousand board feet. '£here .will be a minimum 

·annual rental of $50,000,00 throughput. After 30,ooo,ooo board 
feet of throughput, the r.ate will be reduced to $2.50 per thousand 
board feet. Rental shall be payable upon invoice ftom QUENDALL 
Ti>RMWALS. This amount is set for the. first year. l'linety (90) 
days prior. to anniversary date (June·11, 1985, and each June 11, 
thereafter) Lessor may lncrease rent.by written notice. Within 
thirty ( 30) days aeter. not.ice of increase.d rent, Lessee may 
terminate Lease at tho next anniveraa.ry ·date by writ.ton notice to 
Lessor .. 

4. CONDITION OF PROPERTY.: Lessor represents that the 
·Property is being fovasUgated for possible environ111antal 
contamination by the state of Washington Department ·of Ecology and 
the Uni.tad States Environmental Protection Agency. As of 'the ()ate 
this Lease is exacuted1 L.essor is.not aware of any. cont'aminati9n 

·or other- condition of the Property which m·a.y prevent Lessee's use 
of the Pro.party during the Lease term •. Lessoi; agree" that during 
the term of this ·Lease. it will disclose to Lessee all i.nfcrm~tion 
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regarding contaminatio_n or other adverse conditions of the 
Property within ten (10) days of the date a.uch information becomes 
knowo to Leeso.r-. · L.essee may terminate this Lease at any 'time if 
it, in its sole discretion, determines that the condition of the 
Property is unau\t.able.. In such case, Lessee will gi"ve Lessor tan 
( 10) days written notice. At the end of said ten ( 10) day notice 
(whicn commences on the date Lessee deposl.ts the notice in the 

·oii!ted States mail) all Lessee's obligations hereunder will 
terminate.. If Lessee terminates this Lease pursuant to the 
provisions herecf, Lessor will reimburse Lessee fo>: all i:-easonable 
expenses incurred by Lessee as a ·.r:·a$Ult of such e"arly termination. 

5, RESTORATlOL'I OF PREMISES: Lessee agrees to return the 
Property to Lessor upon termination in the same or better 
condition, 'reasoAable wear and tear accepted. Les.sea agrees to 
keep the premises in repair during the pedod of this Lease .and to 
remove equipment and improvements· placed on the p-r:emises by r~essee 
prior to termination of the Leaa~, except non-portable 
impr-ovements placed or constru.cted on the Property with !.esqor 1 s 
approval. Lessee may temo·ve s~ch non-portable improvements 
inst-.alfed by Lessee per ior to the end of the Lease term, so long as 
the Property is restored after this remova1·.. Lessee shall also 

. remove, as much as is reasonable, bark anP wood. fiber debris, e:ul 1 
logs and abandoned J.ogs .at .conclusion of the J.ease0 term. If 
Lesse~ does not rem9ve said items from. the Property els specified_ . 
herein, Lessor may at -its option, have such items removed from the 
Prop<;i:ty anlJ Lessee shall be liable for any expenses incurred 
thereby by Lessort 

6. INDEM~IFICATION AND INSURANCE - LESSEE: Lessee agrees to 
indemnify ·and hold Less·or, I.esSor '·s employeas and/or agents, 
wholly harmless from any .damages, claims, ·aemands or suits by any 
person or pe_tso11s includirlg Lessee arising out ·of any acts or 
omissions by Lessee, its agents, servants, .ot" employees as a 
result of any ~ctivity conducted b·y Lessee or Leasee 1 s agents o+ 
servants; provided however, that such indern.nification shall" not 
cover damages, claims, demands ot: suits arising out of ··disposal of 

. hazardous substances on the· Prciparty, the releas~ of hazardous 
substances from the Property o"r any othe-r matter related to 

,oontamil)ation of th.e soils, water, air or gro'l.1nd water on or 
underlying the Pro[>eJ:'ty. ln addit..ion, the Lessor has in 
connection with the iSauance of cro$s1ng permits With Burlington 
Northern Railroad,· agreed, among other things, aa follows: 

•9. Peemi ttee shall and hereby does rele.ase and 
di~ch·arge Railroad of and from any and all liability 
for damage to or deatruction of said roadway, or a.ny 
property of .Parmittee thereoni and shall and hereby 
does assume any and all 'liability for injury to or 
death of parso~s,· or loss of or damage to property in 
arjy manner arising from or during the uae, 
maintenance, repair or removal of said roadway, 
however such lnjuJ:'y, death, loss, damage or 
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deatructioh a·foresald may occur or be causedJ and 
shall and hereby does indemnify and save harmlese 
Railroad of and from any and all claims, demands, 
suits, actions, damages, recoveries, judgments, costs 
or expenses arising or growing out of or in 
connection with any such injury, death, loss, damage 
or destruction foresaid. Permittee further agrees 
to appear.and defend in the name of Railroad any 
suits or actions at law brought against it on account 
of any such personal injuries, death or damage to 
property, and to pay and satisfy and final judlJIDent 
that may,be rendered against the Railroad in any such 
suit or action·. The liability assumed by Permittee 
herein shall not be affected or diminished by the 
fact, if it be ~ fact, that any such suit or action 

"brought against Railroad may arise out of negligence 
Of Railroad, its officers, agents, servants or 
employees, or be contributed to by such negligence. 

. . . 
. 10. In the event I\ailroad shall require the use of' 

its pretnises occupied by the aaid roadway or a·ny part 
thereof for any purpose what'soever, or if Permittee 
shall fail to keep and perform any of the terms and 
.condi.t.ions of this agreem~nt herein agreed by 
Permil:too to be kept and performed, Railroad shall 
have the r.i.ght to .terminate thi~ <igt·eement at any time 
upon giving to Permittee thirty (30) days' wrlttan· 
.notice of its intention So to do and shall, upon 
expiration of said thirty (30) day$, have the right to 
remove sa"id ci:-oesing and barricade said roadway at. the 
Cost. and expense of Permitte·e. Said notice shall be 
good -if .s.erved per.aonally upon Permittee or .Posted 
upon the premises Post Office, addressed to Permittee 
at Permittee •s Post Office Address a.hove stated. No 
portion of any payment .made hereunder w.ill be re.funded 
'upon termination of thlo agreement. 

ll. Permittee $h<1.ll not assign this agreement or 
parm'it any other person or persons to use or occupy 
any portion of"the premises of Railroad occupied by 
·ttie said roadway withe>ut firs·t having obtained the 

. written consent of Railroad. 

12. '1•his agree!llent shall inure to the benefit of 
and be binding upon the parties here.to· ·and their 
respective executors, administrators, succeasots and 
assigns~" · 

'l'he Lessee specifically agrees that any use of the said 
railroad erossing or future <.:rrossing shall be subject to the prior 
consent of Burlington Northern, and further agrees to indemnify 
the Lessor for any liability to Burlington under this above 
paragraph as a result of any activities of Lessee, its agents, 
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... · .• 

assigns, visitors or anyone else coming on the Property in 
furtherance· .o·f Lessee's business or at their direction or with 
their permission. 

7, INDEMNIFICATION AND I·NSURANClil ~ LES-SOR 1 Lesso>: agrees to 
indemnify and hold Lessee, Lessee's employees and/or agents, 
wholly harmless from any damages, claims, demands or suits by any 
pe~son or p~rsons including Lessor a~ising out of any· acts o~ 
omissions by Lessor, its agents. servants, or employees, as a 
result of any adtivity conducted and heretofore conducted by 
Lessor or ~essorts agents, aerYants, or employees~ Further, 
Lessor agrees to indemnify and hold Lessee, Lessee's employees 
and/or agents, wholly ha-rmless from any damages, claims. demands• 
or suits by any person or persons including Lessor arising out of 
any acts or omissions by Lessorr its agents, serva.nts, .employeea 
and .B.ny pas·t, .p.resent and future owners, or operators of the 
Property (including Lessee), which acts or omissions are related 
to the dispoSal of hazardous substances on the Property, a.release 
of·hazardous substancea from the Property or any other matter 
arising out 9f or ~elated to contamination of the soils, W9ter, 
air~ or ground water or on or unde~lying the Property. 

a. ASSlGNM8NT ANO SUBLETTING• The Lessee shall not assign 
or; sublet the wh.ole or any part of the Property without the prior 
written consent of the Les$or, Which consent the Lessor shall not 
un-reasonably withhold. If said ·consent is obtained, and the 
Lessee asSigns or sublets the whole or any portion of the 
Property, it sl)all .nevertheless ·remain liable to the r .. essor for 
the full payment of the rent accooding to the terms of tha Lease. 
This Lease shall not be subject to involuntary a•signmant, 
transfer or sale, or to assignment, transfer, or sale by ·operation 
of law ln any manner. whatsoever by Leaaee and any su~h attempted 
inv0luntary assignment transfer or: sale s.hall be void a·nd of no 
effect. Leesoi: .shall have the right tcl"assign its l.nterest uMar 
thi~ Lease wit~out prior written cons~nt of Lessee. 

9 .. EFFJlCT OF BMlKRUPTCY: Without limiting. the generality of 
the prov is Ion$ of t:.he precedTng sections,· if a pr:oceed ing undee 
the Bankruptcy Act or any amendment thereto shall be commence.d by 
or against the Lessee, and,. if against the Lessee, such 
proceedings shall not be dismissed before either on adjudication 
in .bankrUptcy or the conformation of a composition,_ arrringement, 
or plan .of reorganization, or in the event 'the Lessee is adjudged 
insolve-nt Or makes an assignment. for the banefi t .of ita creditors, 
or if a receiver is appointed in any proceeding or action to which 
the Lessee is a party, with authority to take possession or 
control of the Property, and such receiver is not discharged 
within a period of thirty (30) day's after his appointment, any 
such event or lnyoluntary assignment prohibited by the provisions 
of this Section ·shall be deemed to constitute a breach of. this 
LeMe by the Lessee and shall, at the election of Leesor., 
terminate this Lease and all rights ot any and all persons 
claiming under the Lease. 
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10. WAIVli:R 01? llREl\CH:. It is agreed that no waiver by either 
Lessor or Lessee.of the performance of any pro'li.sion herein by 
either of any covenant, agreement, stipulation or condition of 
this Lease.shall be construed to be a waiver of any succeeding 
performance of the same coven·ant, agr:eament, stipulatiori or 
condition or a bre~ch of ~ny other covenant, agreement, 
stipulation or conditiont also that all of the o~v~nants, 
stipulati.ons, conditions and agreements herein contained shall 
extend to an<) be binding on the heirs, executors, administrators, 
auccaaaors and assigns of the parties hereto. 

11. IMPROVEMENTS: The· Lessee shall not make any alterations, 
additions or improvements in the P·roperty or equipment or 
facilities thereon., without the consent of the Lessor in writing 
first had and obtained, and all altet'ations, additions and · 
improvements which shall be made, shall be at the sole cost and 
·9?Cpehse of the Less~e. 

12. INSURANCE• Dudng the term of this Lease and any other 
future time thei:iiissee shall hold the Property, the Lessee shall 
obtain and ma.intafn at its expense, namir:ig I.essee and Lessor as 
co-insured to the extent of. their respective interests, liability 
i11surance f0r. bodily injury oi: property damage on the Property in 
.the amount:. of $1,000tOOO and suoh additional property. insurance 
that will insure the rebuilcting or repairing of the present· 
structures in avant of fire or. other cas·ualty. All insurance is 
to be subject to approval 0£ Lessor as to terms and ·conditions •. 
In the event that tho Property is destroyed or damaged by fire, or 
other casual.ty.: r which is -covarad by in~uranc:a, the proceeds may be 
used to rebuild o·r ·repair; the· same at the sole option of Lessor. 
In the event the l'roperty is damaged to such an aKtQnt as to 
renqer the same intenantable in whole or in a subatantial·part 
thereof, it shall be optional with the Lessor to rebuild the same 
·or to terminate the Lease. During the time any poi;tion of the · 
Property has peen dest<'oyed or damaged until the rebuilding or 
repair is completed, the rent. for the t>t,•operty shall be abated ·in 
the same proportion as the damaged portion bears to the entire 
Property. 

13. MUTUAL WAIVER OF SUBROGATION: 

A, Mutual release of liability for all haz.ards cov.ered 
!lY. insurance. The Lessor and the Lessee and all parties claiming 
under them hereby mutually waive, release and discharge each other 
from all claims and liabilities arising from or caused by any 
ha-zard covered by insurance on the leased property, t:lr cove.rad by 
insurance in connection with property on or activities c"onducted 
on the leased property, regardless of the cause of the damage or 
loss. 

B. Mutual reiease from liability Coile-rad by insurance-: 
limited to extent of insurance collected-conditioned on terms of 
1nsurance'policy and cost. Each patty releases the other party 
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(which term as used in this Article includes employees, agents, 
\)fficers and directors of tha other party) from all liability, 
whether for negligence or otherwise, in connection with loss 
covered by any in$Urance policies which tl1e releaaor carries with 
respect to the leased premises or any interest~or property therein 
or thereon (whether or not such insurance is required to be 
carried under this Lease)_, but only to the extent that such loss 
is collected under said insurance poif9ies. .Such release is also 
conditioned upon the inclusion in the policy or policies of a 
provision whereby any such release shall not adversely affect said 
policies or prejudice any right of the releasor to recover 
thereunder. Each party agrees that its insurance policies will 
include such a pr.ovision so long as the same shall be obtainable 
without extra cost, or if extra cost shall be charged therefor, so 
long as the party for whose bane.fit the clause or endorsement is 
obtained shall pay such extra cost. If extra cost shall be 
chargeable therefor., each party sha,P advise the other thereof <>f 
the amount of the extra cost, and the other party, at its· 
election, may pay the same, but shall not be obligated to do so. 

c. No Release of Liability .for Environmental tmpairnient. 
The mutual release of llability provided by paragraph I\ and B 
above ·ao .not Cover any I iabil i ty of Lessor to Le·ssee under 
Paragraphs 4 and 7 hereof, and Leasee doe.s not waive, release or 
dhcllarge Lessor from claims and liabHities arising from or 
caused by any ha.zard covered by, insuranc·e· on the Property, c;ir 
covered by insu~anca ~n connection with property on or activities 
conducted on the Property· if such hazard arises out of or is 
related to the disposal of hazardous subst.artces on the Property, 
the release Of· hazardous subs tanoes from the Property o·r any other 
matt0r arising out of or related to contamination of the soils, 
water, ai~ or ground water on or underlying· the P~operty. 

14. FORCE MAJEURE: Should either Lessor or Lessee hereto be 
·delayed in or prevented, in w4ole Or in part, from. pet'forrn.i-ng any 
ob.ligation or condit.ions here~nder or from exercising its rights 
by reason of or as a result of any force majeu~e, such party· shall 
be excused from performing auch obligations or c0nditions and the 
term of this lease shall be extended and continued while such 
party is so delayed or prevented and for 30 day.s thereaHer. 
Should tohe (\a.lay exceed 180 days, the lease.may be terminated by 
either party. The term "force majeure" as used .herein means acts 
Of God; strikes, lockouts, or other industrial disturbances; acts 
of· public enemy, blockades, wars, insurrections, ot riots; 
epidemics~ land~lides, earthquakes, fires, Sto~ms, flood~, ·or 
washouts;· arrests, goverrH1lental restraints or :requirements, either 
federal or state, cil7il or military; civil disturbances; 
explos iqns r inability' to obtain necessary materials, supplies, 
labor or permits due to existing or future rules, ~egulatjons, 
or.ders,· laws, or proclaniations, either federal or st.ate, civil or 
military; and Other causes beyond the ·control of such party. 

15, COMPLIANC.E Wn'll STATUTES: The Lessee agrees tl)at it will 
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comply with all federal, state or local statutes, regulations or 
ordinances.of any type in its use of the Property and in 
particular, to. statutes relating to ecology provided it is in 
Leasee 1 s best interest in its sole discretion to do so. 
otherwise, it may terminate this Lease in accordance with 
Paragraph 4. and at any time during the tern\ hereby. If Lessor's 
or Lessee's use of the Property for the purposes herein stated 
shall be restrained or enjoined by judicial process, terminated by 
municipal or other government authority, terminated by law-, or 
terminated by the rig.ht of imminent domain, Lessor may terminate 
this t.ease upon thirty ( 30) days written notice to Lessee and 
Lessor shal-1 not be liable •for any damage resulting from said 
termination, except pursuant to the Paragraphs 4 and 7 hereof. 
Upor> receipt of such notice, Lessee .will remove equipment and 
.improvements from the Property pursuant to the terms of Paragraph 
5 hereof as quickly as is reasonably pra·cticable, and Lessee n\ay 
remove non-portable improvements placed or constructed.on the 
Property by Lessee so long as such non-portable improvements are 
removed no later than sixty (60) 'days following receipt of the 
written notice and the Property ia restored after this removal. 

16. EASEMENTS, AGREEMENTS OR J;:NCUMBRANCES: The partieg shall 
be bound ·by al.1 existing. easements, agrea-ffierits and encumbrances o·t 
record Telating to the Property. 

17. DEFAULTS: In t.he event of any brnach of this Lease by 
the L~sse0,tha'Lessor shall ·give written notice to .the Lessee of 
the specif.ic default and shall. provide in that written notice that 
the Lessee has (a) ten (IO) days in which to cure the default, .if 
such default he the failure to pay rent, or {.b) thirty ( 30) days · 
in which to cure any other default or vacate the Property ·a$ 
provided herein. Re~delivery of the ~roperty to the Lessor shall 
in no way raliave the Lesse~ of anY of its obligations to pay rent 
or other obligations or lf.ability for breach under this Le·ase, 
except if it is for reasons ber.ein set forth in which event all 
obligation$ under this Lease are terminated. Notwithstand~ng the 
above, Lessor sh~ll not be en.titled to terminate this tease ~qr 
Lessee's default other than ,pajroaot of rent if Lessee shall 
commence to cure such default and cont.inues to do so in good 
faith •. If the Property. is relat by the Lessor, the amounts 
received from the new Lessee ahall be applied, first, to the 
payment of any expenses of such reletting and of any alterations 
or repair nece·ssitated by- the dafault of the Lessee.1 second, to 
the .payment of re~t due and unpctid hereunder arid the residue, if 
any, shall be held by t.he Lessor and a.pJ?lied in payment of future 
rent as the same may become due and payable hereunder. No such 
re-entry or taking possession of the Property by the Lessor shall 
be construe<:] as an election on ·t.he r;>ar.t of Lessor to terminate 
this Lease unless a written notice of such intention is given to 
the Lessee, or unless the ternll.nation is decreed by a court of 
competent judsdiction. In the e~ent. of breach, the party not at 
fault may reCOlf<i!r from the other any and all damage incurred or 
suffered by reason of ·such breach. In addition, if Lessee fails 

L~ASE - 8 



1'ithin a reasonable time to remove an product from the Property 
upon termination of the Lease, Lessor is hereby specifically 
authorized, in its sole discretion, to sell the i;>roduct at private 
or public a.ale, utilizing a procedure similar to that authorhed 
under RCW 62A, Section 9 for pi:ivate or public sales, and appl,'{ 
the proceeds to pay obligations of Lessee to Lessor hereunder and 
to retain any balance against. f~tu~e obligations of Lessee to 
Lessor hereund~r and ··to t=fttaiii. any ··baf8.nce against. future 

. obligations of Lessee under Lease. 

18. GOVERNING LAW: This Lease shall be construed accord.ing 
to the Laws of the state of Washington. In the event of any 
litigation irwolving ,this Lease, the losing party shall pay all 
costs incurred by prevailing party including any attorneys' fees 
and costs of title search, 

·19. ENTIRE AGR~ll:MENT: This agreenient contains the entire 
unde.t;standing of the par.ties and canno·t be modifi.ed except in 
writing to au parties hereto. . 

20. NOTICES1 Any· notices required under this Lense shall be 
in writing, personally delivered or sent by certifi~d mail, 
postage prepaid, addressed as follows: · 

mails .. 

To Lessee: 

To Lessor: 

.Dunlap Towing Company 
P.O .. aox 593 
La Gonne.r, WA 98257 

quendall Termina1s Company 
4503 I,ake Washington Blvd. 
P.O. Bo>< 477 
Renton, WA 98055 

Any notice S'hall be deemed effective upon posting J.n u.s4 

21. CONOJlMNATION; In the. event of a»whole or partial taking 
of the Pt'oper:ty by e.minent domain, the Lessor and Lessee shall 
sha·re in any .~ward of damages M their respective interests 
.appeai:-. ln the event that· ·any such 'taking of Property renders the 
property reuaonably unusable for a log dump and sorting operation, 
Lessee may, upon fifteen (15) days written notice to Lessor, 
terminate this Lease andt subject to removal of Lessee's property 
as provided h11rein, ·shall thereafter have no further obHgation 
with respect to tha Property or this Lease. 

22. LEASE SUBJECT TO OTHER AGREEMENTS: This Lease is 
conditioned upon the benefits of the following agreements accruing 
to r,essee: 

A. · That certain Harbor l\rea Lease between the Port of 
Seattle and QUENDALL TERMINALS, a copy of which is attached hereto 
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as Exhibit "B'1 and any renewalei thereof,. 

B. That certain crossing permit agreement dated May 1, 
·1975, between QUENDALL TERMINALS and Burlington Northern Railroad, 
a copy of which is attached het-eto as Exhibit "C," 

. _ In the event that,. during the te~ of this Lea·se any of 
the above agreements fail to accrue to Lessee, then, at. its sole 
option, Lessee may terminate this Lease upon written notice to 
Lessor and Lessee shall haV'e no .further obligations under this 
r.ease .. 

This Lease is also conditioned upon the following 
restrictions and limitations affecting the Lessee:· 

A. Any order requiring environmental mitigation of the 
site will ~~rmit Lessee to cancel this tease at its sole 
discretion. 

B. ~nY approval of a phased develapment of the site 
pursuant to existing Master Pl.an under Renton Planned Unit 
Development Ordinance as it is currently adopted or hereafter 
amended will permit the Lesso:r:',. at its. sole discret_ion, to cancel 
said· Lease. Lessor, however, shal'l no·ti'fy Lessee of any su~h 
application prior to filing. 

In the event that, during the term of this Lease eith•r 
of the itemized events occur or are elected by Lessor, thi~ Lease 
wil.l. terminate and become a nullity. 

DATBD this ~~~~ day Of ~~~~~~· 1984. 

TOWING COMPANY 

BY .. ~~~~~~~~~~~~~~~~-

QUENDALL TERMINALS 
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STATE OF WASHINGTON) 
SKA(!IT ) ss. 

COUNTY O~ ~ ) 

On this l11. t,h day of Segbelnber , 1984, before me, the 
the State of Washington, 
a.ppeared 

undersigned, a Notary Public in and for 
duly cbmmissioned and sworn, personally 
Jo.mos Dunlap and -------.-.,.-·---- to me 

°"k"n=o=w"'n~t=o=cb~e---,t""'h-e--l'"r_e_s~i'"'d~e""'nt and 

--------~---respectively, of DUNLAP TOWING COMPANY, 
the corporation that exe.cuted the foregoing ·instrument, and 

·acknowledged the said instrument to ba the free and voluntary act 
and deed of said corporation, for the uses and purposes therein 
mentioned, and on oath stated that they were 8uthoriZed to execute 
the said instrument and that the seal affixed is the corporate 
seal Of said ·corporation. 

WI'fNESS my hand and official seal hereto affixed the d~y and 
year first above written. 

STATE OF WASHINGTON) 
. ) s.s. 

COUNTY Of KING ) 

~atary )?u lie i.n an\:) for the 
~~t~. o~ wash~ngton, residing at 
'::f)fl. 'U~J . 

·on this day of , 1984, before me, the 
undersigned, a Notary Public in and for the State of Washington, 
duly co1nmissioned and sworn, personally appeared 

to me known to be the 
of QUENDALL TERMINALS, the Joint Venture 

-th-a~t-e_x_e_c_u_t_e_d_t_h_e_f~o-r_e_g_o~ing instrument·, and acknowledged the said 
instl'.'ument to be the free and voluntary act and deed of sa.id Joint 
Venture for the uses and pUrposes ·therein mentioned, and on oath 
stated that he was authori?.e<l t.o execute the said instrument. on 
behalf of said Joint venture. 

WITNESS my hand and official seal hereto affixed the day and 
year first above written. 
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T!!IS ·AGREElt.l!INT, •ffoctiira July l, 1996, between QlmNDJ\.Lu 
TERMINALS, a join~ van~~re ot Aleino Propereiao, ?no. "'1<'1 J, H. 
saxt•r & Co. ('L•o•or•) and JOHN J. TORTORllLLX d/b/a Wostorn Wood 
Lumbor Co••P•.n)', ~ 0126 Nl'l Uni! lltiont / K!r~li<Ad, WA ~80ll 
("~ess«an)/ ' 

.PoR AND w co1<11rnmliATio11 of th• mutual c:avemµ1t:o aontainoc1 
he~1in, the p~rtieg·~g:z:oa as.follow•= . 

l. WCl!!Pl'WN op P~!j1M?SlilB • 'the :i.o,•i>r doaa horebl' lease and 
damieo 1:1nt" th" Le•~"a t <>BS eertai.Q premhea !the ~Property• J 
eitu•tad 111 K:b•g COunt:y, W~ehiag~.in, de~oJ<ibed aa foilow•• . 

A; .The South II of that portion. of Qovernniont l<>t $, in' 
S"at.lon is, Town•hip 24 North, . Rlulgo 5 But, W,)d, •M · 
abaroland adjoining" lying Weot•":ly of tho. !l<>rthem h<>Hio · 
!l.dlroad Rl.glit of .If•)" and ·southerly- of •· 11ne do~Qrib"d as 
fo11DW'B1 

Ba17innin9 •t t.tia quli,rtor e<>i:n•r on the South UM of "aic'l 
Section 29; thence Ncr"11 S9•5a·~~· Wd•t 51~ tho south lin• 
of •a.id Lot s 1, 111. 01 foil-e ~" tM Westerly line of .. aid 
Northe:rn &aeifia· !l.ail>:e•<l lUght: of W•Y• thenuo.Nortll ~9°4~' 5~• 
E•st B0.62 feet along said JUgllt Of way lino co.~ .point 
llareinateer re:fert'~<I ·to a~· J1ol.nt At thenae dontioniug llorth 
29•4~•54• Ei.tot 200.01 feet to th<> t.ue point of bog.l.1J11.in9' at" 
tho l~n• herein d~•o~ib•~i thence south so•2a•sn~ w .... t 22l.J2 
fe"t to a point, whioh bea~n North S9•2l' 56' Weiot 100.0l faat 
~rom said )?a~ui:; 1\1 tll<lnoe i!r">"~h U 0 24'S•'· We11t t.o the innct" 
h•>:"bo.- Hne Anti tho end of odd lino deocript.!.01>1 Als.o ~hat 
po:rcl.on of add <iovt0mm•11t · Lot s lying southe ... torlY of J:.oke 
Wo.,ld.n11t'm Boulevard, Westerly of Secondacy .\ltaee ltighW•)' 
Nurol:>er 2A and llQrthweoterly of th., Right ot Wo.y of Public 
stat~ Highway ll"Umb•r 1 as e•t•blieh•d hy_da•d .-ncordad undar 
.Aud~tor'• file NO, SGB740B. 

'rogoth~t with t:he aubme:>:g•<I sno.-oland• adjacent to the 
ullande ducribed ruarvin11 .acae•• rights to piers loeatod 
w th add ~ubmerged oborelandor, 

9· TUin LaaaQ alao inolu~e6 200 aqu•X'fl feat of offi~e 
•P•"• ~"coo.tad on the. ~roperby, so.id office bdldl.ng to. be 
shsi;oci between Lasa•e anci Lessor to the exto.nt. that ~h~y ·al.'• 
p:t.46.0lhnt.ly sharing th111 spa.ca. Le11ueo will. :Par ~tilJ.t.;i..,.." an 
the Property. L!!.sse..e. will ,PllY 'J;'••l cu•tut:.o l::a1Cee an'?J~~CJITT'gag 
ago.in•~ >:o.i · eotato. aa nsninot: th" fir~t $soo, ooo. oo of 
asseased. val\l~tion wh1c1l ttha.11 be paid moo.c.hly~ · 
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u,.JI ..,.,., ,,_...,..,,,. .... o "'"' 

. C. Thi~ Le•~• sh•ll al•o inolude the righe to utilit• 
•n"- 1>perat• in .the Harbor J\rQa l•aead to Quell.doll. Tet'mi1tal• 
under. a.n Aqu"-tici ~and Wl!l.,,ac; so long ae teu•ef!I mak.a11 al't 
payments ~nd per~orms all Obligations roquired by tho Aquatlc 
t•nd Least! and. the Dopncmene of Bo.tural Aaoourco• ot the 
st .. te "~ Washington, Thoae pa,y111e11e•" may h•· lllO.de to L•••or on 
a monthly ba~i•. V 

D. Any portable toibtll,. if t'eqUtred for u .. of Loos'"' 
P"•~onnel,. ~hall bu pr•vidod om! paid for by i:,e.aaee, · , · 

· 2. l'ElRM QF I.!lASJl 1 Th• tem of tl\h ·l<Al'l$e ubalL bo to" · 
tw•lvQ mant:h• cominenoing at •n• l~t d~y o' July, 1996. :rho Lease· 
may bo t~n.at&d by Le•"""' d~•r $1~ (G) month• Joy a wdtt~n 
notic~ given 90 dayo P,rio;:- ta th~ eGtlit.lnation dato. 

J. BE!ll'AI.ir' l'A••eo ~S'X'OM to pay Le .. or aa rent.al for the . 
Property T~., Dotlara and Eighty C..ntu ($3. 80) ~"'"' tlmuund. boa;r;d 
feet of t:b.roughput! (including oull• •nd cordwood) received at. tb 
si~e as in<!ica~ed by Nget Sound Log Scaling and Gndlng BuP?au 
slipa. Tho. uaale •hall be Mt. . cordwood · •h"ll b• \\1M!lurod "~ 
thre.e c::ords per thousand board ~eee, "!"be;:-t11 will b" ..: 11\lnimum 
'lnttl.lal :rental Of $35 i000. 00 tbrOtlghJ'tll:. l'lol\thly ;:"OQtlll ~lu\ll' ~ 
payable upon tho 7th do;y of aach mn~.h t!Ut.t t.hiS J:>.,alle ,ill' in 
effect. 'l'b.io amount in ••~· fQ' tl1'! f~r•~ tw•l..., ~oneh~. 

4 .• ' CciNDITrQlf Of' JlROtSRT'(i x. ..... a.. roprH•lllts tha~ 1:he. 
Proptlrty :!.& b<ling investigat•d for poaaibld onvl.rOnln$ntal 
contamina.eie.1\ hy t.h• Sl'!&l!a of Wa&hiog-ton :o~pt:t'J:'t:.ment ti.Ji :mi::ologt and 
tl:ta united States llnvironme11tal Proteoti~n Agancy, Ao of the dl>t~ 
ch.lo Laa.ae i1111 ·execute~, l'.i1!u11sor it1 not alfarl!I of any odntamination or 
othlit.r liXlndi.tiOi'1 of t.:hu l.Jropet:ty W.biah MY prcveint Leosae-' f.11 use Of 
th• t>i:apa~ty. dudrtg. the lottqc te"11\, Leoqcr ag"rees tho.t during the 
term of tMa t<>U• it will diedlooe to Irea.ee all 'information. 
regax-ding cont:.aminl\t.ton PX'. Qther adve.rs.5 aondit,ione 0£ the. Property 
within ten (lO)·da)'n of t:h• data ouch information beco\\1~B ll:no"" to 
Leoaor. LosQee· roay tormin~t• thio J:..iasa •t o.ny t:im• if it, in itl 
sole discretion :reasops.bly 11Xarcis01d, dct;ei:minH that the 
contaminated condition of the ?l:'oPc•i:Y ·ie anvb·onmentdl;y 
unsuitwio. ln suah cue, Lessee will g1va l<eS$Ot" ten (lo) <l•Y•· 
written notiaa. At tba end ot odd ton (10) day notio~ (which 

. a<:>""1\•nca<1 · an the d.at.a· ueo•CIC depoai~s eha noel.ce 1n l:hel uru.oad 
Stat·ea 1na.il) t..ll r...e.f1s«&'Q: ohiistationa hat'a.undot< will c~rm:lnat.e .. 

5. &JlS).'QWIQ!)! QP Plll\MI8E!{1 Lesse8 •g:rns to rl'~urn the 
l'ropert:i to LC".1:uJor u:pan tarmination. z-ea.sonablf i~ · tbei aamc 
condit.ion, reasonable Wl!-Ar· &rtd ~fl~t' .t.odeptod. Lespi:.se ·a)lrtirllffi to 
~emove equiptRent- and improvements plSlo•<l on t:he p:r.~tni'f~$ by Le1411ie.""' 
pdol:' to tomil>Atio.n of tll.o J/eaoe, exa~pf;. n~n-po~e~~l• ~mprovomant:•. 
'11A(J"d or ~on.rlft:.x'liat~d on t'he Pt"Ope:J:;"ty 'ltfith Le.aoor•.a- appr-ovs.1, 
Leooeo. ""1Y :."atnove ;tudh non·port•bh imp:rovam .. nt• J.n•tAlled by · 
Lessao p+ior t= tha·~nd of ~h~ ieaae tarn1.. so long ~s th~ P~operty 
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iu r•~•onahl)'. r•stored afee:r thio ramoval. Lea ... •hall also 
rsrnova, •• lmlch lid ia t'eaaona.blo, bork and wood fiber debr:ta cuU 
loss •n~ •b«ndon~d logs at oonQlUsion of che lease term. ' 

5 • Il!!1SM!!l rtCllXION AllII INS!JRl\NC!il • LJ1!!S$EE 1 L•S•ea agrou to 
indemnify and hcil.d t.oa~or, .teaa~r· • •1'lflloyeo• and/oi: ag.nta, wholly 
haJ:lll~eH from any da:\\lllgea, ola1ms,· denuuid• <>r nuit.. l>y any peraon 
o.t' pa:r:so..n.111, inalur,Ung L.e.11see.1 a.rising Qttt or any aotB oi: · omi1111iona 
by Le411L'i!&f.I, i t:.t1 agant.q, .serv~nto:, · or employee• a.s a re•ult of any 
Aotivity c:onducit~d br tiEuauaa oz.- Le~11:ee•.,. aweut• or J!'(e~a.nc.s1 
provided, howevsr, that ;..,oh indemnification 11hall not> m:iver 
daNg,,.,, claim•, dQ11JaiA<'I• oi: suits arising out of 4hposal ot 
hazardous aubst•M~• on tha P,roporty, · th& rqho.s<!l of llanrdoua 
oubatanom~ .from th• Frop•rty or ;my othar Matter: rela~nd tie> 
aontamin11t1on ..,! tho-. ~oils, nter. air or gl:"<)Wld wat:er on or 
undorlying tnn 11rop(\rt:y. in a.d<Utie>n, the Leo<1or. M.is, in 
connection with th• i••nE>o& of ""'m$~ng pormito with Burlington 
~oxthorn ftailr.,,.d, •greed, aMQng·other thingu, 1U1 follows1 

'9, P""111£Cte..,, •11"11 and ·herol:>y dtltoo r~l•o.$& l\t\d 
di•oharga. Jlailroad .<>f llnd f""111 a:iy and o,U UnbiU.ty fm: 
damag" to ot" dM.~ruation of the said :l'Oadw•y, or any 
property ot Permit~oo thoraon1 ..,.d.shal1 -nd h~r~b:y <l<>ea 
.ao&umu any and ~11.l!ability for in~t.U";y to or do-th of 
pex•ono, or lass of or dlmage to p~operty in any mallllmr 
arising !rom or during tl1e oonot>11otion, 1.iH, 
maintenance, :Riep<\:1.);;" .or :i:-em¢:val o.l': e"S.J.d. .t"oadway,. how~ve.r 
sucl! in:l ury, d!!'lth, ·loss, d•inM& OX' da.,truotion af<>r!l-•aid. 
may ooou<' or b" oau11ed1 1111d •hall Md h;.rehy does 
indemnify an<l saw. harnle•• itai~oai( pf and f"om any ·anll 
all ola.ift'll(;I,. d~ntap.dl'i·, in;:j,cs, ~ot:lorut, d,(t.t:nagea·.,.rocove.:aiQa,· 
j Udgment.::.tt, cost.tJ o:r: expensetr at'iaing or growing out:. of tl!t' 
1.n CQM<lOtiOlL with any such injury, ooath, los~, dang" 
or d<>~truotii>n aforenid. l'otinittea !llreber agro• ~o 
appqar · :lfid do.£•11<:1 in tha n1tmo d~ Railroad any •uitO' '"' 
ac~iona at law brought againot it on account cf any ~u~h 
pai:•oMl injUrJ.as, deaM1 w: damago to properey, G\nd to 
i;o•y mnd ·oat!ofy ;my f1'1al judgmen~ ~h"~ lllG\Y b" :mnde>red 
agninoe the ltailroat!I in any s11ah sui~ O>' net.I.on. The 
1iahility aoaumed by Po:i:m!tt&e horein oh&J.l not be 
.. ~hated or di\llil>.i•M<'I by tile f'ac1:, U it: 1.>e a faot,. that 
any auch 1ndt or •otJ.on brought •srdnot 1!.ailroatt "'"Y 
ar:ioe Qllt cf negliaonae of Ro..ilroad, its officer•, 
~gents, GO>:VOnto Or em~loyoee, or he contributed ~O hy 
such nagli~auce. 

i.o. ·in tho ovent l\~il:r:oad shall r•<l.llir• tho u••. ot 
ito pl:"endsn occupied l>y th• odd :roa.:lwoy or any par.t 
thereOf· .for any pu:rpo.uo Wb;;it .. oovex-~ Qi' if Permit.tea shal1 
fo.il to keep and pel:':fom any of the t:ol:ms and conditiono 
of this agreomeM hare:l.n .agr•$d by ~e.rmJ.tt"'• to he kept 
a..nd. perto:pmod, naill:.·oad 9ho.ll h°Ava tho ;s;.ight: to· te:r.:minai;e 

3 

QT000072 



'" 
1Di 271 l~O:r S . 

tl1b ai;rooment at ;1ny time upon givin~ t<> Pormietoe 
thi<'tY (·JO) d<I)'•' ...,,il:ton no~ica cf its •ntention •<> to 
de and ohall, upon 01t,11iration of ••id th~rty (3Q) days, 
havo tlla :r:1i:rb.t to nmovo odd crosd~ng and barricad<1 ~aid 
ro~dway at tl!e aoat and ""P•n•<t of P~tin.f.tt••. said 
notic• •hall ho good !.~ oerved ,1>eroona.lly upan P•rml.l:teo 
or PQSl:•d upon th<I p>:'flMi••s or depoaited post~aid ~n a 
llilitod St .. to l?oal: Offioo, ._dd>:'co'1ed to Perm! tt"" o.t 
Pe.rmlttoo'o Post Offico add:<oas al)¢1te. etate(!. llo.po:r:t:l.on 
o~ any P'lll"111U\tfil made ho ... undor will be ref\lndlld u.,on 
toxmtnKtion <>f thio agroemon~. 

11. Pe:nnittee uball not .asQign thia o.strll'•ment or 
P<l:<mit •n:r otltar pnS<>ll. <>r p&r•<>na too <We or occupy any 
portion ot th& pr•miH8 0£ liloil"°"d occupied by the ·uid 
roadwar without firac having obtll!n<id tho writtart·oonsent 
of Rai ro~d. . . 

12. Tllh a.gi;oement sb.all inuro1o to tlio' b•n•fit: of 
and be binding upon the. part~~s heroto ond their 
re:i:sfec:i·tiva exmeutora, a.dminif1t::t"atQrr;w, 11ucceru1oru, and 

. ~~"' gn11." 

. The L~onee epeoificalty "IJt'eOID that any UH of th<>. maicl 
rail<'Oa~ oroeoinq o:< fu~ure oro•~iug ah~ll b~ ""1Jject to.the prior 
consent:. of au:rling:ton Nort:he.rti., an4 .furt!he.t" a.g,:~eo to ini;!"emn!fy the 
1.>e~e<ir l!or. any liab!.U.ty to Bu'.rlir1wton under thl.o •bov& paragraph· 
as a re.a11lt of any activ~ti•u• Q~ Laes!ie., its aqenos, a••ign•, 
Y:Liaii t.Qt'lil Ot' anyone: · alee colllitl\l on the Ji':r;opeirty in furthe.:rance of 
!Jesso' • buoines1i or at thoi.r direction or with thoir J?$~lll"i""· 

7. ll!DEMNIFIC/\T!ON !\NP ~ - LESSOR• tegscn: agrees to 
irtd0mni£y and hold Lo~••"• J:,~eoe"' G omploy10eG anil/or ago1tt•• wnoU.y 
M;r;mle•A from ally dHs.gon 1 ~!aims, demands or suit~ by any p.•r•on 
o:r per•ona including 'X.auor ar!,sing ou~ of any acts or omislliono b:t 
Leiiisa-r, its age1.1.ttf.r f!fe:;c-Vlimt::llJ or employee1 1 t!l-8' · il t"i!ll'Ul.t o:t any 
acit!vicy c:onduoted an.d. h~.t"eto.foi:''!I con,duGte.d l;:iy l',,e.Qf10t' Q't: Leasor' e 
~gent&, serv!lntR, pr alilployAes. ' · 

a, ASsrGNMWIT AHP mwm$11 'rl:lo i:.essoo slial.l :not u•!gn 
or sublnt, the.whole or any part of .the Property without the prior 
w•;tteu conaent ot the ~•so~, which con~en~ the Leaaor •hall not 
un~·~~cnably withhold.· tt.~~i~ consent is obtained, and the i:.~ssoo 
aa~itp'l~ or ~ublata th~ wholo o~ any portion ot t.l\e ~~operty, i& 
ehall nevertheleas rem~~n'liabl~ to ~hQ Le~~ar for the full payment 
of ·the . .rent acco.rding. to the teJ:-111g of tlti;t Le1::u1e.. Tld .. & Lea.aei Bib.all 
.:oqt be aubieot:. to .i.nvoluntaxy a.eusi9mnet1nt, trtu·u:.ter ~ eial~, o::o t:.c 
.isaignm~nt., t:.ransf-or, or · sale by op.,ra.tion cf law in 411}1' ma.nne.t: 
whatt:ioe.veir by Leoae.e and any $uo.h i'itternpte-d involunt.axy a.eSignmertt'.., 
t~o.na.fer or sale. 11hall be: void and ot -no et.feet.. ',t,e9sor ell.all hll.ve 
th• ri1Tht to a••.ign i't" l.n~or••t unde" ~h:i" LeasG witllout priQr 
wrttt.e.n a-onse:nt. ot r..e.sstia. ~~ 

<Mll'lll/nfn/4.u:n/.ra1tu.'l't71 .:u • 
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~ • · SFl'EC')' 01!' Bl\l!'!Y!UPTCY1 Without lintitillg the geruu;•lity of 
the proviait:>n• Of th$ prec:~ding sections, if a proceeding ul\dur the . 
Bankruptcy Ac~ or any «mandm~nt the~ec~ 9hall bt:i doliltneti.Ced by or 
~gain.Fit thi'J !iesaea. and, if a~a.inat. t.he .tu.see,· suoh prooe1?dln1s 
~hall not h• diami~••d before oithor an. a.djudiaa.tion in bankruptay 
,, .. cho aon!omation of a OOll\pOGieion, anilllg<:mant, Qr plo.n of 
reo,.ganhation:, or :ln tho event th• Leuee i• o,;ljucl11<1d'insolvont or· 
mal<aa an a•~:!.911111ent for tho benefit oil it• ar<1dieor•, or if o. 
receiver i• appointed in •ny proe'ee<;lin11 or a.at:lon ~o whi<lh the 
Leon• in 11 r>•rty, wit:h o.utho:d.ty to take. poa""""'1on or ocntrol of 
the ~rop•rty, !Uld QUch r•c•ivo~ la nae d.!scba:rged wichin a por1od 
of .thkty (JQ) dio.ya a.ft .. .- his at)pQl.nt!llllnt, any 11\lOh O'Y'OnC or 
il'lVOl\lntsry asoignmclil: prohibit~ by the provi•ion• ot th.b Section 
shall b"' doom•d to con•tituto a bre-oh o~ thi• I.II••• by the ~a•••a 
and •hall, at the eloction of Leaoor, te:i:minat• thi• Lea"" l!l.nd •ll 
r1gbes of any .nd all peraQn• olatming. undiµo th$ Laaqa, 

10, WllIYJ!!l OJ! JBEllCH• Xt ia o.gro~d that no. waiver by eithex 
L•uiooio Ol." ~eH<IEI of the pttfoL'lllano• ot any p..OYisiol'l herein by 
dthei:.of any ~ovenaut, a9J"eem~nt, otipuhtion or conditiol'l of this 
t.ll'M" oM),l b<il aonatruad tQ 1>0 a waiv•~ of any l'UOo"oding 
P""~fo.t:mattoi:=. of the. O~nl• tiO'll"•n•p.1;:., Qgraom'Jn':.r 11t£p1.tlatJ.on o.sr 
aondl.t.:l.on ur " b.t;aaoh of. ~nx oth•" <:<>'V•ullint. •. 4g.....e111ont:, •tipulo.tiOtl 
or "'"'nditii:m.1 aloe> ·that all of th<* co'Vat1ants, ~~:l.plllat!i:m.•, 
oon.d.itionu ari.d' ag;ccu:iment• hera.i.n Cont:.Qine~ nlU.l.J:l. a:ic.t.Oncl. t.9 an.cl bllll· 
l;il.ndinu 011 the\ heirs, axeouton, administX"a~o:<•, successors an<'I 
as•igna of th<I parti$8 baroto. 

·J.l, ~1 the. Lesisaa ist'K'.J.l not. m.ak& any M-lt:e:tati~•, 
';.dditiona or improvsmimt1i. in thft Property · oi: Ol!U!I?""'nt o:ic · 
facilities cha:ceon, without· th" consent of "tha r«iosor in m·.:l.ting 
tirse had and ol;itainod, and all •lter•tionm, ~dditione and 
imp.roveme.nt:.s which ahall be. made; ·ahal.1 be at: tht"J. sole !:!Ost: .and 
expen•e of the Less~~. 

. 12. J'.NI!DRl\Nt:S, DU>:!ng the ta"111 of th!s Leo.•" nnd any otho:ic 
'·· .. -·- -- ... ·---futur..- ·tiine--the"· Les"""··ellal·lc-l\Old· ·the- -l;>repe;:ty,- ·thl>· ·Lesa"•- •h•1l .... -- - · ......... · .. -

ohu.in lnd 111<1i.ntain 11t it• $l<JlMO~. n.amtng Ll)•aee and'LeHor "" c:<>-
inmured to ·the; el<tent of th6J.r teap<>ctiva inter<>sto, . U.ll.llility 
!n#uraM<> ~'"' bodily injuey "" pr<>p .. i:ty .:l«111ag01> '"' the· P,;op~"ty in 
r.he •mount of u.000,000 ond ouch addttl.onal property in•u>:i<n~~ 
tha.t will insure th$ 10ebullding or >:•poirl.ll!l' of eh<1 pr-;oent 
atliUotu:tas in a·v:ttllt of fixe ol.' othe~ c:a•ualty. All :f.n1Pi'1r.l.n0e. l.• to 
be subject t.o approval of ·:r...essor as to ~ertruf and oonditione. In 
tl16 av<>nt that ,th., J!':rop.,rty :lo <ie•tri;yad or damaged by fi:l:e, or 
o.thE;U; casualty,. whioh 'ia ~ovol.'od by in:ouranr:::a, t:he proce:e.d191 milly b~ 
used to X8bUild or repai~ ~b¢ aamo ~t th$ aole Qp~ion ol Lea~o~. 
In tho "vant tlie l?l:operty io "~""'ge~ to onah an <»<t'llnt '"' to l;'endor 
th<> sa1no untsna.ntabla ill whe>le oi: in a subot..nti..t po.:rt:. tbal:'<1Qf, it 
eball .be optional Wit:.h the La:tteoi: to :rebuild tbn ii:ain• o;r; to 
tar~in&e~ thft Le•~a~ Ou:ring the time any portion of the Prop~r~y 
h~s been d"otroyed or. d;1111ag$d until th• re1;>u..l.ld:l.n9 or repo:lr i<i 
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compl<1t,d, th.._ Hilt; ~o.r tho l'ro.,erty ehall b8 abated in ~4• "~""' 
propol.'eion ao. tl1$ cla111o.g~d po•tiM bearw to the ontire Ul:'OJ;>""tl'. 

l3 , Ml/TI!Alr WljI~{\,OF SU8RQGATIPN; 

A: Mutual. role•@!! ot Hab;llit'l for •H b ... rds covei:•i;I 
l;iy inoug:•nCi.111 . 'fha t.eooor "nd the lJauee and all parti&• Q hitni11g 
under i£ em henby mutually w-.1v~. rdM.ee me! c!h~harge. eo.oti othw: 
!rom •l.l cld.UI• ..,..d ·l:l.~bllitiH ari.U11; from ox · '"'uaod by any 
ha•ard oo.,..,red .by .ineuranoa on tha l•"-"•d property, or coverod by 
insuranoe in com1eqtion with propftrty on '"' o.iltivit.l.u oonduct"d on 
the I Cifl.aod prop19xitr, rf!l.ga:rdleaei of tih'a ci~ug.., o·~ thei darnage or :t_oso. 

· s. Mutual nloa .. =~~ H*~g ~~~ ~~~u~~:_r · i;:t;:~;o :tt:t = ~:rna J :; iL : " ; ;3 ___ ,__A_ p ·--- "-- ---·-' . l<.o.oh party r.ebaiie11 the other p!U'ty 
. ~whioh ton as u""d u thl11 Artiolo includes empl.;,ye.1110, agent•,· 
officers a>1d <ll.rectore of th" other party) fl:'0\11 dl liability, 
wh~tilet tor t>oglig~oe or ot~rwioe,.' in aoxm'1cti1;111 with looo 
ao~•r•d hy a.ny· in•u~Qe poliei•~ which the r"'l"'~~or q•.,,,.ie• with 
reopeat to the leased pramiHlf or a.ny :Ui~en•i:.or propa,,ty therein 
or ~her•<"'. IWh<!<ther or not ~uch in.ourana• iu ro<;1uired -to bft c:o.rrbd 
undwn< chi• Laa.se) t bub only to tb.1t. o.xtwt thM.t a\Loh loti'& ls 
oul;l.eet•<l under aaid insurance poliait1•. su~h :E;"ele.a•ei i•· also 
~oll<IJ.tion<!!d upon the incluvton .i!I the policy or polioie• of ·a 
p~oy.ioion whereby ~Y Such r~lea~e ah&ll not adveraeiy aftect a~id 
(>Olicries or pt'e;ludfoo any right of thll re1ea•or to racov&~ 
therounder. B•¢h party agrees th~t ito inour<Ui"" poliuioa will 
inol1!d.e·~uoh a provision •o long M tho some shall be obtain<>J>l~ 
without extxa cout, or ~f ext~~ ooe~ ~tu.11 be cha>:god tbQr~~~r, UQ 
long ~~ the p~rty for wh~q~ banefit the olau~e or endo~eement i~ 
ohtdned oh;<l1 pay such $Xtl'" c:oat. If entro. cost ahi\U bo 
chargeablt therefor, ·oaeh pa~ty oh.all advise the other t~aroo~ of 
tho a.toQtJnt oe the e:itt:t:• Coat. u.nd th111 oehe"r pe.:i-ty, .tt.t: ·it" fllo1:.1t.iein, 
may pal' th• uame, but ahall not be obligated to:> do ao. 

'14.. ~: Shmald eithtlr Le~ool." or- Laese:a berfllt.o '.ha; 
d"l"l(Qd in or pi;avantad, fo whole or in part:1 from puf<>ming 1111y 
obUgation olf <oonditiono hereunder or from exttciAing its rights by 
re~oOn OJ: or "9 .a ·reoult Of lJll1l' fora" maj ~Itta, ouch party' Bhl\ll ))~. 
excuoed from performing' auoh <>bli91'tion<r ¢" c<>nditJ.qne and the ~"""' 
of th~e !..H•e •hRll be e>r.ttndfld :U\d aont.inu•d w!i.il- llUoh pa,;,ey iu 
eo delayed o:r preven~"c1 1"1d foi: ltl days thercaft•)('. Should. the 

.dalay exceed la.o d~y$, th• ~"""" 111ay b ... cerminat"tl l>y a:ithor party. 
The te:i:an \I fo~oe mtl~ -tU:;'n," .iii..11 tl.ai9d he.t'e:in m41an11 ac::ta: ofi God) nt:r:ike11, 
1oc:1kout~~ ·04 othe.r .induut:;-.l.al disturbancew1 a.ctQ of public enemy, 
blotikadee-, Wllr•,, ini!jttrre.ation.,, or ri.otm1 epidomia.11; lnndslid~a, 
•it..t:thquakes, fires, scorm11., floodr,1. or· washouts; ~.rrae:u, 
9Q'Veaimenta.l reat~aintlill' or r~qu,ire.l'J\tlP.t•, eitheJO' federp_l oI:" sta·t."Ll, 
oivil oJt milit .. ry1 civil dioturb•i;oen1 al<plo•ions1 ~no.bility to 
obtain neeeotilll:tY m.:!1.t::ar!l.al.11, nuppl.1.ef), la..bo:r: qr:o- pe:r:mit.~ d:ut!!t t:o 
ex.:Let.i.ng o.t." fut\\:t::°() wloa, :i:'e~l~tiono, <.Jrdars, . l~ws, <Jl? 

OT 00!)976 . 
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prod~mati.on.,, •itli•r Eederd or •t!\te, oJ.vil °" mllitor;y1 an.I 
othor cau•o• beyond th~ contr<>l of ouch party, 

lS. C:OMPl·I~$ um STAM§' ~. ?.¢~dee a17roob that it will 
com11ly >rith lll federd, a·tat• or lc<>al ilt:atute• 1 r•!l"laticno or 
ard~n~ceo "~ any typ" in lts use 111f the llroporty and in 
pnrtJ.<lQltt; t<> sto~ute~ l:'olatiOSJ to ecology PX't.lV:l.ded it i• :l.n 
~aJait110~:' s betati iri~•.t:~•~ ii, its sole; di4QX'!lition to d,g iJC). Ot:ho.:i:wis•, 
J.t tnl>.f to.t:minat• thu Loa•• in ~ocot'd•n<l• with .l'a:ragraph 4 And &t 
~ny t~m• 4urin~ tho tarm h•reby. ~f t.adoor•s or t.eoaee'o u•• of 
tho Property for the pu:<pa••• hcr•in atabo.d fhall ho .,.¥troined or 
en:JoiiHtd. b:y j udiaid proeo~q, · t,.rminated by mW1ie!pd or other 
government authority, t•rminated by i .. v, or ternlinat~d by the right 
o.i: :l.m'min""'• dogoa.!n, Lo Hor may te:tminate t:h~s Lea•e upon b11 llO J 
dv.)'d written notice to I:.<>••••, and Lessor nh<oll not l><I· lia~l• fur 
an.y Mm<>g'" r:••ulting fi<:om •oid t•rminatiQn. O'pon ,r.:ecni1it. of QU~h · 
not:lcn, L•urooe >r1U remove eqQipmant and i111pl:'¢vornent11 from the 
Propor~y Ji>W<ouant ~" the tai:mo <>f h.-alJ"~l?h 5 he'.r. .. •<>t aa qi.d<:iKlY ao 
.ts re1!UJOn;:,bly pr.~:aticable1 and Less~ may remon non-poz-tab'le 
improvemonts pl~aed or conatrueted on tha Property by L~•••e so 
long ae ouch non-po:;tabl.m imp>:oVOl\\IOzi~& ore .. omov..d no later thon 
sixty (60J day• following. r11Q~Lpt. ol! th• ,...:ltton notic• .. ru1. tl1" 
~roperty ia restored after thio X'l!!inov,al, 

16. WSMm~, A<lRJIBM!lltrll QI! ENC!JMSWWCSS' Tha pn·tio.I! sho.11 
be bound by all exiet:ing ea.earo.~ttll, &.gr66meint;.s aad qo,0\1.111..b1:an.a~s i:;,f· 
record rolating to tne P~ope~~y. 

1'1. D6:FJW,k'l1i!• ln the '""~tit o~ any ~eo.oh o~ l:,b.{s Lease by 
tlu• i:,.,,,. ... , ~he L~uqo,; aho.11 give writtrm notk• ta th• Loi••"" o~. 
the Qp0cifio d•t•ul.t and shall pi:ovida in that w~itton n~tioe tllat 
tho. 1Jo11<1~e b~" (~) ten (~O)' days in wbJ,ch to oun tha def!>ult, if 
suoh d,.f,.~lt be t\i<•. failure to pay r<>nt. or lbJ thirty !'.iO) days in 
whi.ch to cur• •nY other default or vaQat~ t;:he Prop"'tt:Y a.o l?rdvided 
Mro!.n. Re·deHn:ty of th ... Prope«:y to th<! Lasoor aha.ll. in no way 
raliava thlO Lessee of any o~ it4 ob1igati0Ils to pay rent or Qther 
oblig~tions. or liHbility fpr breaeb under thia La"'i!&, exoept if it 
iA for xeasons. herein ·set, f.Gii:'~h :l.n which ennt all obligations 
under thin i:.eas ... ar1> te:aninatod:: Notwitillr.tllllding the "'bove, teallO:t' 
shall. not b" "ndtlad to teir:ml.nat" thie r..,,...., I.<>" LU"""'~ <lehult 
othG1r th•n P"l"ll"llt of rent ;,f t.aese.e. shall eomnnoe to OU?le •uch 
d"hult and aontinuu to do oo ht goo1;f ("it.h. XJ! th<!! '.l'rope:tty is 
:t"ltlat:. by thQ r...essox / Che a:nmunt11 recaived: t~ t.he nuw Lc••1:119. oha.ll 
bGI •pplied, tir•t, to the pa)'111•nt o£ an)( °""'"""~a of such reletting 

· ~nd 0£ MY alterat.ionn or repair' neeMo$.t•tod by· olt$ dd'ault oi tl1~ 
r,,~"""'"' eecond, to the payment of r•nt duo sn<I unpaid h•r•llt\d•r· u1d 
the ~e~idua, il any, ah~ll b~ lt.!lld by tha L&B$Or a.nd appl~od l» 
payrne:nt of £ut\U'C i-~n.t nP. 1;.he Q~me may bcao~Q d.u.l!!I ~ud, J;:ii.l'1lll;l.~ 
he::c·eunder~ No lifLXC'h. ro, .. entcy OX' taking pos:Selilsl.t>ll of the Pt'opcx.ty 
by th~ :t.easor ah~ll 'bo conat.ru-cd as m e.lt1ct:ion Qn th~ part ofi 
"tuseor to termina.t:a t.hia Lease unlfll•• a. wr.itton notice of auc:h 
:Lnteint.ion "is giv1tn t.o the L'eSB"li!t, or. •lnl.ll!Ulfl tha t"xmirttttion is 

7· 
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docreod by & c:ou1;t of competont jurbdiction. In tho ovant of 
brou.<:hi t:.he part·r nQt at: fault may reoove.:t:' fX'o«l the athe.r aily a:n~ 
all d.am<1.ge in"l!l."l<ed '"' suffo:red IW re•Bon <>f ouch br•o.oh. ln 
addition, if !:.a.He fails wi~b.!.ti a raii•oMbl'1 time t<> removo o.11 
product from the Property U~oll to!tlllination of! the Leooe., Laeaor in 
hereby opeoUically o.utbo:rbad, in it~ sole dioeration, to nftll the 
produot at. private. (ll'.' 'Public aa.lie, ~tili.ting a procec1u:r;e similar: t.o 
that authoriud unt.lo:r RCW. G2ll, lleot:lon 9 for privata or pubUa 
Balu, •n<I a~ly tho procoedo t'o p.11.y oblig~tion• of l.<t«OM to 
Lea.or h~r.,uni!l<0r and to ntdn ~uy balance a~11.innt fUt:U<:'o 
obligat:l.onn of Le~see co r.eo•or har•unde~ ano: to .;..e~J.n any bd<mc:e 
•g&:l.n•t future obligat,ioM of l.eir ... e under Le.as&. 

iu. GO)(E!W!NG !JI!!• '·Thi• Lanae· ohall lie o.onatru"d aoce>rding 
to the Lawa of the stat.e of waoblngt:on. Xn the evont of any 
ll.ti11at1on :1.nvolving thl• Luse, ·th• looJ.ng party shall pay -11 
o<>• tn iMur~d by ~rovoiling p-tty includ:l.ng IUIY 11.tto:ttmyo' ho• 
and C<>•t• of title •elll:cb. . 

l9. ENTIRE A!llll!ISMmtt1 'l:hio ~ll""-ement oontoins the entl.m 
un<1..rstanding of tll" p .. :r:tio.o Md canuot be modified oxcapt ill 
writing to all ~arti"8 liftrato, 

· 20. NOTICES' 11uy noti.eeo requir.;d. under this lieaso •ball he 
i:n wri·ting; pereonall'.V" del:f,v"r.i:d or 11ent. by oe:tti:f:lo<l mil, p~;JE;1ta9e 

_prepaid, addreased «~ folloWg! 

mails. 

John J, ~'Ortor .. ll:l rl{'<>/ ~ 
W••te"" Woqd Luud;>~r Co~P"'1l' 
·1n12u 1111 62nd Stro•t 
1Ch-kla11d, !IA, 9 aon 

Quenda.ll 'l'o""1inal• com,pany. 
~>Ol 1'.iab Wuhington Blvd,. 
i>. o. !lox 477 
~.9.l'l.ton, WA. 9 sos s 

Ally notice shall ho deomad effective upon po~ting in U.S. 

OT009977 
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A, •rn...t ¢"rta1n l!a:t"bor AJ:e,. L•••• betw••n the Port of 
.!!Htt:lo and CNflndAU Terminal., " oopy of WhiQh is o.tt~ched 
h$r$~0 •• E~hibit "B" and any renewals th•~•o~. 

B. That ce:i:-tain oro~sing p~rmit ag:r•ement d•ti><I "'"Y i, 
1975, betwae11 Qt<•n<lall :rorminah ud' su .. lington Nortbe.tn 
Railroad, $ 1'opy of Which iOI atto.c:htd he .. etc •• l!lxhib.it "C." 

Xn !:be .ov<U1t ~hat, dur.lbg the. term of th1• L•H•, ony of 'th~ 
ab~a agrflUUne:nt..;i fa:ll to ilcoru~ to r..e•11~•,. then, at ttlil QQ;la 
option, t.a•oee IM.y teminata this LUH upon written n0~.l.a• to 
.Le••or; «nd ~••e~ shall hlr.ve no fut:t:lle:r obligation1 undmr thi~ 
·Le.tae. 

Thi• L'"a•• ia a.lno aomliHonad upun the following reetdctioM 
. o.nd limital:.iono l\ffeal\~1>9 th." :t.oa .. 01 . 

.A.. ~ orde:t' nquidng environmontal mitigation o.f; tho 
sit" w:!ll p"1:m1t Loooeo to caned thia L•a .. e at it& sole 
d.i.11aretior.. · 

s, Ao.y a0>pr;oval ot .. phu!>d devolopl!l"1tt of the alto 
pu<>•llomt to o:dat..lng Mastftr Plan undo,,. Renton 1'1•nn•d Unit . 
.Oavelop111iant;: Ord.inMee as it !~ olU;'rantilY adopb.t!id. or h•.t'e~t"t.t11 e 
amended will pe:z;mit th~ t.oasor, ~t ita oolc diaa,,.tioQ, l:.o 
cancel sQtd L$«ee. Lessor, however, $hall notify Le~o@e of 
any •u"h applio•tion prfor to filing •. 

in tha event tlui.t, . during the t~n~ of th.!.• l>eane., eithe.r 
of the i~•mi%od ·event$ occur ar are ~laatod by L••sor, this ;,,.~•Q 
will t•rminate and hecomo a nullity. 

Dll.Tj;ll) this~ d•r of __ J_un..._• ____ , l99G. 

QOEllDALL TERMXN/l.LS, 
a joint ventur~ 
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·STATE OF WMJ!INQTON ) .. , 

201 m 8141:#11 

<::Otrn'l''.l( OF KING. u ) 
On thi~ day o~ , lS~6, boton 1110, the 

unders.(11nod, 11 Notary Vubl n an or e Sta~a o~ waohl.ngton, 
duly · ocll\Uni•o!onsd and orn, pe,,0<1nally •ppoa:red John J. 
Tortorelli, to . me Ja,own to b• tl>• indi viduo.l. who e:tocnl:ed the 
for~going inetru111ent, and acknowledged l:be •aid 1.netrumont to be 
hio ~.,.. and voluntary aot and deed tor th" ua•o Md 1?~>:1'0$0'5 
therein nl<!ntl.01ted, · 

year WI'Xlll!SS 1ny band and ofei<!al ••~l h•~•to ~ffix!ld tho day ..,,d 
firot abo,,,. written, 

~n<fu~6~ 
of Washingeon, r••iding •tr •• I 
My commio~i<:in o.><pint• r _ /-/ if-tK' 

S'l'A.'.l'E: Oli' WAill!XllQ'roN ) 
)sa. 

COONrl' OT/ KI~~ 'fd, ) 
On th~ · r doy of , J.H96, befoi:o .,.. , the 

Ber•ignod, a. otaxy P~b an ;:o;::-;;i,e ~tate,!/»'l}ahlngton, 
eo111m!nionad and '"'o , peroonally app01azed .~~~~--"'!"'-"----, 

. , to Ille Jcnown to he tho oi! 
Al no Prope.tiea, Ino... a. momber ot the Joli\t V.n€u..,, Q\lendUl 
Te:r;m.i.naln., th•t e.~o\lted the foregoing .tnut:rument, anc.'f. .a:eknowl~dg-ed 
the u~id in•trumant to be th8 fra8·And ·voluntary aot W'l.~ deed of 
said Jolnt Venture for thA usea and purponM the"'1:1.n 1111:ntioned, •!Id 
on oai:.h n:tate.d that. he was a.uthc:iriz:ed to f)::io::ecut:ei tha wa:ld; 
inotiumont on ~half o.£ odd Jo~nt V4n~u,.-,.. 

~il'Nl!:'SS my hand lllld of fioi~l sea~ har~to attixed the day and 
\'. ··(··:~:ti(•alf.'. .. ~t.rr.it above wr.:i.tt0-n.. . 

lQ 
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'•i,: .4£.,, .•... 

AGREE MEN'!' 

( 

·~-··"" . 
'~~:;· 

\;.'Pg 

''. 

'))!!IS AGREEMENT is mada and antere.:t into on this I 3 
day Of [~!'\l~tY/'-'•i9,e2,• .. by ail~ l:l~t\'!~li!ri; ·~i'!.miiG":i' 'co~SUL'i!/\NTS' me.' of 

Bellevue, Washington, hereinafter :r;:"efer.red _to as 11 User,~1 and 

QUENDALL TERMINALS, a joint venture of·ALTlNO PROPERTIES, INC. and 

PUGET TIMBER, INC., of Renton, Washington, her9inafter referred 

to as 11 0wner. 11 

The parties to this agreement, .in coilsideration of the 

mutual covenants and stipulations set forth herein, agree as 

fol.lows: 

J.. User shall have a right to store waste oi_l of a liquid 

natu:r:e on that oerta.in tank ow.nad by the -Owner of property des

cribed herein.on Exhibit A, and enumet"ated as IJ:'ank Number 36, 

Which has a storage capaoity of ·272,000 gallons. This storage 

shall be conducted in ~ ca.ieful and worJnnanl.i.ke manner and all 

alean--up for spills ~ill be done by removal and disposal at User's 

expense. This r.igh~ to use s)1al1 extend for a period of sixty 

(60) months, subject to sixty (60) days' cancellation by either 

party upon wrHten notice., 

2. This AgI"eement shall commence F'ebr11ary 1, 1902, 

3. user shall pay to Owner the sum Of ONE THOUSAND FOUR 

HUNDRED DOLLARS {$1,400) on February 1, 1982, which shall be 

applied to its first month's use and the last month's use. user 

shall." pay $700. 00 fee on the first of each succeeding month there

after. Tbe $700,00 avaUable for. the last month's use shall be 

held.as security for patfo~mances of all.coven~nts he~ein and 

upon the earl_iar t.e.hmination or bxeach by the Use:r, it shall be 

forfeited to_ the owner. The fee shall be firm for twelve (l.2) months, 

aftet which owri.er may increase the fe!a a~nually, nOt to exceed ten 

peroent (10%) per annu1n. 

L~NIHAl:l,t'VERS &.. MbATEE;R,f', 6. 
ATl'O»Nlmt AT L>N1 

10~-" f°~O(>n !i"Arr~ii; TOWE;A 
Jlll6 'l'tlll'l'Q °A.VEMlOI 
Sill\TTL~ OllJOI 
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4, In addi.tion to the »:-ight to .use Tank Nu.mber 36 for 

storage, User shall be entitled to park not more than five (5) 

tank trucks east of Tank Number 36 and north of the fire hydrant 

adjacent to owner's tanks and not to exceed 50 feat by 100 feet. 

This right to use shall include the right of access to the property 

over the permitted railroad oros:sing: avail.able to ·the Owner 

across the adjac.ent railroad line, l\ll limitations and restrictions 

on crossing. in regards to e>;ll and eflergy ptoducts shall ba the 

burden of the User. 

· ·5, Titl.e to all products stored at· the tank shall be that 

of the User and shall act as additi6nal sec~rity for pe:r:fo:i:mance 

of the agreement heX"ain. 

6. Use~ shall mak~ a complete and workmanlike removal of 

all. material. contained wi.thin the tank at the oompl.etion of the 

term Of thia ag,teem~Ult and dispose Of SUOh materials in tl leqal 

and safe manne~. User shall save· and hold owner harmless from 

any and all liability aJ::ising from the removal and aisposal of 

the oil and hydrocarbon material contained within Tank Number 36, 

except as to that par1;:ientci.~e of thm average i~ches of solids on 

the ·bottom of the tank at the tim6 of the ·removal that is attri:butable 

to the owner at the oommencement of this te.l:'m. Thia amount shall 

be set forth on Exhibit B attached hereto and by th.is reference 

incorporated herein. ((ihe expense and cost of dispqsal shall be 

shared pro r.a.tef, ·in .a.oooxdanae with the nmount determined by the 

percentage Of said ~verage inches of solids at the time of termination 

by User. ownor shall have the.right to select the parl:ies who 

. shall remove the material·, which selection shall give due consideration 

to" the best· reasonable price and capable par:ty. User shall be 

conaldered in said S_eleotion. 

L((NIHAN, IVli:RG .ts., MoATr;:ER, P. S, 
A'r'roRl'IE:Yll ATl.AW . 

1:1•• ri,OQfl ,,.0.11·1.11; 1·uw1"' 
li!.IP THlfll) AV!NUa 

SEA'MLE 9(JIQ/ 
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7 ~ User shall' provide a performance bond 'in the amo.unt of 

fifty percent (50%) of the estimated.cost of removal of the 

matel'ial in the storago tank at the time of the commencement of 

this agrnement wliich shall be provided within ninety (90) days 

afta.t' oommenoement of the term and shall remain in effect through

out the life· of thh agreement. 

e. Oser shall maintain liability and fire insurance for 

the tari.k and its operation·. The· flre· insurance shall be of\ th~ 

replacement oost of the ta,nk and the liability insurance shall be 

in an amount of not less than $1,000,000 ·for both bOdily injuries 

and property damage. .User shall provide Owner With a certificate 

of insurance naming s~iq owner aer co-insured to its interegt in 

9. This aontra.ot. may not be assigned by User except upon 

the written approval of ~h~ owner. 

lo. use~ shall oondtiot his business in a lawful manner and 

in acoQrdanoe with a.11 rules, regulat~ona 1 and otdinanoes promul ... 

gatecl in regards to oil storage •. · Owner makes. no representations 

as to; the right to aonduot. User's b.usiness, nor as to any o·ther 

aspect hereof. 

11. . This aqr.eeme~t is complete and entire in this document 

and there are no othel;' p.ron1ises, conditions 1 • or obligations other 

than. as ·.stated herein, and thi.s contract ·supersedes. all previous 

conununiooctions. and agreements, ei"!;:her· verbal o.t' wri~ten ,. between 

thQ partie·s hereto, 

IN. WI'I'NES'S .WHEIMOF, the .parties have execut;ed this agreement on 

the day and year first above written. 

QOENDALL TERMINALS 

By 
Secretary 

By~~<. 
' "~~ 

. Ll!:NIHAN, IVERS 0. MQATE'.Efl,P. S. 
An"ORNEYU AT UNI 

1~rn r1.001? a1:..,1nit ro\\lli'n 
talll "1111!'1'0 .. VPJ:Nl/l!j 

&l!:A'l"Tl.l!:&&IQI 
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X personally guarantee performance of· all .obligations of 

User. 

-· 

/ 
Ll!:NIHAN, IVl!:lllii $. M°OATi;::ltR, P. S. 

. l\TTQONl>Yll ,..,,. L,WJ 
• ·JllrH l'l.OOR 9t:,.TTLIS TOWER 

, 4~11' Ttiml.I 1W~Ult 
tl!i:IWTL.it ta IQ I 



' ' 
•' 

LEASE 

THIS LEASE, made and entered into this ,It; .... <il"i;' of 

O.,..•J.. , 1979,i by and be·tween !Mlilip'At,.t !r!!lRMINA!lSi, 

a Joint Venture of PUGET TIMBER COMPANY and ALTINO Pl\OPX:RTIES, 
•. 

INC., hereinafter referred to as Lessor, and ~ijW~S~ SERVICE, 1 

INC., a Washington oorporation, he~eina£te~ referred to as 

Les.see. 

W I T N E S S E T H ' 

For and in consideration of the mutual covenants herein-

after set forth, the parties hereto do hereby agree ii.a follows: 

1, LEASED PRllMISES: The Lessor does hereby lease and 

demise unto the Lessee those certain pxemises situated in King 

county, Washingtonr described in attached E)Chibit 11A11 incorpor

ated herein by reference, together with the right of ingress 

and egress,. at all times, over roads described in Exhibit ''B" 

attached hereto and incorporated herein by reference, from and 

to the public streets and/or highways for Lessee, its customera, 

invitees, employees, sublessees and for all trucks and vehicies 

dalJ.varing goods to the leased pri.:;imisea, and removing goods fX"om 

the leased premises~ 

2. ~· Tha toenancy cr.eated herein shall e'.lllll!nlenoe1 on 

the fil:st day of the next month following written notic:., from 

either party that arinunl storage subleases with ouatorners 

covering a minimum of l,000,000 gallons have been obtained or 

at such other time as mutually agreed by the parties hereto. IC 

this has not occurred by .J"tJ'1 , 1979, either 

party shall have the right to canoel this agreement by written 

notice thereof to the other party. 'l'he tenancy shall continue 

until terminated by either. party upon sixty (60) days' written 

notice sent to the other party by certified mail at the respec

tive add.resses designated herein. The Lease may be terminated 

for any reason whatsoever or for no reason and there shall be 

- l -
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no requirement whatsoeve~ of good cause or good faith as justifi

cation for any termination of thia Lease. 

In the event the Lease is terminated, the Lessee shall 
1 

be entitled to receive an amount equal to what it would have 

retained pursuant to tho provisions of paraqraph 5 for the 

balance of the tenancy of the sublessees existing at the time 

of the te.rmination the same as if this Leas.a had not been termin

ated. If the amounts received by Lessee are insuUicient to reim

burse Lessee for expenses incurred by Lessee purauant to paragraphs 

3 I 4 and e of this Lea.Ber then Lessor shall rej,mb.urse Lessee for 

said expenditures out of future rental prooe_eds reQaived by Leasor 

from the leased premises. Except for this provision, Lessor shall 

have no obligation to reimburse Lessee for expens-es incurred ·pur

suant to paragraphs 3, 4 and $ of this Lease. 

3. RESPONSIBILI~IES AND ~U~HORITIES1 Lessee shall 

provide one full-t.t.1ne employee to manage the operation of the 

tank fa.rm. Lessee shall employ 1 au~ervise and discharge all 

such additional eniployeea or c0-nt.ractors considered by Lessor 

and IJessee as necessary for the effioient management and main

tenance of the tank farm. The cost of these employees shall be 

considered in the rent compu.tations pux-suant to paragraph 5 

hereof. Employment shall be at salary and staff levels approved 

by Lessor, which approval shall not be unreasonably withheld. 

It J.s agreed that initially Ward Roberts shall be (l<>s:lqnated as 

the '.Leaaee 1 s employee to sUpervise the operation of the tank farm 

and that his beginning salary shall be $2,000 per month, together 

with customary fringe benefits. Lessee .may purchase necessary 

supplies and make contracts for electricity, telephones, and any 

other utilities which Lessee shall t.-ea..sonably consider advisable 

for the operation of a tank farm. Lessee is autho~ized to contxact 

for all ordina~y repairs and alterations neoessa~y for operation, 

provided that expenditures for any one item of repair or alteration 

shall not exceed the sum ol: $500 without written consent of Lessor. 

Co~t of supplies, utilities, repair$, and alterations shall be 

- ?. -



considered in the computation of rent pursuant to paragraph 5 

hereof. 

4. WORKI~G CAPirAL: Lessee recognizes it will be necessary 

to incur certain initial expenses in operation of the tank farm. 

These expenses will be necessary to prepare the tank farm for 

rental to third parties, clean the tanks, sterilize the soll, 

and perform certain plumbin9 repairs. Lessee agrees to provide 

sufficient funds to meet these requirements, Befoi:e mald.ng 

expendittu:es J.ir excess of $500, Lessee shall obtain Lessor' a 

written consent to the expenditures. Lessee shall be reimbursed 

for such approved expenditures pursuant to the provisions of 
' 

paragraph 5 hereof. 

?· E.fili!: On the fi~st day of each month, Lessee agrees to 

pay Lessor as rental he.rein 50% of the sum computed by the follow~ 

ing formula: 

(1) All ren·r:.alS, as they a.re earned, by Lessee 

undel:' any and all sub.tea·se.s or payable by Lessee for its 

own use of s.torage tanks, 

Lesst (2) Any advanoen made by Lessee pursuant to 

paragraph 4· .he:i:eo.f,. 

Less: (j) Expenses of operation and maintenance of 

the tank far.m, including the cost of liabili·cy ineurance 

as desc~ibed in paragraph 7 and the fire insurance described 

in paragraph 8. Lessee's monthly management fee of $210, 

salaries and fringe benefits for employees designated to 

operate the tank farm, and oosts of operation incurred 

pursuant ta paragraph 3 hereof. 

If in any mo11th ·i;.)le above formula produces a daficit, then the 

monies earned thereafter under Section (1) o~ this paragraph 

shall first be applied to eliminate said deficit. 

6. SUB!JEASES: Lessee ag:cama 'l::.o use its best efforts 

at all times to maintain the premises fully subleased. However, 

the Lessee does not warrant, represent or guarantee that the 

leased premises will be fully subleased. The rates for sucl1 

subleases shall be follr cents per gallo11 per yea.:t' ~ l:n. the evant 



Lessee uses storage tanks for its own purposes, it shall pay 

on the f.irst of eo.ch month rent on such tanks at the same rate 

as charged in the sublease. Future inoreaseS in said rental 

rates shall be made only by mutual agreement of tessor and, 

Lessee. All subleases of the premises shall be subject to the 

prior written approval of Lessor, such subleases shall be 

executed upon a standard form sublease to be approved by Lessor. 

I1essor shall have the right to inspect Lessee's books of accounts 

relating to this Lease.during regular business hours after giving 

24 hour notice. 

7, f.ESSEE' S LIABILI~Y l'Ol\ DAMAGE AND INSURANCE' ll'h<I'. I 

t,esse" assumes all Hsk 1>f damage t¢ persons or properties incurred 1 

by tea.so11 0£ its operations undel!' this Lease, and agrees .that it 

shall indamnlfy and save Lessor haxmless from any and all claims 

£pr damages arising from the exercise by Lessee of the privileges 

J.awfuUy granted by this Lease.·: The Lessee further agrees that 

it shall secure and retain in fo.rce a comprehensive liability 

insurance and property damage policy in the amount of $1,000,000.00. 

It is understood that Lessee currently maintains such a policy. 

ln the event the premiums on such policy a~e inoreaaed because of 

oova~a9e of. tank faxm operations, the cost of any such premium 

increases shall be inoluded in the rental formula set forth in 

paragraph 5 hereof. Such insurance policy ahall name Lessor and 

Lessee as c~insureds according to their respective interests. The 

Lessee shall provide the Lessor with cert-ifica.t.ea evidenoing auc:h· 

J.nsuranoe ·coverage. All. insuranoe policies shall be subjeot to 

the prior written approval of Lessor. 

8. LESSOR'S LIABII,ITY FOR DAM.MlE.Jill!! INSURANCE,: The Lessor 

assumes all risk of damage: to persons o.r properties incurred by 

reason of acts of its employees, agents or licensees, or by reason 

of any latent defect existing at the time of oommancem•n·o of this 

Lease in any improvement located on the leased premisaa a1ld agrees 

that :i.t shall indemnify and save Lessee harmless frOm any and all 

' -· 



claims for damage arising from the above described acts or 

conditions. The Lessor further agrees that it shall secure 

and retain in foroe a fire insurance policy on the oil storage 

tanks and operations building in the amount of $191,133.00 and 

a comprehensive liability insurance and property damage poliey 

in the amount of $1,00o,ooo.oo. It is understood and agreed 

that Lessor currently maintains such a policy. such insurance 

policies shall name Lessor and Lessee as coinsureds aooordinq to 

their respective interests. The ~essor shall provide the Lessee 

with certificat.es evidencing such insur.ance coverage. All insur

ance policies shall be subject to the prior written approval of 

Lessee. 

9. !1SSIGNMENT1 The Lessee shall not assign any of its 

rights under this Lease without the prior written approval of 

Lessol:', which approval ·shall not be unr.aasonably withheld, except 

that the Lessee sh.all have the unconditional right to ass"ign 

its rights under this Lease 'l:.o !nland Transportation, Inc .. 

Lessee may sublet portions of the premises pursuant to the 

provisions contained in paragraph 6 he~eof. Lessor and 

Lessee recognize that SUt:lh subleases may be executed for periods 

up to, and including, but not exceeding, one year in duration~ 

Lessor and Lessee agree that in the event of termination.of thig 

Lease upou sixty (60) days' written notice as provided in P•>=•

graph 2 hereof / Lessee shall immediately assign to Lessor all 

subleases then in existence an¢ Le$aor shall honor such subleases 

for the balance of their term. !l.fter termination of this Agree

ment, all payments by sublessees shall be made directly to Lessor. 

10. lNDEMNIFICA~ION BY LESSEE: Lessee agrees to indemnify 

and hold ~essor, Lesso~,s employees and/or agents, wholly harmle$S 

from any damages, claims, demands or suits by any person or per.sons 

including Lessee ar:Lsing out of any acts or om:i..asions by Lessee, 

its agents, servants or employeea ar,iaing aa a result of any 

activity done, In addi.tion, the Lessor has in corin.ection with 

the issuanoe of crossing permits with Burlington Northern Railroad, 

agreed, among other. things, as follows: 



··9, hrmittee shall and hereby does release 
and discharge Railroad of and from any and all 
Hability for damage to or destruction of said 
roadway / or any property of Permit tee thereon1 and 
shall and hereby does assume any and.all liability 
for injury to or death of. persons, or loss of er 
damage to property in any manner arising from or 
during the use, maintenanoa, repair or :removal of 
said :r:oadway, ·however su(.:h injury, death, loss f 
damage or destruction aforesaid may occur or be 
caused1 and shall and hereby does indemnify and save 
harmless ~ailroad of and from any and all claims, 
demands, suits, aotions, damages, recoveries, judg
ments, oosts or expenses arising or growing out of 
or in connection with any such injury, death, loss, 
damage or destruction aforesaid. Permittee further 
ag~ees to appear and defend in the name of .Railroad 
any suits or actions at law brought against it on 
account of any such personal injuries, death or 
damage to property, and to pay and satisfy any final 
judgment that may be rendered against the Railroad 
in any such suit or action. The lia~ility asswned 
by l?ermittee herein shall not be affected or 
diminished by the fact, if it be a fact, that any 
auch suit or action brought against Railroad may 
arise out of negligence of Railroad, its officers, 
agents, servants or employees, or be contributed 
t;o by such negligence. 

10. r.n the event Railroad shall require the 
use of its premises occupied by the said roadway or 
any part thereof for any purpose· whatsoever, or if 
l?ermJ.ttea shall fail to keep and perform any of the 
terms and conditions of this agreement herein agreee. 
by Permittee to be kept and performed, Railroad 
shall have the right to terminate this agreement at 
any time upon giving to Permittee thirty (30) days' 
written notlce of its intention so to do ~u'l.d shall, 
upon expirat.i.on of said thirty (30) days, have the 
r.ight to remove said crossing and ba~rioade said 
r.oad-way at th·e cost and expense of l?uirmittee. Said 
notice shall be good if served upon the premises or 
deposited post-paid in a United s·cates Post Office I 
addressed to Permittee at l'ermittee's Post Office 
address above stated. No portion of any payments 
made hereunder will be refunded upon termination of 
t.hia agreement. 

ll. l'ermittee shall not assign this agreement 
or pe:cmit any other person or persons to use or 
occupy any portion of the premises of aailroad 
occupied by the said roadway without first having 
obtained the written collSent of Railroad, 

12, This agreement shall inure to the benefJ.t 
of and be binding upon the parties hereto and thefr 
respective executors, administrators, sucoessors, 
and assign$. 

The Lessee speoif icaLly agrees that any use of said rail

road crossing or future crossing shall be subjeot to the prior 

consent. of Burlington Northern, and further agrees to indemnify 



the Lessor for any liability to Burlington under the above para~ 

graph as a result of any activities of Lessee, its agents, 

assigns, visitors, or anyone else oomin9 onto the premises in 

furtherance of Lessee's business or at its dii:eo'tion or with its 

permission. 

11. INDEMNIFICATION BY LESSOR: Lessor agrees that L"l!ll>!'l,a b 

or its agents shall not be liable for any damage 'fO the Lessor's 

or Lessee's property, or any Personal injury to any person caused 

by latent defects ~xiating at the commencement of this Lease in 

any improvement located on the leased premises or by acts of 

Lessor, its age1'lts, employees or licensees. Lessor agrees to 

indemnify and hola Lessee, Lessee's employees and/o~ agents, 

wholly harmless from any damages, claims, demands or suits by 

any person or parsons including ~easor arising out of any such 

latent defeat or act or omissions by Lessor, its ag_ents, servants 

or employees arising as a result of any activity done. 

12, !NVOLON:t'l\~SIGNMENT • Thie Lease shall not be subj eot 

to involu11t.a:ry assignment, trans.fer or sale, or to assignment t 

transfer or sale by operation of law in any manner wha·l:.soever by 

the Lessee, and any such attempted involuntary assignment, trans~ 

fer or sale shall be void and of no effect. The Leasor shall have 

the right to assign its interest under this Lease with the prior 

written consent of the Lesaea, wl1ioh consent by Lessee shall not 

be unreasonably withheld, and upon suoh assignment the assigns 

will become responsible for any duties to tha Lessee hereunder. 

13. EFJl'~CT OF BANKRUPTCY! Without limiting the generality 

of the provisions of the preceding sections, if a proceeding 

under the Bankruptcy Act or any amendment thereto shall be 

commenc<ld by or against the loessee, or if a receiver l.s appointed 

in any proceeding or action to which the Lessee is a party, with 

authority to take poaaestilion or control of the demised p:r:emises, 

and suoh receiver is not discharged within a period of thirty 

(30) days after his appointment, such event shall constitute a 

breach of this Lease by the Lesa<0e and shall ent.i tle Lessor, at 

"" '1 .. 



its election, to teI:lllinate this Lease and all rights of any and 

all persons olaiming under the Lease. 

14. WAIVER OF BREACH: It is agreed that no waiver by 

either Lessor or Lessee of the breaoh.by either of any covenant, 

agreement, stipulation or condition of this Lease shall be oon

strued to be a waiver o.f any suaceeding breach of the same 

covenant, agreement, stipulation or condition o~ a breach of 

any other oovenant, agreement, stipulation or condition; also 

that all the covenants'· stipulations, conditions and agreements 

herein contained shall extend to and be binding on the heirs, 

executors, ad.minis·t.rators, succesao:rs and assigns· of the parties 

hex-eto. 

15. IMPROVEMENTS: The Lessee shall not make any alterations, 

additions or iinprovements in the premises or eq:.uipment or facil-

i tiea thereon without the consent of the Lessor, and all altera

tiona, additions and improvements shall become the property of 

the Lessor, and shall remain in and be surrendered with .the 

premises as a part thereof at the termination of this Lease, 

without disturbance, molestation or inju;ry, and £re~ 0£ all 

meohanics 1 liens and encumbrances of any nature wha·~soever. 

16. TERMINATION OF THE LEASE! Ir the Lessor or the 

Lessee 1 s uae of the premises as cuz-x-ently under.stood, that is, 

for indust.:rial tank stol.'age purposes, shall be re~trained or 

enjoined by judicial process, terminated by municipal, Coast 

Guard Or other government authority, terminated by iaw or 

t•rminatad by thQ right of. eminent domain, the Lessor may 

terminate this Agreement on ten (10) days' wdt;ten notice to 

the Lessee and shall not be liable to Lessee or any sublessee 

for any damage whatsoever resulting from said termination. All 

condemnation awards relative to the leased premises shall be 

divided between the LEu,1s·ee and the Lessor as their intereSts appear~ 

17. EASEMllN~'S' AGREEMENTS ANO ENCUMBAA))JCES: The partieS< 

shall be bound by all existing easements, agreements and encum-
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brancres which are of record, or of which the parties have actual 

notice. All suob easements are described in lilxbl.bit "C" whiOb is 

attached hexeto and i.ncorpo:rate.d herein by referenae. 

18. DEFAO):,TS• In the event of any breach of this Lease 

by the Lessee, the Lessor shall give written notice to the Lessee 

of the specific default and shall provide ii) that written notice 

that the Lessee has ten ( 10) days in which t.o c1,1re the default 

or vaoa.te the premJ.see as provided herein. Redelivery of ·t.he 

premises to tha Lessor shall in no way relieve the Lessee of any 

of its obligations to pay rent or other obligations or liability 

for breach under this Lease. U the premises are rel.et by the 

Lessor, the amounts received f:r:om tha new Lessee. shall be applied, 

first, to the payment of any e~penses of auoh reletting and of 

any alterations or repair naaesaitated by the default of the 

Lessee and subsequent reletting; second, to tha payment of r~nt 

due and unpaid he:reunder, and t.he residue, if any, shall be held 

by the Leasor and applie~ in payment of future rent as the same 

may become due and payable hereunde~. No such te-entry or. 

tak.i.ng possession of the premises by the Lessor shall be construed 

as an election an the part of Lessor to terminate this Lease 

unless a written notice of such intention is given to the 

Lessee, OJ: unless the termination is deoreed by a court of 

competent jurisdiction. Notwithstanding any such reletting 

without termination, the Lessor may at any time thereafter elect 

to terminate tbi• Lease for such previous breach. In the event 

of breach., the Lessor shall have all rights provided. by law. 

Specifically, Lessor. may recover from Lessee any ~nd all damages 

incurred or suffered by reason of such breach. 

19. QQY!!!l.i!J!!1~: This Lease shall be construed 

according to the laws of ·olle State of Washington. ln the 

event either party resorts ·too judicial proceedings to enforce 

this Lease, the prevaUing party in such action shall be entitled 

to recover its costs plus a reasonable attorneyta fee. 



20, ~ESSOR'S REPRESENTATIVE• Robert Johnson shall be 

Lessor• s autho:ri.zed representative for the purpose o.f donaentin9 

to any action of Lessee for which Lessor's aonsant is required 

hereunder. Lessee may rely on consent given by him as being duly 

authori•ed by and binding upon Leasor, Lessor may, in writing, 

designate a substJ.tute or successor representative. 

21. l!lOTICllS1 Notices prov.ided for herein may be given 

by personal delivery or by depositing the same in the United 

States Mail, postage prepaid, properly addressed to the parties 

hereto, as follows: 

To l!lorthweat 1 (,,] IS Cona!V fl.vis. S 
__ furn TlhE {;JI! 

I 
9~ /Ml 

22. JlN1'!11ll AGREEMl!NT' This Agreemen·o contains the entire 

understanding of the parties and cann6t be modif :ied except in 

writing, signed by all parties hereto. 

23. l:Q'Rlll!OUSJ;;MAN QUALIFICATION: The parties hereto under

stand that Lessee is not yet qualified as a wa~ehouseman under 

stat.a law. The Leasee agrees to proceed with due diligence to 

beco1ne qualified. If, however, the Les$ee ia unable to become 

qualified by __ .:r,....,1.1.,,k.,..'i' _,_ ___ , 1979, then the Lessor agreeB 

that this: Lease shall be cancelled by the Lessee without further 

l~ability to the Lessee. 

DATED this --.,./>-lq.,.__ day of a,,,.~ . , 1~79, 
QOENDALL TERMINALS, a Joint venture 
of PUGET TIMBER COMPANY and 
ALTINO PROPERTIES, !NC. 

PUGET TIMBER COMPANY 

Ey9fl¢1M cA }w.., a,,J ~ 
.a11d! . 

ALTINO PROPERTIES, INC. 
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STATE OF WASHINGTON 

COUNTX OF l(lNG· 
sa. 

NORTHWEST SERVICE, INC. 

On this 197/J day of ~G..-· , 19 79, before ma, 
the undersigned, a Notary Pubi".Cin and for the State of 
ashinato~~ du~y cpnunissioned and sworn, pe~aon~lly appa red ,,,,""'4. ~ to me known to be the • 

o UGET TlMB.ER COMJ.'A1'lX, the corporation that executed 
the foregoing inatrwnent, and acknowledged the said J.nstrument 
to be the frea and voluntary act and Qeed of said corporation, 
for the uses and purposes therein mentioned, and on oath stated 
that he was authori~$d to execute the said instrument and that 
the aaal affixed is tha corporate seal of said corporation. 

WITNESS my hand and official seal hereto affixed the day 
and y6ar first above written. 

>l..~ ~ :;1, . ' 
~UBLic ~~tpt_!!:: 

of Washington, aiding a~." 
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S1'ATE OF WASHINGTON 
ss. 

COUNTY Oli' KING 

On this // day of ~;'-/ l , 1979, before me, 
the undersigned, a Notary P~c in and for the State of 
washin~ton, duly commissioned and sworn, pe.r~ona~l: appeared 

A/t';i !'1,,, <'dl~ to me known to be the cz·,.-:;df::t.f 
·~N6 PROPERTIES, INC., the corporation that executed 
to be the free and voluntary act and deed of said corporation, 
for the uses and purposes therein mentioned, end on oath stated 
that he was authorized to execute the said instrument and that 
the seal affixed is the corporate seal of said corporation. 

WITNESS my hand and official seal hereto affixed the day 
and year first above written. 

STATE OF WASHINGTON ) 
) ... 

COUNTY OF KlNG ) 

On th.is fu 'II- day of ~~.,.;l , 1979, before me, 
the undersigned, a Notary Publ in and for the State of 
Washington, duly commissioned and swo~n, personally appeared 
"E.~~d~.At..~ , to roe known to be the ?v...-s-iil~ 
~DRTHWE-ST'SERVICE, INC., the corporation that exeoute~·the 
foregoing instrumen:t, and acknowledged the. said instrument to 
he the free and voluntary act and daed of said corporation, 
for the uses and purposes therein mentioned, and on oath stated 
that he was authorized to execute the said instrument and that 
the seal affixed is the corporate seal of said corporation. 

WITNESS my hand and official seal hereto affixed the 
day and year first above written. 

NOTARY PUBL in anor the State 
of Washington, residing at !J/'(, . 

- , ? .... 






